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have world-wide 
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Political Feud 
in Tennessee 
Dooms Mc Cormack 





Commissioner Is Caught in 
Fire Between Crump and 
Governor 





Commissioner McCormack of Ten- 
nessee has been caught in a cross fire 
between his political sponsor, E. H. 


Crump, local agent, former congressman 
and dominant political power of Mem- 
phis and Shelby county, and Gov. 
Browning. The ax apparently is about 
to descend upon Mr. McCormack. 

The governor, in answer to a question 
about the McCormack situation, replied 
that the names of several persons have 
been suggested for appointment as com- 








J. M. 


MeCORMACK 


missioner. One who is named is John 
Britton, state comptroller. 

The situation in Tennessee is some- 
what similar to that in Missouri. In 
Tennessee, Mr. Crump supported Gov- 
ernor Browning in the last campaign, 
just as T. J. Pendergast, the political 
leader of Kansas City, supported Gov- 
emor Stark. Mr. Crump is credited 
with having named McCormack as in- 
surance commissioner of Tennessee and 
Pendergast had sponsored R. E. O'Mal- 
ley in Missouri. Following the election, 
Pendergast had a bitter break with his 
man, Stark and Mr. Crump had a sim- 
ilar break with his man, Browning. 
Stark got part of his revenge by oust- 
ing O'Malley and Browning apparently 
's prepared to get part of his revenge, 
Y ousting McCormack. 

The feeling between Mr. Crump and 
the governor became very obvious in a 
special session of the Tennessee legisla- 
ture, which adjourned about a month 
ago. The governor sponsored several 
Measures which struck at Mr. Crump, 
the most important being the so-called 


London Lloyds Ruling Is 
Expected Next Week 





Illinois Insurance Department 
Will Determine the Status Under 
New Code 





It is generally understood that Insur- 
ance Director Palmer of Illinois will is- 
sue a statement next week defining the 
status of London Lloyds under the new 
Illinois insurance code. There have been 
a number of legal opinions given and 
the department itself has been making a 
profound study of the situation and the 
interpretation of the provisions of the 
code. The attorneys for the department 
are now making a deeper study of the 
interpretation that London Lloyds itself 
has placed on the code to see whether 
there is adequate compliance. 


Issue as to Deposit 


By the terms of the Illinois code an 
underwriter at Lloyds must put up a 
deposit and cannot write more than 10 
percent of his deposit on one risk. The 
main issue in Illinois is as to the deposit 
of $2,300,000 in the Continental-Illinois 
National Bank of Chicago. There are 
several hundred Lloyds underwriters but 
London Lloyds evidently wants this de- 
posit to be counted as the joint deposit 
of all the underwriters without special 
segregation. Another point is that 
Lloyds on an unusual risk wishes the 
reserve put up in London to be regarded 
as the official reserve in Illinois. Yet 
the insurance department at times is 
doubtful whether sufficient reserves are 
put up and hence makes an examination. 
This could not be done readily if the re- 
serves were put up in London. 

If the department makes a ruling that 
seems out of line with the provisions of 
the code undoubtedly the regular com- 
panies will turn to court and seek a 
restraining order. 











county unit bill. The governor was suc- 
cessful in getting this legislation passed. 
That apparently gave the governor con- 
fidence that he held superior strength 
and he is now proceeding to bear down 
on Mr. Crump in other directions. 


Law Was Revised 


The governor is enabled to oust Mr. 
McCormack under the law revising the 
set up of the insurance department that 
was passed at the last regular session of 
the legislature. At that time a bill was 
passed placing the state fire marshal 
under the jurisdiction of the insurance 
department. In drafting the bill, how- 
ever, a change was made in the status 
of the insurance commissioner. Instead 
of being appointed to a fixed term, the 
language was changed so that the com- 
missioner holds office at the pleasure of 
the governor. 

Governor Browning has had two extra 
sessions of the legislature, to take away 
all of the powers in Shelby county, and 
the matters that have been passed have 
been referred to the supreme court for 
ruling that they were not passed con- 
stitutionally. 

Governor Browning has left for New 
York on the sale of some bonds and it 
is announced no change will be made in 
so far as the commissioner is concerned 





Oklahoma City Proposes to 
Enforce In-and-Out Rule 





Executive Committee of the Lo- 
cal Board Recommends That 
Action Be Taken 





OKLAHOMA CITY—tThe_ execu- 
tive committee of the Oklahoma City 
Insurors Exchange unanimously voted 
to continue the efforts toward enforc- 
ing 100 percent observance of the in- 
and-out rule to the end that all com- 
panies and agencies definitely commit 
themselves on or before Jan. 1. 

It was also voted to recommend that 
the present $100 membership deposit 
entrance requirement be continued and 
that the by-laws be amended to provide 
that the surplus operating funds, inter- 
est on membership deposits and com- 
missions on political business con- 
trolled by the board be placed in a spe- 
cial surplus fund to be held in trust for 
the benefit of the members on a pro- 
rata basis. Further it was voted that 
all new members joining after the crea- 
tion of this fund be required to deposit 
not only the customary $100 member- 
ship fee but also a sum equal to their 
prorata share of the surplus fund. If 
this recommendation is adopted, the 
value of a membership will be worth be- 
tween $105 and $110 shortly after Jan. 1 


President Heiman’s Statement 


President H. J. Heiman in a letter to 
companies operating in Oklahoma City 
says: 

“To those companies, represented in 
the exchange, which have opposed our 
efforts to better insurance conditions in 
Oklahoma City, we owe it to the can- 
dor and the relations existing between 
them and the Oklahoma City Insurors’ 
Exchange to declare that we should con- 
sider any attempt on their part to com- 
bat our program as dangerous to our 
peace and safety and to our continued 
business relations with them. If they 
choose to operate without exchange 
representation in Oklahoma ‘City, we 
shall not attempt to alter their decision. 
But as to those companies which have 
declared their intention to cooperate 
with this exchange and adhere: to its 
rules and regulations, and have taken 
steps to carry that intention into effect, 
we could not view any interposition for 
the purpose of unfairly competing with 
them, or interfering in any manner with 
their plants or business, by any non-co- 
operating company, in any other light 
than as the manifestation of an un- 
friendly disposition toward the Okla- 
homa City Insurors’ Exchange.” 








until the governor returns. Although the 
office of insurance commissioner hereto- 
fore has been left with Shelby county, 
that precedent will now very likely be 
broken. Governor Browning apparently 
will tolerate no recommendation that is 
made by Mr. Crump. Every appointee 
from Shelby county is being removed. 

The Tennessee administration com- 
mission has canceled a $306,500 policy 
covering the West Tennessee Teachers 
College for which Mr. Crump was agent. 
A $5,000 policy covering property in the 
state penitentiary has also been canceled. 

(CONTINUED ON LAST PAGE) 





Pearl Names 


Merritt Associate 
U.S. Manager 


Will Share Seat with Conk- 
lin and Supervise Under- 
writing—Barry Coast Head 








Alfred L. Merritt has been appointed 
joint United States manager in particu- 
lar charge of underwriting operations of 
the Pearl. Heretofore he has been Pa- 
cific Coast manager. He is succeeded in 


San Francisco by David A. Barry, for- 
merly assistant manager. The changes 
become effective March 1. They were 


decided upon by three head office exec- 
utives of the Pearl who are now in this 
country, they being H. H. Austin, man- 





ALFRED L. MERRITT 


aging director; W. N. Proddow, director, 
and E. H. Minnion, world fire manager. 

The firm of Stevens & Hopps, com- 
posed of S. B. Hopps and George C. 
Stevens, who have heretofore operated 
as nationwide general agents with under- 
writing supervision, hereafter will oper- 
ate as production managers. 

P. H. Mell continues in charge of the 
middle-southern department and Vin- 
cent L. Gallagher in charge of the west- 
ern department. 


C. S. Conklin’s Sphere of Activity 


Charles S. Conklin, United States 
manager, hereafter will have charge of 
the general operations of the Pearl and 
its relations with insurance departments. 

Mr. Conklin states that no change is 
contemplated in the general policy of the 
Pearl. There is no intention of joining 
any territorial underwriting organiza- 
tions, he said. 

Mr. Merritt started in the business in 
a local agency in Spokane in 1910. A 
year later he became a surveyor of 
sprinklered risks for Lumbermen’s In- 

(CONTINUED ON LAST PAGE) 
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Fire Policy Cancellation 


by First Class Mail Valid 





Decision of Appellate Court in 
N. Y. Is First Specifically to 
Uphold Procedure 





The appellate term of the supreme 
court of New York has upheld cancel- 
lation of a fire insurance policy by first 
class mail using a postmaster’s receipt 
to prove mailing. The case is Garber 
vs. Firemen’s of Newark. 

No opinion was handed down by the 
court, which simply reversed a judgment 
of the municipal court of New York. 
The policy had been canceled by first 
class mail notice sent on Sept. 20, 1935, 
and the appellate court declared that 
Garber had not made out a case, since 
he had failed to rebut the presumption 
that a notice placed in the mail, properly 
addressed and with sufficient postage 
would be delivered in the ordinary course 
of the mail. It also stated that there 
was evidence that Garber had actually 
received the cancellation notice. 


First Decision of Kind 


It is not indicated at present whether 
the case will be appealed. The appellate 
term of the supreme court of New York 
corresponds to the appellate courts of 
most states, the court of appeals being 
the court of last resort. Although it has 
been strongly hinted in a number of 
cases, this is the first time a first class 
mail cancellation has been specifically 
upheld in connection with a fire insur- 
ance policy. 

Cancellation by this method has been 
well established and upheld by the courts 
in connection with automobile, casualty 
and inland marine policies having can- 
cellation clauses which provide that no- 
tice mailed to the last known address 
of the assured, or the address of the 
assured shown in the declaration, shall 
be sufficient. None of the standard fire 
insurance policies contain any such pro- 
vision, but with the exception of the 
Iowa statutory policy, they do not spe- 
cifically call for the use of registered 
mail or personal service. They merely 
provide that notice of cancellation shall 
be “given” the assured. There are a 
number of cases involving different facts 
at issue in which the courts have held 
that delivery of a letter, properly ad- 
dressed and with proper postage prepaid, 
to the postmaster, constitutes a presump- 
tion that the letter will be delivered in 
the ordinary course of the mail. Relying 
upon this presumption, several fire insur- 
ance companies have authorized first 
class mail cancellation of fire insurance 
policies, but others have been extremely 
cautious about doing so, on the theory 
that the jury would probably believe the 
assured if he denied that he got the no- 
tice, even though the company or the 
agent could prove that the notice had 
been mailed. The Garber case will un- 
doubtedly be studied with interest by 
fire insurance authorities and its appeal, 
if any, will certainly be followed closely. 

Rosenblum & Rosenzweig handled 
the defense. 


Unusual Angle to Case 


While this verdict does not confer 
upon the penny receipt method the 
validity of the usual registered mail con- 
cellations, it is regarded as measurably 
strengthening the position of those who 
believe that for many small cases the 
saving as compared with the 21 cents 
registered mail charge offsets the pos- 
sible danger of litigation. 

The Garber case had one strong point 
for the insurance company which would 
probably not usually exist. The fire 
over which suit was brought occurred 
in a six-family tenement. The fire 
patrol, which is maintained by the in- 
surance companies to minimize water 
and other damage, made the usual in- 
quiries of tenants as to whether they 
were insured, in order to spread tar- 
paulins over insured articles. The patrol 

(CONTINUED ON LAST PAGE) 








Friends of Rosse Case 
Join in Yuletide Toast 








ROSSE CASE, Marion, Kan. 


Rosse Case, well known local agent 
at Marion, Kan., inaugurated a delight- 
ful custom a few years ago by asking 
some of his special friends to join him 
in a toast on Christmas day, those in 
eastern territory responding at 12 
o'clock, those in the central section at 
11, those in the mountain district at 10 
and those on the Pacific ‘Coast at 9 
o'clock. Therefore, there will be a si- 
multaneous toast participated in at that 
time the country over while Mr. Case 
and his son, Alex, and special friends 
at his home will be the hub around 
which the others revolve. The senti- 
ment that Mr. Case suggests this year 
as the theme of the toast is as follows: 
300d friend of mine, if ever I could be 

a friend like you, 

If I could say the things you say and do 
the things you do, 

If I could mean as much to you as you 
have meant to me 

I’d wish for nothing more than that to 
hold in memory. 





Newhouse & Sayre in St. Louis 


Newhouse & Sayre, who represent the 
all-risk department of the Home fleet, 
have opened a branch in St. Louis in 
the Pierce building in charge of T. E. 
Thrower as special agent. This office 
is supervised by the western branch at 
Chicago, administered by Vice-president 





Standing Committees Are 
Appointed by Gouldman 


Personnel of the Cabinet That 
Will Serve the National Associ- 
ation of Independent Adjusters 





L. A. Gouldman, with offices in the 
Hall building, Little Rock, Ark., who is 
president of the National Association of 
Independent Adjusters, has announced 
all the standing committees except legis- 
lative. The next convention, he an- 
nounces, will be held some time in May 
at a point to be designated. The execu- 
tive office of the association is at Wich- 
ita, W. H. Moore, Wheeler-Kelly-Hagny 
building, being executive secretary and 
treasurer. 


Personnel of Committees 
The committees are as follows: 


Membership—H. E. Kopf, Davenport, 
Ia. (chairman); T. E. English, St. Louis; 
J. C. Green, Raleigh, N. C. 


* * * 


Relationship—J. P. McHale, Los An- 
geles (chairman); Lloyd Caldwell, San 
Antonio; H. C. Harrison, Orlando, Fla.; 
W. C. Nicoll, San Francisco; F. S. Bean, 
Chicago; Ray W. Curren, Kansas City, 
Mo.; E. A. Thayer, Cleveland; R. E. Fin- 
nigan, St. Louis; Edward Burman, Platts- 
burg, N. Y.; W. S. Gearheart, Portland, 
Ore.; J. W. Gregg, Norfolk, Va. 

* * * 

Grievance—C. E. DeWitt, Dallas (chair- 
man); A. S. Nichols, Salt Lake City; C. H. 
Moore, Springfield, Ill.; W. L. Macy, Mont- 
gomery, Ala.; J. F. Conlon, Salinas, Cal. 

*x* *K * 

Fire and Allied Lines—Julian Calhoun, 
Spartanburg, 8. C. (chairman); J. H. Har- 
rison, Louisville; Arthur Campbell, 
Seattle; Robert Hill, Detroit; W. E. 
Severence, Los Angeles. 

* ok x 

Casualty and Allied Lines—J. N. Cur- 
ley, Philadelphia (chairman); Jack Neer, 
Portland, Ore.; Lyman Hanes, Minne- 
apolis; J. T. Swain, Indianapolis; J. P. 
Chapman, San Antonio. 








R. M. Simpson. Mr. Simpson has re- 
cently added to his staff F. M. Rad- 
cliffe, who is a former insurance broker 
in Chicago and San Francisco. Mr. 
Simpson has charge of 12 states. 


George H. Parker, manager Kentucky 
Actuarial Bureau, Louisville, has re- 
turned from a trip to the southwest, 
going as far as Mexico City, 








THE WEEK IN INSURANCE 





Important changes in the United States 
head office setup of the Pearl are an- 
nounced, Page 3 

kh os 

Commissioner McCormack of Tennes- 
see is scheduled to be ousted as a result 
of the row between Governor Browning 
and McCormack’s sponsor, E, H. Crump 
of Memphis. Page 3 

*x* * 

Ruling of the Illinois department as to 
the status of London Lloyds is expected 
to be made next week. Page 3 

* *K x 

Oklahoma City Insurors Exchange ex- 
ecutive committee unanimously votes to 
continue the efforts toward enforcing 100 
percent observance of the in-and-out 
rule, Page 3 

*x* * x 


Eastern Underwriters Association re- 
elects all officers at annual meeting in 
New York. Page 5 

* * x 

Appellate court in New York holds 

that eancellation of fire policy by first 


class mail is effective. Page 4 
* * x 
Underwriters Laboratories proposes 


standards for plug fuse non-tampera- 

bility. Page 6 
*x* * x 

Standing committees are appointed by 

the National Association of Independent 

Adjusters, Page 4 
* * x 

Some plate glass insurance features in 

the Chicago district. Page 18 





Automobile merit rating plan on re- 
trospective basis is to be introduced by 
member companies of National Bureau of 
Casualty & Surety Underwriters Feb. 1. 

Page 17 
* * x 


R. M. Brann elected secretary-treas- 
urer by Bureau of Personal Accident & 
Health Underwriters. Page 19 

* * x 


Inadequate rates and deficient inspec- 
tions are blamed by one observer for the 
unprofitable experience on long haul 
risks. Page 18 

es 


Casualty companies are undertaking to 
gauge the probable effect of the eurrent 
depression upon their 1938 operations. 

Page 17 
a 


Proposal that an endorsement be made 
available to auto P. L. policies providing 
for medical reimbursement of accident 
victims regardless of fault is to be given 
serious consideration in the next few 
months, Page 19 

* * x 


Pittsburgh agents resent attempt to 
reduce commissions on compensation bus- 
iness under new rates. Prepare for self- 
insurance threats. Page 17 

* x 


Roland Brown becomes secretary of 
the American Automobile, succeeding 
P. R. Ryan, who has resigned. J. L. 
Crosson is made treasurer. Page 20 








Palmer Finds Supreme oft 
Evanston Breaks All Laws 


—— 


Insurance Director Palmer of Illinois 
has referred to the attorney-general the 
Supreme Insurance Company of Evan. 
ston, Ill., on the ground that it is vio. 
lating articles I-XV, inclusive, of the 
new Illinois insurance code. 

The Supreme was organized in Octo. 
ber of this year, being capitalized at 509 
shares. It is understood that a 100 per. 
cent reinsurance contract is being sought 
from London Lloyds. 

The directors consist of pupils in the 
children’s school at National College of 
Education. The Supreme has been writ. 
ing all-risk coverage for books, pens, 
clothing and locker contents. The pre. 
miums range from 5 cents to 10 cents 
per month. Due to the wave of moral 
hazard losses that developed early in the 
career of the Supreme, the directors have 
exercised their contract privilege of ef- 
fecting settlement by replacement rather 
than by the payment of cash. 

The par value of the shares is 1 cent. 








Supplemental Report in 
M. L. U. Case Is Ordered 


KANSAS CITY—“Inadequate in 
form and substance” was the way Cir- 
cuit Judge Southern characterized the 
report of R. E. O’Malley, former Mis. 
souri superintendent, covering the time 
in which he was in charge of the affairs 
of the defunct Manufacturing Lumber- 
men’s Underwriters. Judge Southern 
ordered a supplemental report from 
O’Malley, and ordered Superintendent 
Robertson to furnish an audit on which 
O’Malley can base his accounting. The 
hearing which Judge Southern has been 
conducting, following Robertson’s ac- 
tion in filing a long list of exceptions 
to the O’Malley report, was recessed, 

Most of the testimony submitted so 

far has been by H. C. Fielder, O’Mal- 
ley’s agent in charge of the reciprocal 
from Nov. 12, 1936, to Aug. 31, 1937, 
Mr. Fielder pointed out that the 
monthly payroll was reduced the first 
month of receivership to $16,835. It 
had been $27,400. By August, 1937, the 
payroll was cut to $2,800 for 17 em- 
ployes. 
_ Much political significance is attached 
in Missouri to the fact that the law of- 
fice of J. P. Aylward of Kansas City 
was not represented in the recent hear- 
ing concerning the administration of the 
affairs of the defunct M. L. U. Mr. 
Aylward, Democratic county and state 
chairman and national committeeman, is 
the head of the firm. He has enjoyed a 
great deal of the legal work of the in- 
surance department during the past four 
years. Missouri papers state that Su- 
perintendent Robertson of Missouri has 
now made new arrangements for legal 
service. At the same time it appears 
that Charles M. Howell, prominent Kan- 
sas City attorney, who represents the 
Missouri reciprocals, is returning to his 
favored position in insurance department 
matters. While Aylward was close to 
the throne, Howell’s influence dimin- 
ished and it was reported that Howell 
was anxious to have R. E. O'Malley un- 
seated as insurance commissioner. 

Although Aylward supervised the 
campaign in which Gov. Stark was 
elected in Missouri, Stark and T. J. 
Pendergast, Kansas City Democratic 
leader, subsequently had a bitter falling 
out and Gov. Stark apparently is shed- 
ding all connections with the Pender- 
gast organization with which Aylward 
is identified. 


Terry Back at Office 


C. C. Terry, manager of the Bradshaw 
& Weil general agency at Louisville, has 
returned to his office and will spend a 
few hours there each day before starting 
traveling again. Mr. Terry was very 
ill and in the hospital for a month or so 
and has been recovering at his home for 
about a month. 
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E. U. A. Reelects 
All Officers at 
Annual Meeting 





Ross McCain Continues at 


Helm—Several New Chief 


Executives Honored 





NEW YORK—AIl former officers of 
the Eastern Underwriters’ Association 
were unanimously reelected at the an- 
nual meeting here. The president is W. 
Ross McCain, president Aetna Fire. 
Other officers being: Vice-presidents, 
R. R. Martin, United States manager 
Atlas, and Montgomery Clark, president 
Hanover; treasurer, B. M. Culver, presi- 
dent America Fore group. Committees 
reported on general agencies, balances 


and rates. 

At dinner President McCain was 
toastmaster. He called on George C. 
Long, Jr., president Phoenix of Hart- 
ford; R. F. Van Vranken, vice-president 
Home, (representing President Harold 
V. Smith, who was prevented from be- 
ing present through illness); W. D. 
Williams, president Security of New 
Haven, and E. W. Elwell, United States 
manager Royal Exchange, all of whom 
had been advanced to first official rank 
with their companies in the last 12 
months. *, Ellen, United States 
manager Yorkshire, who recently was 
elevated, was unable to attend. They 
were greeted and made response. 

Impromptu talks were made by C. F. 


Shallcross, United States manager 
North British & Mercantile; Harold 


Warner, United States manager Royal- 
Liverpool group, and W. A. McConnell, 
United States manager Century of 
Edinburgh, from which post he will re- 
tire Feb. 28, and return to his native 
Ireland. Mr. McConnell fully justified 
his reputation as a wit. 

R. M. Bissell, president Hartford Fire, 
and one of the founders and past presi- 
dent E. U. A., was absent, having sud- 
denly become ill while playing golf near 
Charleston, S. C. A message of sym- 
pathy and hope for his speedy recovery 
was sent to Mr. Bissell, with a floral 
bouquet. 





Romance in the Work 


of Fire Prevention 





The reward of fire prevention work 
was well illustrated last week in Omaha. 
Harry K. (Smoky) Rogers of the fire 
prevention department of the Western 
Actuarial Bureau, who appears as a fire 
clown and works very effectively among 
school children, appeared at the Miller 
Park school giving illustrations as to 
what should be done in case of fire. The 
Omaha “World Herald” stated that 
seven-year old Bobby Schnitker might 
have died in flames but for the quick 
and courageous action of a playmate 
from a lesson learned from “Smoky” 
Rogers at his school the very day pre- 
vious. When the boy’s clothing caught 
fire, Herbert Grau, seven years old, re- 
membered that “Smoky” had told second 
grade youngsters what they should do 
in such an emergency. He caught his 
screaming, running playmate, threw him 
to the ground, held him there with one 
knee while he jerked off his own over- 
coat and smothered the flames. At Cov- 
enant Hospital it was said that Bobby 
had suffered severe burns on his left leg 
but would live. 

The files of the fire prevention depart- 
ment of the Western Actuarial Bureau 
contained nearly a dozen similar epi- 
sodes, pointing out that after all there 
1S a romance in this highly important 
Work which is engineered by R. E. 
Vernor. ‘ 








Official Host 








GEORGES LA 


FRANCE, Quebec 


Georges La France, superintendent of 
insurance of Quebec, who succeeded in 
landing his city as the meeting place for 
the annual meeting of the National As- 
sociation of Insurance Commissioners, 
made a very excellent impression at the 
New York meeting of the commission- 
ers. He will be the official host when 
the commissioners meet in his city the 
week of June 13. Superintendent 
La France possesses a colorful and en- 
gaging personality. At the Jacques Car- 
tareis School for Teachers at Montreal, 
Mr. La France was awarded a diploma 
with the highest marks ever obtained at 
that time. He graduated with high 
honors from the Higher Commercial 
Studies Institute of Montreal. The pro- 
vincial government presented him with 
a scholarship and he studied actuarial 
mathematics at Edinburgh University, 
graduating in 1928. He became a lec- 
turer in the Higher Commercial Studies 
Institute and then joined the actuarial 
department of the Sun Life of Mon- 
treal, later becoming chief clerk. He 
resigned that position to become super- 
intendent of insurance of Quebec suc- 
ceeding the late B. A. Dugal. He is a 
popular man personally. 

Mr. LaFrance was born in August, 
1899, at Sabrevois, a little town on the 
Richelieu river, near St. John’s, Quebec. 
His thesis on graduation from the 
Higher Commercial Studies Institute of 
Montreal was “The Assimilation of Im- 
migrants in Canada.” It won the first 
prize. While he was at Edinburgh Uni- 
versity he studied actuarial mathematics. 
When he was connected with the Sun 
Life he lectured at a number of educa- 
tional institutions. Mr. LaFrance, in 
1932, married Miss Martha Boyer, 
daughter of Justice Boyer. He is a keen 
yachtsman. 





Pink Interrogates Those That 
Deviate in Commission Scale 


To those companies which replied in 
answer to a questionnaire from Superin- 
tendent Pink of New York sent out July 
22, that they do not observe commission 
rules of some or all of the exchanges in 
the state, Mr. Pink has addressed an ad- 
ditional interrogatory. 

These questions are asked: 

“Why have you adopted your com- 
mission schedules in preference to those 
of the association? 

“What changes, if any, do you con- 
sider necessary in the schedules of the 
association as a prerequisite to accept- 
ance of same by your company? 

“What recommendations can you offer 
to eliminate the excess commission evil? 

“Have you any objection to permitting 
brokers and agents to assist in the de- 
termination of commissions? If so, 
please state your objections.” 





Boston Insurance Library Has 
Interesting 50 Years 





The Insurance Library Association of 
3oston, which is celebrating its 50th an- 
niversary, maintains one of the most 
complete libraries of fire insurance, 
fire prevention and protection engineer- 
ing in America. It has about 20,000 vol- 
umes, including bound pamphlets, 70 
drawers of clippings and mimeographed 
material, great quantities of small 
pamphlet material, 650 Sanborn maps, 
and a very substantial collection of 
prints, engravings and photographs and 
similar material of rare insurance inter- 
est. It has practically all current law 
material published in Great Britain and 
the United States, special investigation 
reports extending back over many years, 
statistical publications, reports of com- 
pany and agency organizations from 
their beginning and a very extensive col- 
lection of insurance periodicals, many 
of them in unbroken sets. 


Rate Manuals Collected 


An interesting feature of the collection 
is the manuals of rates, rules and forms, 
kept corrected to date and with previous 
correction slips preserved, of nearly all 
of the larger rating organizations in the 
United States. For many years the as- 
sociation was custodian of the rare col- 
lection of fire prints, engravings and 
fire marks belonging to Gayle T. For- 
bush, formerly U. S. manager of the | 
Royal Exchange and its walls are to- 
day decorated with items from this col- 
lection which Mr. Forbush elected to 
give the association outright. 

For the past five years, those making 
use of the library material have averaged 
over 16,000 annually. Those seeking 
definite information, other than from the } 
maps, have averaged over 5,000 annually. | 
Mail and phone inquiries for specific in- 
formation average 250 annually. 

The present trustees are: William B. | 
Medlicott, chairman; Robert T. Cairns, 
special agent Providence - Washington; 
Gorham Dana; Kenneth H. Erskine, 
Boston manager, Liverpool & London 
& Globe; Gayle T. Forbush; I. Lloyd 
Greene, vice-president Boston; Charles 
C. Hannah, second vice-president Fire- 
man’s Fund; Ralph G. Hinkley, man- 





ager and general agent American of 
Newark; Walter C. Small, resident sec- 
retary Royal Indemnity; Edward C, 
Stone, U. S. general manager and attor- 
ney Employers’ Liability; Lincoln R. 
Welch, and Harry R. Worthley, special 
agent Queen. 

The association was closely affiliated 
with the New England Insurance Ex- 
change of which Henry E. Hess, Con- 
necticut Fire, the initiator of the library, 
was president at the time the library 
was projected. 


Aid in Educational Work 


When the Insurance Institute of 
America was incorporated in 1911, the 
Boston library association organized 
evening classes to pursue the courses 
recommended by the Institute. Since 
that time more than 5300 have enrolled 
in the classes. Since 1921 casualty 
courses have been conducted. Surety- 
ship courses were started in 1931. In 
1913 the National Board approved a 
plan by which the fire insurance com- 
panies contributed to the maintenance 
of the association. The library was thor- 
oughly organized as a modern special 
library, a scheme of classification for its 
material was prepared and provision 
made for its effective operation. A bul- 
letin, a feature of which was an index 
to the current literature of fire insurance 
and fire prevention and protection, was 
issued from 1911 to 1924. 


Active in Association 


The Insurance Library Association of 
Boston has taken an active interest in 
Special Libraries Association, represent- 
ing highly specialized libraries through- 


| out the country, with a membership now 
| in excess of 2,000. 


D. N. Handy, the 
librarian, was president of the Special 
Libraries Association four terms and 
prepared the text of its pamphlet on the 
“Organization and Operation of an In- 
surance Library,” while Miss Glover, the 
assistant librarian, has been Chairman of 
the insurance group of Special Libraries 
Association and editor of the “Insurance 
Book Reviews” put out by this group. 








New Edition of Missouri 
Hand-book Off the Press 


The Underwriters Hand-Book of Mis- 
souri has come from the press of THE 
NATIONAL UNDERWRITER this week. This 
new book has 480 pages and brings up 
to date the data on the state insurance- 
wise. 

The Agency Department lists all the 
agents licensed by the department and 
gives the companies represented, date 
the agency was established, members of 
the firm, address and other necessary 
data. This list is arranged alphabetically 
by towns. The Company Directory De- 
partment gives the complete list of all 
companies operating in the state—stock, 
mutual and reciprocal, fire, casualty and 
life—together with the officers, home of- 
fices address, latest financial statement, 
and field representatives. The field men 
are listed separately alphabetically for 
cross-reference. 





Contains Valuable Data 


According to the compilers there was 
an increase of 1,808 agents licenses this 
year over the number received in 1936. 
The total was 27,433 for 1937, 25,625 for 
1936. In 1935 there were 26,108 licenses, 
This year stock fire licenses showed an 
increase of 947, stock casualty an in- 
crease of 338 and life 374. 

The Missouri hand-book contains a 
great deal of information that is valu- 
able to the agent, home offices, field men 





and others interested in insurance in the 
state. Besides the agency and company 


| 


Welborn Gives Address to 


Cleveland Insurance Board 





CLEVELAND — Over 200 members 
and guests were present at the Decem- 
ber meeting of the Insurance Board of 
Cleveland to view the new sound film— 
“Approved by the Underwriters.” C. R. 
Welborn, secretary Underwriters Labo- 
ratories, Chicago, supervised the show- 
ing. In his introductory talk, Mr. Wel- 
born explained the work of the Labora- 
tories and the purpose of the film. 

“You can’t collect premiums on a 
pile of ashes,” he said, “and when fire 
occurs everyone loses. The ambition of 
insurance men is to keep the property 
and hold the risk. The Laboratories con- 
tribute by making certain that products 
used in building and in the control of 
fires and casualties are safe and efficient. 
Fifty percent of the materials and de- 
vices tested are returned as unsuited for 
use. 








data is given much other miscellaneous 
information such as: premiums and 
losses of fire companies for five years 
with classification for 1936 and the pre- 
miums and losses for 1936 for Kansas 
City, St. Louis and St. Joseph; casualty 
premiums and losses for two years classi- 
fied by lines and life insurance paid for 
and in force for six years; town classi- 
fication as to fire protection, lists of at- 
torneys and adjusters; lists of insurance 
organizations and their officers, popula- 
tion of each town, county in which lo- 
cated, county seat and other data. 
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Voices Three Objections to 
New Extended Cover 





KANSAS CITY—Three objections to 
the proposed uniform extended coverage 
endorsement have been voiced by W. J. 
Welsh, vice-president Missouri Associa- 
tion of Insurance Agents, in a letter to 
P. W. Terry, manager Missouri Inspec- 
tion Bureau. Mr. Welsh is connected 
with the Kansas City agency of Mann, 
Barnum, Kerdolff & Welsh. 

He states that the new endorsement 
does not clarify the interpretation of 
the explosion definition reading, in part, 
“explosion originating within steam boil- 
ers, pipes, fly wheels, engines and ma- 
chinery connected therewith and oper- 
ated thereby.” 


Pipes, Fly Wheels Excluded? 


Some experts, according to Mr. Welsh, 
take the position that only the words 
“engines and machinery, etc.” tie back 
to steam boilers and that therefore all 
pipes and fly wheels are excluded. 
Others contend that the exclusion refers 
only to steam boilers and to all pipes, 
fly wheels and engines as are connected 
with steam boilers. Other analysts take 
the position that only steam pipes are 
excluded and that other pressure pipes 
are covered. Others contend that in- 
terpretation is likely to be that the 
phrase should be construed as if to read, 
“originating within steam boiler or with- 
in pipes or within fly wheels or within 
engines and machinery connected with 
engines and operated by engines.” 

Mr. Welsh said he is not crusading for 
any particular construction of the clause 
but he does desire that it be clarified. 


Non-Premises Explosions 


Mr. Welsh’s second objection is that 
the new endorsement does not provide 
protection for loss to the insured prem- 
ises caused by steam boilers, etc., origi- 
nating other than on the insured prem- 
ises. 

Mr. Welsh said he understands the 
committee considered this point but de- 
cided against including the coverage be- 
cause of the objection of eastern inter- 
ests who were influenced by the fact 
that one or two eastern states will not 
permit a fire company to undertake ex- 
plosion insurance on steam boilers, Mr. 
Welsh said he is not asking that the fire 
companies assume the hazard of steam 
boiler explosion on the assured premises 
but only the non-premises hazard. It is 
inconsistent, according to Mr. Welsh, 
that the form provides protection against 
certain types of explosion damage such 
as dust, bombs, gas, etc., originating off 
the premises but excludes coverage from 
another peril of explosion damage over 
which the assured has no control. 


Severe Limitations 


Mr. Welsh states that uniformity is 
not desirable if it means that the form 
must be so designed as to comply with 
the most severe limitations in any of 
the states. 

Mr. Welsh takes exception to the 
stipulations applicable to riot, etc., ex- 
cluding loss resulting from damage to 
or destruction of the property owing to 
change in temperature or interruption 
of operations from riot or strike or oc- 
cupancy by striking employes whether 
such loss due to change in temperature 
or interruption of operations is covered 
by the policy as to other perils. 

The old supplemental contract, he 
states, by not specifically excluding, 
does extend consequential loss or dam- 
age as the result of direct damage under 
any of the perils of the supplemental 
contract. Mr. Welsh questions whether 
the authors of the new endorsement in- 
tended to remove protection that already 
existed under the present form. 

The old form, he points out, covers 
such consequential damage and the sup- 
plemental contract is subject to all the 
conditions of the fire contract and there 
is no specific exclusion. 

Mr. Welsh states that the points that 





he raises have been voiced by others in 
the insurance business. He said he is 
reflecting particularly the views of or- 
ganized buyers represented in the insur- 
ance division of the American Manage- 
ment Association, Risk Research Insti- 
tute and the Insured Buyers Conference 
of the Associated Industries of Missouri. 
The latter group is well organized in 
local bodies at St. Louis, Kansas City 
and St. Joseph, Mo., and is now organ- 
izing at Joplin and Springfield. 





Death of E. H. Keller 


E. H. Keller, manager of the Pitts- 
burgh office of the Great American, died 
this week after several months failing 
health. He had been connected with the 
office for about 50 years. 


Upholds One Year Term 


Companies are interested in the deci- 
sion of the New York court of appeals 
denying leave to appeal from an affirma- 
tion by the appellate division which set- 
tles the question of the validity of the 
one-year limitation contained in policies 
other than the standard fire form of 
New York, in which this limit is fixed 
by law. In the instant case the assured 
had an all-risk fine arts policy of $25,000 
insuring certain paintings. It was 
claimed they had been slashed by van- 
dals and rendered worthless. Proof of 
loss was filed for $25,000. Some 13% 
months after the date of the alleged van- 
dalism the assured started action to re- 
cover. The supreme court of New York 
county upheld the policy limitation and 





Doyle Confers With Ohio 
Agents on New Contract 





NEW YORK-J. H. Doyle, general 
counsel National Board, left for Colum- 
bus Tuesday to confer with Ohio agents 
regarding the new uniform agency con- 
tract, submitted them by fire companies. 











granted the motion of the company 
to dismiss. The plaintiff appealed but 
the appellate division unanimously af- 
firmed it. Application to the court of 
appeals for a review has now been unani- 
mously denied. 


Consolidated Returns Disallowed 


WASHINGTON, D. C.—Mutual fire 
companies taxable under Section 13 of 
the revenue act are not to be consid- 
ered, for tax purposes, as affiliated with 
stock companies taxable under Section 
204 and may not file consolidated re- 
turns, it was held by the United States 
board of tax appeals, affirming a de- 
ficiency of $7,531 assessed against Ohio 
Farmers Indemnity by the commission- 
er of internal revenue for 1932. 

The deficiency resulted from the com- 
missioner’s determination that the in- 
demnity company and Ohio Farmers, 
which held all of its capital stock, were 
not entitled to file a consolidated return 
and, by stipulation, that was the sole 
point in controversy. 

The board held that a mutual fire 
company does not lose its identity as 
such and become a stock company 
where pursuant to statutory authoriza- 
tion it issues policies of insurance only 
in consideration of cash premiums as- 
certained and payable in advance, even 
though the policies are non-assessable 
and carry no contingent liability for ad- 
ditional premiums. 





Indiana Officers Reelected 





ATWOOD L. JENKINS 
National Councillor 


At the organization meeting of the 
new board of directors of the Indiana 
Association of Insurance Agents, At- 
wood L. Jenkins, Richmond, was re- 
elected national councillor and J. W. 
Stickney, Indianapolis, was reelected 
secretary. He already held the office 
of treasurer. The following resolution 
was adopted putting the association of- 
ficially right as to its position on ad- 
justers: 

“Whereas, it has been reported in the 
insurance press that, on Nov. 15, 1937, 
the board of directors of the Indiana 
Association of Insurance Agents re- 
solved in favor of legislation confining 
the adjustment of insurance losses to 
properly qualified attorneys, and 

“Whereas, no such action was taken 
at said meeting and further the only 
reference to the subject was an infor- 














J. W. STICKNEY 
Secretary 


mal warning that some such a proposal 
might be presented to the next legisla- 
ture, and 

“Whereas, the Indiana Association of 
Insurance Agents has always been and 
still is opposed to any such legislation. 

“Now, therefore, be it resolved that 
the board of directors deplore the in- 
accurate reporting of the meeting of 
Nov. 15, 1937, and by this resolution go 
on record as unalterably opposed to 
such legislation.” 

A new casualty committee was au- 
thorized and A. W. Jenkins of Rich- 
mond was appointed chairman, the other 
members to be named later. Nine of the 
directors were present. W. C. Myers, 
manager insurance department Franklin 
Bank & Trust Co., Evansville, presi- 
dent of the association, presided at the 
meeting. 





Proposes Requirements tee 3 
Non-Tamperability of Fuses 


Underwriters Laboratories 
Would Require Them to Balk 
“Intelligent Person” 


NEW YORK—Underwriters Labora- 
tories has drawn up proposed require- 
ments for non-tamperable plug fuses 
and adapters with a view to keeping ten- 
ants and property owners from replac- 
ing blown fuses with materials which re- 
store the circuit but give no protection 
against fire if the circuit should become 
overloaded. 

Fuses will be judged on the difficulty 
they offer to bridging by bending, re- 
moving, or otherwise altering some part 
or parts and by use of a coin, slug, 
metal foil, wire or other readily avail- 
able object or material, The term “read- 
ily available’ includes wires down to 
.006 inch in diameter. 


May Use Common Tools 


In testing the fuse’s susceptibility to 
bridging, it is permissible to remove 
parts of the fuse or adapter which can 
be easily removed with common tools, 
such as screwdrivers, pliers, or knives, 
Attempts shall be made with the adapter 
in place in a cutout base mounted on a 
vertical surface. A fuse will not be con- 
sidered bridged if the method employed 
to bridge it leaves clear evidence of tam- 
pering after the fuse is in place in a 
cutout base. However, the fact that a 
bridged fuse does not “bottom” and so 
projects from a cutout base unduly will 
not be considered as evidence of tamper- 
ing. 

K fuse in the 0-15 ampere classification 
will not be considered to have been 
bridged unless it will carry 22.5 amperes 
for one minute and two successive appli- 
cations of 18.75 amperes for one hour 
and a half each. A fuse in the 16-30 am- 
pere classification shall not be considered 
to have been bridged unless it will carry 
45 amperes for one minute and two suc- 
cessful applications of 37.5 amperes for 
one hour and a half each. Tests are to 
be made in a surrounding temperature 
between 18 and 32 degrees centigrade. 
Each fuse shall be allowed at least one 
hour to return to the surrounding tem- 
perature before the current is applied 
again. 


Must Foil “Intelligent” Persons 


Bridging which depends on use of spe- 
cial or not ready available objects, ma- 
terials, or tools, shall be considered as 
accomplished “only with difficulty.” In 
determination of the probability of a cer- 
tain method being used successfully is 
to be made by demonstrating the method 
to three intelligent persons, familiar with 
the use of common tools. Each of the 
three persons shall then attempt to 
bridge five fuses, not more than ten min- 
utes being allowed for each individual 
attempt. ‘ 

The fuse shall be considered as being 
“of such type and so designed as to be 
subject to tampering or bridging only 
with difficulty” as required paragraph b 
of section 2452 of the 1937 edition of the 
national electrical code unless more than 
5 of the 15 attempts to bridge the fuses 
are successful. A hearing was held Dec. 
8 to elicit ideas on non-tamperability. 


Frank G. Tullidge, 56, prominent Cin- 
cinnati solicitor, died there after a brief 
illness. Although he was a native Cin- 
cinnatian, Mr. Tullidge started in the in- 
surance brokerage business in New 
York, about 25 years ago. Several years 
later, he moved to Cincinnati, where he 
became associated with G. H. Tow, now 
resident vice-president of the Standard 
Accident, Mr. Tow interested Mr. Tull- 
idge in accident and health and for many 
years he was the leading producer of 
that line in Cincinnati. He was 4 § ‘ 
icitor for the Earls-Blain agency sevéra 
years and at his death was with the 
William Klappert agency. 
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NEWS OF FIELD MEN 





Confidence 


The confidence a client has in 
an Agent is nurtured by the 
quality of the service he 
receives. 


The quality of an Agent’s 
service depends fundamentally 
on the facilities of the 
Company, and, of course, its 
financial strength. 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Central: Fire Agency, Inc. 
92 William Street, N. Y. C. 


CHICAGO OFFICE: 209 West Jackson Boulevard 
SAN FRANCISCO { Fire 425 Montgomery St. 
OFFICES:(Marine 231 Sansome St. 
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Harney Talks to Field Men 


Special Agent of the American at 
Cleveland Gave an Address on Phases 
of Insurance Selling 








CLEVELAND — Roy J. Harney, of 
the American, addressed the luncheon 
meeting of the Cleveland Field Club on 
“Business Production.” 

The technique of fire insurance sell- 
ing was compared to the automobile tire 
—high pressure, low pressure and flat. 
The statement was made that many a 
man believes he is a low pressure sales- 
man when as a matter of fact, as far as 
production is concerned, he is a flat tire. 

Generally speaking, fire insurance men 
are well informed on their subject be- 
cause companies have placed educational 
literature at their disposal. Specimen 
policies, forms, rule books and advertis- 
ing material are available at practically 
no cost. 

Mr. Harney stated that it was impera- 
tive to consider the prospect’s point of 
view. The prospect is not interested in 
the product but in his own problems. By 
employing the art of persuasion the 
salesmen increases the utility of the serv- 
ice to be possessed. Effective persuasion 
may be gained by applying the product 
directly to the prospect’s particular 
needs. 

Mr. Harney discussed the motives 
which cause a prospect to make a pur- 
chase. He advocated the adoption of six 
selling principles and substituted a for- 
mula for interest, attention, desire and 
action by indicating the anticipated cus- 
tomer responses. Mr. Harney gave two 
sales demonstrations, first, an unsuccess- 
ful use and occupancy presentation and, 
second, a successful presentation on the 
subject of net earnings insurance, wherein 
he correctly applied his rules and sub- 
stituted formula. 


Phelps Goes to Travelers 
Head Office from Virginia 


Laurence W. Phelps, who for six 
years has been special agent of the 
Travelers Fire and Charter Oak Fire 
with headquarters at Richmond, Va., is 
being transferred to home office, where 
he will have underwriting and produc- 
tion duties in the marine department. 
To replace him in the Richmond office, 
R. Spencer Wilcox, new member of the 
southern department of Travelers Fire 
in the home office, is being transferred 
to Virginia. 

Mr. Phelps, who was born in Somer- 
ville, Mass., and is a graduate of Wes- 
leyan University in Connecticut, joined 
the Travelers organization in 1928, 
serving in the western department of the 
Travelers Fire until 1931, when he was 
appointed special agent in Virginia. 

Mr. Wilcox, who was born in Guil- 
ford, Conn., and is also a graduate of 
Wesleyan University, became a member 
of the Travelers home office staff in 
1935. His home office experience, gained 
in the Travelers Fire, has given him an 
excellent basic knowledge of the busi- 
ness and has qualified him to assist 
John A. Gibson, who continues as man- 
ager of the Virginia field. 





Clarence Boe in New Post 


Clarence A. Boe, who becomes special 
agent of the Travelers Fire in Wiscon- 
sin, has been assistant cashier in the 
Travelers’ Milwaukee branch. He suc- 
ceeds F. F. Henze, who resigned to go 
with the Employers Fire. Mr. Boe 
entered the fire insurance business in 
Milwaukee shortly after graduating from 
North Dakota University, going with 
the home office of the Northwestern 
National. He left that company in 1929 
to become a member of the Travelers 
organization, his first position having 
been in the cashier’s department of the 
Milwaukee branch. Subsequently he was 
made assistant cashier. 





Vernor Kline Is Retiring 





Veteran Kentucky State Agent for 
Niagara and Maryland Is Succeeded 
by E. M. Ramsey 





Vernor Kline, state agent for the Nj- 
agara and Maryland in Kentucky, with 
headquarters in Louisville, will relin- 
quish his duties as of Dec. 31, after 35 
years of continuous service, provision 
having been made for the usual retire. 
ment allowance. 

After three years with the Nashville 
Board of Underwriters, Mr. Kline was 
employed by the Niagara in 1902, as 
state agent for Kentucky and Tennessee, 
where he served for a number of years, 
and was later taken to the home office 
in New York to assume duties in the 
agency department, where he continued 
until the fall of 1929, when the Niagara 
became a member of the America Fore 
group, at which time he returned to 
Kentucky as state agent for the Niagara 
and Maryland. 

Mr. Kline’s friends in the business will 
be glad to know that he will continue 
his residence in Louisville and keep in 
touch with his former associates. 

Everett M. Ramsey has been selected 
to succeed Mr. Kline as state agent for 
the Niagara and Maryland in Kentucky. 
He was born in Sulphur, Ky., entered 
the insurance business as local agent at 
LaGrange, Ky., in 1919, where he re- 
mained until 1921, when he was em- 
ployed in the western department office 
of the America Fore group. In 1925 he 
was made special agent for the farm de- 
partment in Kentucky. In 1928 he was 
placed in charge of farm business in 
Kentucky and Tennessee, supervising 
the field and agency forces. His office, 
as heretofore, will be with the America 
Fore group in the Starks building, 
Louisville. 


C. D. Wadsworth, Veteran 
of Iowa Field, to Retire 








The “Tattler,” publication of the L. E. 
Ellis & Co., general agency of Des 
‘Moines, states that Charles D. Wads- 
worth is retiring as Iowa state agent for 
the Springfield F. & M, at the end of the 
year. According to this publication, he 
is being succeeded as state agent by 
Frank D. Carr, who has been assistant 
to Mr. Wadsworth for more than 25 
years. ; 

Mr. Wadsworth, who is 76 years of 
age, is regarded as the dean of the Iowa 
field force. Two or three years ago he 
was feted by Iowa field men on the 
completion of 25 years in the service of 
Springfield F. & M. 

In his early days Mr. Wadsworth 
was connected with the old Burlington 
Insurance Company of Burlington, Ia. 
Then he served for several years with 
the Iowa Inspection Bureau and was 
manager of two or three of its offices. 

Mr. Carr likewise is a veteran in the 
field. Despite the fact that he is over 
70 years of age, he is one of the most 
active men in Iowa. 

It is understood that Mr. Wadsworth 
intends to make an extended trip after 
the first of the year, visiting a daughter 
who resides in the east and motoring to 
other points. 


Honor Paid to Schively 


A record crowd attended the annual 
Christmas luncheon of the San Fran- 
cisco Blue Goose Dec. 20. Dedicated to 
the memory of the late John H. Schively, 
for years wielder of the pond, the meet- 
ing was marked by a spirit of good fel- 
lowship, the proceeds of a collection be- 
ing turned over to one of Mr. Schively’s 
“pet charities.” 

Principal speaker was Dr. Paul Cad- 
man of the University of California, who 
discussed the present economic situation. 
R. H. Griffith, president of the Pacific 
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REPUTATION 


Character is what we are. Reputation is what people 


think we are because of the character we have 


exhibited. 


Just as reputation is often the governing factor in con- 
nection with many phases of business — just so 


does the reputation of a fire insurance company 
— past performances—indicate the dependability 
of that institution, no matter what situation may 
confront it. 


The reputation of "The Home of New York" is built on 
character. 


THE HOME 


INSURANCE COMPANY 


NEW YORK 


Strength «» Reputation «» Service 
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| Board, presided, with Most Loyal Gan- 


der W. E. Griffith opening the meeting. 
H. E. Manners, associate manager Na- 
tional Automobile Club, was in charge 
of arrangements. 


Subers to Glens Falls 


J. I. Subers has resigned as Florida 
state agent of the Girard Fire & Marine 
and special agent of the Commercial Cas- 
ualty to take a similiar position with the 
Glens Falls Indemnity, which entered 
Florida last fall. He went to Florida 
several years ago from the home office. 
J. H. Free has been transferred from 
Albany, N. Y., by the Firemen’s group 
to take over Mr. Subers’ duties, with 
headquarters in Orlando. 


Seattle Ganders Honored 


The Seattle Blue Goose honored two 
members of long standing who have 
figured in important company changes 
at a stag dinner. George F. Guerraz, 
recently retired as assistant manager in 
charge of the northwest field for the 
L. & L. & G., and A. V. Holman, spe- 
cial agent, who is being advanced to 
agency superintendent at San Francisco 
for the America Fore, were feted and 
presented with mementos. 


Illinois Field Club Meeting 


The Illinois Field Club, whose mem- 
bers represent companies belonging to 
the Western Insurance Bureau, will hold 
its annual meeting and election in the 








Jefferson Hotel, Peoria, Wednesday 
morning, Jan. 12. The mid-year meet- 
ing of the Illinois Fire Underwriters 


Association is being held in the same 
city the same day. The previous eve- 
ning there is to be a Blue Goose dinner 
in Peoria. 





W. F. Johnson Joins Hanover 


William F. Johnson has joined the 
Hanover Fire as special agent in south- 
ern Illinois with headquarters in the 
Murray building, Streator. He succeeds 
Edwin C. Kenner, who has resigned due 
to unforeseen circumstances. Mr. John- 
son has been associated with the Enck 
& Linnell general agency of Minneapolis 
as field man and adjuster. He is a 
graduate of the University of Minne- 
sota. 


Albany Field Club Elects 

ALBANY, N. Y.—W. P. Lyon, AIl- 
bany special agent Fireman’s Fund, was 
elected president of the Albany Field 
Club at a dinner meeting. Other new 
officers are: E. T. Collins, Home, vice- 
president; J. A. Semple, American of 
Newark, treasurer; R. H. Seckendorf, 
Camden Fire, secretary. 





Hassett to Kansas City 


T. C. Hassett, for the past two years 
special agent in Indiana for the Fire- 
men’s group, is being transferred to 
Kansas City, Mo., as special agent, with 
headquarters in the Dwight building. 
He was formerly in the Chicago office. 
Mr. Hassett has been active in Blue 
Goose circles, serving as co-chairman of 
the entertainment committee of the Indi- 
ana pond. He was in charge of the 
recent “Hard Times Party.” 


Jack Justice With Home 


Jack Justice, who has been southeast- 
ern field engineer for a brokerage firm, 
has joined the Home as special agent in 
Florida with headquarters in Jackson- 
ville. For eight years he was connected 
with the Southeastern Underwriters As- 
sociation. 





Named by Providence Washington 


The Providence Washington has ap- 
pointed Franklin K. Baker special agent 
for central Pennsylvania and a few con- 
tiguous cities in West Virginia and 
Maryland. His office will be at 207 
Walnut place, Philadelphia. 


Ladies Auxiliary Party 
The annual Christmas gift meeting of 
the ladies’ auxiliary of Tennessee Blue 








Goose was held at the residence of Mrs. 
Hillyard Paschall. All packages were 
numbered and drawings made for gifts. 


Robinette With Home 


W. E. Robinette, engineer with the 
Kentucky Actuarial Bureau, will join 
the Home of New York in Louisville 
Jan. 1. Mr. Robinette, a graduate of 
Armour Institute, formerly was with the 
Oklahoma bureau and went to Louisville 
about 18 months ago. 

He will serve as special agent under 
Marshall Mellor, state agent. 


R. J. Cameron Named Special 


R. J. Cameron has been appointed 
Cook county special agent for W. J. Fos- 
ter & Co., Chicago. Although Mr. 
Cameron is one of the youngest special 
agents in the field he has spent consider- 
able time in close relationship with the 
business. He was connected’ with 
Bracken-Cameron agency, Chicago, act- 
ing in a general utility capacity for about 
five years. Following this he spent a 
year as office manager and underwriter 
for St. Louis F. & M. in Chicago. He 
has a quiet, easy manner and a pleasing 
personality. His father, A. J. Cameron 
is well known to the fraternity. 








The woman’s auxiliary of the Wiscon- 
sin Blue Goose held a luncheon meeting 
and bridge in Milwaukee, with Mrs. Clar- 
ence James as hostess. 


NEW YORK 


HEAVIER NOVEMBER LOSSES 

The New York “Journal of Com- 
merce” gives a record of losses in No- 
vember showing 265 fires in the United 
States and Canada, each of which caused 
damage of $10,000 or more. The ag- 
gregate is $10,682,400. The more im- 
portant ones are Norwood, Mass., the- 
ater, $75,000; Passaic, N. J., three dress 
shops and law offices, $100,000: King- 
ston, N. Y., Sports Heaven of Father 
Divine, Negro cult leader, $250,000; Os- 
sining, N. Y., summer home, $75,000; 
Homestead, Pa., business block, $100,- 
000; Midland Pa., five and ten cent store, 
eight dwellings and garage, $250,000; 
Huntington, W. Va., railroad _ store- 
house, $100,000; Birmingham, Ala., pa- 
per stock plant, $75,000; Clarksdale, 
Miss., storage shed, $75,000; Abbeville, 
S. C., school, $150,000; Sabine, Tex., 
school, $75,000; St. Charles, Va., hotel, 
pharmacy and store, $90,000; Chicago, 
garage $100,000; Danville, Ill, R. R. 
shopsy $300,000; Mason City, Ia., six 
stores, offices and apartments, $125,000; 
Bay City, Mich., hardware store, $75,- 
000; Dearborn, Mich., club house, $100,- 
000; Grand Rapids Mich., laundry, $75,- 
000; Minneapolis, Airways Radio Service 
building, $200,000; Lexington, Mo., four 
business buildings, $75,000; Mt. Vernon, 
O., business block, $250,000; Moscow, 
Tenn., nine business buildings and four 
dwellings, $100,000; Portage, Wis., de- 
partment store, $75,000; Kingman, Ariz., 
Berianna mine $75,000; Belvidere, Cal., 
codfish plant, $300,000 Los Angeles, bat- 
tery plant, $100,000; Walnut Grove, Cal., 
Chinese quarters, $100,000; West Salem, 
Ore., box plant $75,000; Hamilton, Ont., 
book plant, $100,000; St. Jacques Le- 
Mineur, Que., church, $125,000. 














UNPAID JULY PREMIUMS DROP 


Unpaid earned premiums of fire com- 
panies in July, 1937 amounted to $16,006, 
decrease $2,734 from July, 1936, Man- 
ager Charles Stulz of the Central Bu- 
reau of New York has reported to the 
New York department. Unpaid earned 
premiums of casualty companies 
amounted to $61,706, decrease $20,307. 





George F. Kern of Fuller & Kern of 
New York City has been elected a mem- 
ber of the finance committee of the New 
York Board succeeding Willard S. Brown, 
who served for 15 years. The Seaboard 
of New York was elected to membership. 


Marine Syndicate Expanded 
Additional companies having joined 
the American Marine Insurance Syndi- 








Grandaddy 








A. R. PHILLIPS 
A. R. Phillips of New York City, vice- 


president Great American group, has 
entered the grandfather ranks, a son 
having been born to George G. Phillips 
of Richmond, Va., special agent Ameri- 
can Alliance, Massachusetts F. & M., and 
Rochester American. The young man 
is George G. Phillips, Jr. He was born 
at the Richmond Hospital. Mrs. Phillips 
was the former Thelma Richardson, one 
of the most popular young women of 
Roanoke, Va. The grandfather is in fine 
fettle. 


COMPANIES 


Riddle Is President 


Hugh Riddle has been appointed 
president and general manager of the 
Atlantic City Fire of Atlantic City, N. 
J., succeeding W. H. Burkard, who be- 
comes chairman. E. T. MacMaster has 
been appointed acting secretary. Mr. 
Riddle has been vice-president and sec- 
retary. It operates only in New Jer- 
sey. 


Boston and Old Colony Dividends 


The Boston has declared a quarterly 
dividend of $4 a share and a special 
dividend of $5 a share. The Old Colony 
has declared a quarterly dividend of % 
a share. 

















Allemannia Dividend 

The Allemannia Fire of the Crum & 
Forster group on Dec. 30 will pay the 
regular quarterly of 25 cents a share 
plus extra of 5 cents, to stock of record 
Dec. 21. 


America Fore Extra Dividends 


The Continental and Fidelity-Phenx 
have declared extra dividends of 20 cents 
a share payable Jan. 10 to stock of rec 
ord Dec. 31. These are in addition to 
the regular semi-annual dividends of 80 
cents. 











cate and present companies having I 
creased their participation, the pool be 
ginning Jan. 1 will be in a position to 
write as much as $4,000,000 on a single 
vessel. Heretofore the capacity has been 
$2,500,000. par 

Three-quarters of the liability wilt & 
handled by strictly owned and controle 
American companies and the remainder 
by foreign admitted insurers. The fe¢- 
eral maritime commission will not at 
tept to restrict reinsurance but it insists 
that the majority of the business be re- 
tained by American companies. on 
of reinsurance will be available to me 
commission. 
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THE DEMAND FOR PROTECTION ot business, home and family is 


fundamental to American life, government and law. 


THE TEMPO OF OUR LIVING, the speed of transportation, our 
complex machinery, the ravages of natural forces, the carelessness 
of mankind and the multiplying crimes of evil-doers are increasing 
threats to security. 


STOCK COMPANY INSURANCE continues to answer the Nation's 
demand for sound protection through the experienced services of 
intelligent and trustworthy Local Agents. 


LOYALTY GROUP INSURANCE POLICIES are designed to provide 


security for every business, home and family. 


FIRE - CASUALTY 
MARINE * SURETY 


GROUP 


‘s Ins Company of Newark, New Jersey 
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The Mechanics Insurance Co. of Phila. 
Superior Fire Insurance Company 
The Metropolitan Cas. Ins. Co. of N. ¥ 


The Girard Fire & Marine Insurance Co. 


| 


Milwaukee Mechanics’ Insurance Company 
National-Ben Franklin Fire Insurance Co. 
The Concordia Fire Ins. Co. of Milwaukee 
Commercial Casualty Insurance Company 


















WESTERN DEPARTMENT 
844 Rush St., Chicago, Illinois 





461 Bay St., Toronto, Canada 


co. ores 


CANADIAN DEPARTMENT EASTERN DEPARTMENT 


10 Park Pl., Newark, New Jersey 


PACIFIC DEPARTMENT 
220 Bush St., San Francisco, Cal. 
SOUTH-WESTERN DEPT. 
912 Commerce St., Dallas, Texas 
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As 


SEEN FROM CHICAGO 





CELEBRATE 25TH ANNIVERSARY 


J. J. Gutstadt & Co., Insurance Ex- 
change building, Chicago, are celebrat- 
ing their 25th anniversary. The firm 
does a general brokerage business. 





TWO AGENCIES MOVE 
“H.W. Logsdon Company and Fink & 


Co. have taken new quarters in room 
1107, 166 West Jackson boulevard, Chi- 
cago. They were previously located in 


room 924. 





MUCH HOLIDAY DEMONSTRATION 


The Insurance Exchange of Chicago, 
which houses so many insurance offices, 
has taken on added activity and color 
during the present holidays as more illu- 
minated Christmas trees and other dec- 
orations appropriate to the Yuletide ap- 
pear. A number of offices will have spe- 
cial Christmas celebrations. The interior 
of the building presents a very colorful 
holiday appearance. 





CHICAGO BOARD NOMINATORS 


The nominating committee to select a 
slate of officers for election at the annual 
meeting of the Chicago Board, Jan. 27, 
consists of S. M. Buck, western man- 
ager Fireman’s Fund; G. R. Bowman, 
R. A. Napier & Co.; W. C. Gielow, 
Cloidt, Gielow & Dudley; E. B. Vickery, 
secretary America Fore, and George A. 
Rapp, George A. Rapp & Co. 


INSURANCE CLUB HOLDS MEETING 


W. F. Kuffel, Phoenix of Hartford, 
who is acting chairman of the Insurance 
Club of Chicago, announced at a recent 
meeting that officers would be elected 
and committees formed at a session the 
middle of January. More than 75 at- 
tended and the Underwriters Labora- 
tories film was shown. There was dis- 
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cussion of underwriting principles un- 
derlying extended coverage and other 
problems which members brought up in 
an open forum. Suggestion was made 
to have a round table discussion at a 
future session on U. & O. An effort 
is being made to secure C. A. Snow, 
Phoenix of Hartford; Harry Thiemeyer 
and W. S. Foster, North America, and 
Frank L. Erion, independent adjuster, 
to discuss the subject. It is also hoped 
that someone from the insurance de- 
partment can be obtained to discuss 
automobile rating. The club has become 
unusually active along educational lines 
and has shown an outstanding increase 
in membership during the last few 
months. Women are eligible to attend 
the meetings and are invited to become 
members of the club. Life people are 
also invited. 





LIFE MEMBERS MEETING 


The officers and members of the ex- 
ecutive committee of the Life Members 
Society of the Northwest Association 
met in Chicago last week, E. S. Phelps 
of Burlington, Ia., president, presiding. 
W. J, Sonnen, secretary and treasurer, 
who is the mainspring of the organiza- 
tion, presented a very comprehensive 
and glowing report. C. J. Munn, Cook 
County Loss Adjustment Bureau, was 
appointed chairman of the program com- 
mittee; W. P. Robertson, general man- 
ager North America, nominating com- 
mittee, and C. M. Cartwright, THE 
NATIONAL UNDERWRITER, memorial com- 
mittee. W. K. Maxwell, western man- 
ager of the Hanover, who was recently 
elected president of the Northwest as- 
sociation, was present as a guest and 
was enthusiastially received. Others 
present were E. T. Tanner of Rockford, 
Security of New Haven; J. R. Cashel, 
Providence Washington; W. R. Town- 
ley, Underwriters Salvage; A. F. Pow- 
rie, Fire Association; Holgar deRoode, 
secretary emeritus; Rollin I. Read, Crum 
& Forster; M. D. Looney, Hartford Fire, 
and C. M. Cartwright, THE NATIONAL 
UNDERWRITER. 





GREENEBAUM DIES AT AGE 78 


M. S. Greenebaum, partner in Haskell, 
Miller, Grossman & Co., Chicago class 1 
agency, died this week at the age of 78. 
He was a member of the firm for 24 
years. I. A. Grossman, who has been the 
active head for many years, continues 
in charge, the sole remaining partner in 
the firm. In the last 20 years he has 
lost four partners by death, George S. 
Haskell about 20 years ago, I. H. Miller, 
then J. J. Van Every about two years 
ago. Mr. Grossman has been in the busi- 
ness at Chicago since 1894 when he 
started with C. W. Drew & Co., repre- 
senting the Commercial Union. 





ROUND TABLE KNIGHTS REVEL 


The Knights of the Round Table of 
the Union League Club of Chicago en- 
gaged in their Christmas holiday revels 
last Saturday afternoon with R. 
Townley of the Underwriters Salvage in 
charge as president. E. Ingram, 
agency superintendent Great American, 
was scribe. Mr. Townley presided with 
great eclat and kept the wheels going 
at a rapid rate. There were present 
from abroad Neal Bassett of New York 
City, United States manager Accident 
& Casualty, and A. R. Monroe of In- 
dianapolis, who is former president of 
the Newark Fire. Three neophytes were 
elevated to the degree of esquire, they 
being H. L. Grider, Western Factory; 


R. E. Vernor, Western Actuarial and 
J. R. Cashel, manager Providence 
Washington. Roy A. Sellery, manager 


Western Adjustment, was enthroned as 
a knight, taking the seat left vacant by 
the late W. C. Boorn of the Hartford 
Fire. There are 28 knights and when- 
ever a vacancy occurs an esquire is ele- 
vated. 

The piece de resistance of the occasion 
was a very clever burlesque on a meet- 





ing of the governing committee of the 
Western Underwriters Association, the 
text being written by Manager R. D. 
Hobbs of the Western Actuarial Bureau 
and Clark Munn, manager Cook County 
Loss Adjustment Bureau. C. H. Smith 
of the Hartford impersonated C. F. 
Thomas, secretary of the governing 
committee. His work was finished and 
realistic. 





ALESHIRES IN HELENA, MONT. 


O. E. Aleshire, newly elected national 
president of the Modern Woodmen, will 
spend the Christmas holidays with Dr. 
and Mrs. O. G. Klein at Helena, Mont. 
Mrs. Aleshire preceded him to Helena, 
Mr. Aleshire remaining behind to clear 
up details of assuming his new duties. 
Mrs. Klein is their daughter. The 
Aleshires plan to move to Rock Island, 
Ill., head office of the Modern Wood- 
men, Jan. 7, temporarily stopping at a 
hotel but later moving into a home. Mr. 
Aleshire is the head of Parker, Aleshire 
& Co., general insurance office of Chi- 
cago. 





FRANK COFFIN FULL PARTNER 

On Jan. 1, Frank S. Coffin changes his 
status from an associate to a full part- 
ner in the long established insurance 
firm of Moore, Case, Lyman & Hubbard 
of Chicago. This organization was es- 
tablished 79 years ago. 

Mr. Coffin is the son of Fred Y. Cof- 
fin, senior member of the firm and en- 
tered the employ of the agency in 1924. 
In his early school days at Oak Park 
high school, Frank was captain of the 
champion all-state track team for two 
years. After his graduation from Dart- 
mouth in 1924 he joined Moore, Case, 
Lyman & Hubbar 

Mr. Coffin was a director of the Chi- 
cago Athletic Association in 1933 and 
secretary in 1935, 1936 and 1937. His 
hobbies are photography and gardening, 
and he is regarded as one of the ranking 
amateur photographers of the district. 





PRESIDENT PAGE IN CHICAGO 


President C. R. Page of the Fireman’s 
Fund, who has been on a trip through 
the east, arrived in Chicago early this 
week to pay a visit to the western de- 
partment under Manager S. M. Buck. He 
is enroute home to San Francisco. 





THOMAS MOTORS TO MEXICO 


Charles F. Thomas of Chicago, secre- 
tary Western Underwriters Association, 
is on an automobile trip in Mexico. He 
had his car shipped to Oklahoma City 
and from that point he and his family 
will tour through the southern republic. 
Mr. Thomas has become a real enthu- 
siast over Mexico. He motored down 
last year. His objective is Mexico City 
and from there he will radiate out to 
various points. 


Tampa Exchange Elects 


TAMPA, FLA.—W. J. Houlihan was 
elected president of the Tampa Insurors 
Exchange. He succeeds Lester Pearson, 
J. W. Warren was elected vice-president 
and L. A. Roos, secretary, with Mrs. 
Cordle Eichelberger as treasurer. 





Denver Agent Dies 


R. T. Roberts, 40, Denver local agent, 
died there. He had been a resident of 
Denver eight years. He was a brother 
of Ernest L. Roberts, New Orleans 
manager of the Occidental Life. 


Grandfathers’ Clock for Earls 


W. A. Earls, president of the Laws’ 
Insurance Agency Company, Cincinnati, 
was presented a grandfather’s clock by 
E. W. Hotchkin, western department 
manager of the Royal, at the dinner ten- 
dered on its 85th year of representation 
in that agency. H. C. Conick, assistant 

S. manager, was toastmaster. The 
home office was also represented by H. 
F. Gregg, assistant manager western de- 
partment, and C. Houlihan, vice- 
president Royal Indemnity. 








O. B. Simmons New Head 
of Kansas City Agents Unit; 
Agency Contracts Pondered 





KANSAS CITY —O. B. Simmons, 
Lovelace - Simmons- Burke, was elected 
president of the Insurance Agents’ Aggo. 
ciation of Kansas City at the annual 
meeting. He succeeds Robert Mann, 
Mann-Barnum-Kerdolff-Welsh. Cary W 
Jones, R. B. Jones & Sons, was name 
vice-president, and Fred V. Griffith was 
reelected treasurer. J. H. Ashton and 
W. R. Cook were named members of 
the executive committee for two years, 
and E. U. Winegarden was elected a 
member of the committee for one year 
to represent class 2 members. 

“he association accepted the report 
on the new agency contracts offered by 
fire companies. A report of the com. 
mittee is to be mailed all members, 
However, the association took no stand 
with respect to the contracts, and with 
the bulletin to members covering the 
subject the association will advise mem- 
bers that each agent is to use his own 
discretion. 

The report covered objections already 
made by the National association and 
added some of its own. 


Additional Paragraph 


The committee goes further than the 
National association and recommended 
an additional paragraph to be inserted: 
“The agent, however, shall not be re. 
quired to refund commissions on busi- 
ness canceled by the company, due to 
a change in underwriting ideas, com- 
monly referred to as ‘wholesale cancella- 
tions,’ neither shall the agent be required 
to refund commissions on cancellations 
effected on account of revocation of 
license or financial impairment or sus- 
pension of the company for any cause.” 

A report on the casualty company 
agency contract was given by W. 
Welsh. One contract submitted fails to 
provide exclusive representation for the 
territory specified. In the present con- 
tract there is a 60-day flat cancellation 
privilege; in the new, no mention is 
made. The present contract calls for 
remittance by the 20th of the second 
month after issue date; the new, 80 days 
after the end of the month in which the 
policy is issued. The new contract con- 
tains a provision for notifying agents 
prior to direct cancellation; the old, no 
mention. The new contract has a def- 
nite agreement of expiration of record 
ownership by agents in event accounts 
are properly liquidated; in the present, 
no mention. Present contract calls for 
90 day notice of agency contract cancel- 
lation; new, 20 days. 

Mr. Welsh expressed the opinion that 
if a casualty company executive, in a 
written communication to the agent, 
stated his concurrence in the resolution 
adopted by the executive committee of 
the Association of Casualty & Surety 
Executives with respect to wholesale 
cancellation of an agent’s business, the 
company might be considered bound by 
the resolution. 





NEWS BRIEFS 


The St. Louis F, & M. has been licensed 
in Pennsylvania. 

The Fire Companies Adjustment Bu- 
reau’s Chattanooga office has been moved 
to 715 Provident building. G. R. Hatchett 
and G. M. Lee are Chattanooga mana- 
we? 





. Cook, vice-president National City 

a ‘of New York, has been elected @ 
director of the Pilot Reinsurance, filling 
the vacancy caused by the death recently 
of A. L. Shipman, a Hartford lawyer. 

William Hargarten Agency, Milwau- 
kee, operated by William “irargarten 
Joseph Wanner and Max Wanner, 
been incorporated. 








GENERAL AGENT—BUFFALO, N. Y. 


Progressive young man, age 33, with 7 Lag 
successful experience as Agent & Manager de 

sires immediate connection as — Agent, 
Manager, or Supervisor. in confi 
Ted Benice, 296 Crestwood Ave., Buffalo, N. Y- 
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In the early seventeen hundreds travel was a laborious, difficult and 
sometimes, a dangerous procedure. All journeys were made by stage 


coach or on horseback and, due to the bad and at times, impassable condi- 


> 
—s 
~~ 


tions of the roads, little distance was covered in a day’ s time. There was 





also the chance of being set upon and robbed by the swaggering road- 


agents or bandits in some lonely part of the road. 


An example of these tiresome journeys was illustrated when a clerk of 
the Sun Fire Office had to travel from London to York, a matter of about 
188 miles, to investigate some detail pertaining to a claim. The trip, one 


way, took him six full days by coach. 


How different is the method of handling business and claims of the 
Sun Insurance Office Ltd. and its affiliated companies today. Whether it 
be a trifling loss or a great disaster, through the mediums of telephone, 
radio and cable, the home office or one of its world-wide branches is imme- 


diately available and ready to serve. All the forces of the modern world 
are put to use in serving the policyholders and agents of this, the oldest 


insurance company in the world. 


SUN INSURANCE OFFICE LTD. 






OF LONDON 
PATRIOTIC INSURANCE HEAD OFFICE SUN INDEMNITY CO. 
COMPANY OF AMERICA il ©. TREGASKIS, U.S. MANAGER + OF NEW YORK 


MARINE DEPARTMENT SUN UNDERWRITERS INSURANCE PACIFIC COAST DEPARTMENT 


iscssamire on, Onc. eneive. aenel COMPANY OF NEW YORK ‘ite aumetaanmen aii 






CHARLES W. OHLSEN, MANAGER, WESTERN DEPARTMENT 309 W. JACKSON BLVD., CHICAGO 
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Participating in the Festival of Friendship 


THE CHRISTMAS season has its own 
significance to various peoples, countries 
and individuals. It is many sided be- 
cause there are various viewpoints. Yet 
there is a universal heritage we find in 
this joyous period, a common possession 
and that is the glow of friendship. If 
this holiday time brings nothing else, it 
does kindle the noble sentiment of affec- 
tion for our friends. We become objec- 
tive at least for a while. Even when the 
spell has waned and there is a reversion 
to our old estate, there has been an en- 
nobling influence at work. And its bene- 
fits are not entirely spent. It has left its 
fertilization. 

We awake at this season to the knowl- 
edge that friendship is a priceless posses- 
sion. The good wishes expressed at this 
time are not feigned nor are they com- 
monplace. We put into them a warmth 
of feeling and a sincerity that is genuine. 
We find much more satisfaction in giv- 
ing than receiving. There is a fresh 
kindiing of our emotions and love for 
others is stimulated. 

Once during the year at least we turn 
our eyes from the dross, the drab and 
somber and they are suffused with a su- 
pernal light. We see our friends in a 
new picture and love bursts into flame. 

This Christmastide widens our vision 
because we draw into our charmed circle 
many who during other times are but 
acquaintances. We extend our fond 
wishes to them and they seem closer to 
us. In our various relationships, those 
with whom we come in contact take on 
an appearance that is appealing. The 


bells of Christmas and the Yuletime 
chorus sing in all hearts and we are 
drawn into one family. 

Our mind takes us to distant points 
and we recall our friends far away with 
a new affection. They have grown in 
friendship stature. And, too, those whom 
we have loved and lost, those that have 
waved a farewell to us as they passed 
beyond the hills come back in beatific 
splendor and we see them again as we 
once knew them. We are gladdened by 
these reunions, these quickenings of the 
spirit. 

We begin to feel that this marvelous 
adventure is a wonderful experience. It 
has brought to us kindred souls along 
the journey. We have had converse 
with them, they have made the onward 
pilgrimage more beautiful, more radiant. 

As we worship at the shrine of Friend- 
ship, as we feel the influence of kindlier 
emotions, we love mankind the more. 
In this process, we sink for the nonce, 
some of the more worldly attributes, 
those that are antagonistic and irritating, 
because as the fires of Friendship send 
out their cordial and healing warmth our 
hearts respond. 

The Christmas season with its colorful 
aspects and its spiritual influences cre- 
ates the annual pageant of Friendship in 
which we all take a part. 

Participating in this merry season, the 
members of Tue Nationa UNDERWRITER 
family express fond wishes for its read- 
ers and friends. May their light con- 
tinue to shed a hearty glow of rich and 
enduring friendship. 


Suggestions on Automobile Collision 


THE mounting automobile collision loss 
ratio has brought out much comment and 
many suggestions. Collision insurance was 
not a big factor in automobile premium 
income until a few years ago. It was usu- 
ally looked upon as a necessary coverage 
but was not so widely purchased. With 
the requirements of the finance companies 
that the purchaser of a car carry not only 
fire and theft but collision insurance, the 
premiums mounted immensely and the loss 
ratio has been keeping pace. 

There are a number of factors that have 
brought about this undesirable condition. 
One of the most illuminating presentations 
of the collision loss ratio and suggestions 
as to what might be done came from WAL- 
ton H. GrirritH of New York City, who 
is manager of the automobile department 
at the head office of the America Fore. He 
offers a 12 point program which might be 
studied by all interested with great value 
to themselves. The finance and the insur- 


ance company, he points out, can cooperate 
and accomplish beneficial results. He does 
not feel that increasing rates alone will 
solve the difficulty. There must be reforms 
at the source. The finance companies, he 
observes, will have to do their full share 
of the housecleaning. The insurance com- 
panies also must enter into the cooperative 
arrangement. There certainly should be a 
material reduction in the commissions paid 
finance companies for the business. It is 
out of all proportion to what should be 
paid for acquisition cost. The price is ex- 
orbitant and unfair to insurance purchasers. 

One point made by Mr. GrirritH is that 
the finance companies have endeavored to 
bring the adjusters into the picture as the 
chief cause of the high loss ratio. The ad- 
justers, of course, during the last few years 
have had an enormous number of collision 
claims. Some of these men were in the 
making because there was an immediate de- 
mand for adjusters. However, the adjust- 


ers found themselves stymied because the 
dealers brought such tremendous pressure 
on adjustments and thereupon the finance 
companies were drawn into the same path- 
way. In other words, the dealers insisted 


Wuiue the life insurance organizations 
felt it desirable to depart from designating 
any special period of the year as “Life In- 
surance Week” because of the multifarious 
other “weeks,” the accident and health 
people will stick to “Accident & Health In- 
surance Week.” So far as accident and 
health insurance is concerned it undoubt- 
edly is wise to continue the same nomen- 
clature. Accident and health agents take 


on deciding what should be done. 

There is much of great value in Mr. 
GrIFFITH’s observations which he made be 
fore the Indiana division of the AMERICAy 
ASSOCIATION OF FINANCE COMPANIES, 


Accident & Health Insurance Week 


advantage of that special week to empha. 
size their wares and increase their business, 
They do not have in mind so much the 
education of the people to the merits 
of accident and health insurance as they 
do the sale of that form. Therefore, they 
are not outraged by the public realizing 
that it is a production stimulus. Selling jg 
primary and education of the public is see. 
ondary. Both, however, are most desirable. 








PERSONAL SIDE OF BUSINESS 





Diana Parsons White, wife of the late 
Congressman Hays B. White of Kansas, 
died at the home of her daughter in 
Topeka, at the age of 82 years. Mrs. 
White was the mother of J. R. White, 
local agent and attorney at Mankato, 
Kan., and of R. W. White, manager of 
the Midland General Agency of Minne- 
apolis. 





W. R. Anthony, 70, long in the insur- 
ance business in Kansas City, died there. 
Joining the J. H. Garnsey agency in 
1906, he became a member of the firm 
in 1908, when it became the Garnsey- 
Anthony agency. In 1918 Mr. Garnsey 
retired, and Mr. Anthony changed the 
name to the Kansas City Insurance 
Agency, a name it has carried since. 





Tom Currie, 65, who became a mem- 
ber of the first insurance agency estab- 
lished in Amarillo, Tex., the Martin & 
Russell agency, and retained an inter- 
est in the agency through its change of 
names and history, died at his home 
there. 





Maurice J. Hartson, 66, president of 
the agency bearing his name, and a past 
president of the New Orleans Insurance 
Exchange, died at his home. At the 
time of his death he was serving as 
sheriff of Orleans parish. 





Carl Bolting, 42, general adjuster for 
the Northwestern National of Milwau- 
kee and with the company 21 years, 
died suddenly while bowling. 


W. L. Wallace, vice-president Pacific 
National Fire, has returned to his San 
Francisco headquarters following a 
month’s absence, during which he pre- 
sided at the opening of the company’s 
new offices in Philadelphia and spent 
considerable time in New York and Chi- 
cago On company affairs. It is expected 
an announcement regarding appointment 
of a manager for the mid-west depart- 
ment will be forthcoming shortly. 








Price Russell, treasurer of Ohio Farm- 
ers and Ohio Farmers Indemnity, died 
at his home in LeRoy at the age of 72, 
two days after he suffered a stroke. He 
had been a director of Ohio Farmers 
since 1919 and had been treasurer since 
1934. He was an attorney and was 
prominent in Ohio Democratic affairs for 





many years. He was at one time secre- 








tary of the Democratic state convention, 
he was executive secretary to Governors 
Cox and Donahey of Ohio, was super. 
intendent of insurance in Ohio, served 
two terms in the Ohio house, was 
speaker pro tem of the house, warden of 
the Ohio penitentiary and member of 
the board of clemency. 

A sister, Miss Effie Russell, was for 
many years cashier of Ohio Farmers. 





John H. Burgard, veteran Portland, 
Ore., local agent, prominent in associa- 
tion activities, has been congratulated 
by Mayor Carson on his 25 years serv- 
ice with the Portland dock commission. 
He has been reappointed for the sixth 
consecutive five-year term. 





F. T. Greer, 62, one of the veteran 
local agents of Portland, Ore., died 
there. He was secretary of Underwrit- 
ers Insurance Agency, a coalition of six 
agencies. He had been with the firm 
since 1927. He was formerly in the in- 
surance business in Pullman, Wash., and 
in 1921 went with the Oregon Surety & 
Casualty. 





Melvin H. Lee, 53, who owned agen- 


\cies in Royal Oak, Mich., and Detroit, 


died at his home from a heart attack. 
He was serving his fourth term in the 
legislature. He was on the house in- 
surance committee for two terms and 
had sponsored a number of bills per- 
taining to various phases of insurance. 


C. C. Neslen, Utah commissioner, has 
resigned as a Mormon church bishop 
after serving in that capacity for a quar- 
ter of a century. He has had ecclesi- 
astical responsibilities comparable to 
those of any minister or pastor, plus his 
professional duties. He has been bishop 
of the 20th ecclesiastical ward in Salt 
Lake City. 





Mrs. E. K. Schultz of Philadelphia, 
whose husband is general agent for Mil- 
lers National and Ohio Farmers, died 
the other day. The funeral services were 
held Tuesday. One of those attending 
was H. M. Giles, president Millers Na- 
tional. 





Cornelius M. Smith, Oklahoma - 
agent for the Springfield F. & M., 
visiting the Chicago western department 
headquarters of his company this w2¢* 
Until he went into the field he was an 
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examiner in the western department. He 
js going to Cincinnati for a day to visit 
relatives and will stop in St. Louis on 
his way back to Oklahoma where he ex- 
pects to arrive Christmas morning. 





W. H. Lininger, vice-president in the 
western department of Springfield F. & 
M., in letters to his friends has reported 
that he has built a home in Tucson, Ariz, 
It is located on property, where his son, 
Homer D. Lininger, operates an attract- 
ive winter resort known as the “Lodge 
in the Desert.” W. H. Lininger and 
Mrs. Lininger went to Tucson a month 
or so ago for the winter. 





Bruce Howard of Toledo, state agent 
for the Firemen’s in northwestern Ohio, 
has been confined to his home because 
of injuries suffered in an automobile ac- 
cident. Some repairs had to be made at 
the hospital and he was rather severely 
bruised, but there were no serious in- 
juries. The accident occurred because 
of the slippery condition of the road. 





oseph LeCompte of Lexington, Ky., 
chairman of the Millers National of Chi- 
cago, died of pneumonia. He was 71. 





Scott Nixon of the Southern Finance 
Corporation local agency, Augusta, Ga., 
long prominent in association activities, 
has been elected secretary-treasurer of 
the Augusta Kiwanis Club. 





W. C. Ploeser, president of the Marine 
Underwriters Corporation and of the 
Ploeser - Moseley- Watts agency, St. 
Louis, has been selected by the Republi- 
can national committee to serve on the 
special program committee that is to 
draw up a declaration of party princi- 
ples. 





P. B. Clay, 30, manager of the Topeka, 
Kan., branch of the General Exchange, 
died there of pneumonia. 





Promotions in Blackstone 


and Merchants Mutual Fire 


Charles E. Rigby has been elected 
president of Blackstone Mutual Fire and 
Merchants Mutual Fire of Providence 
to fill the vacancy caused by the death 
Oct. 1 of Charles H. Smith. For the 
past few weeks Mr. Rigby has been 
serving as acting president. He was en- 
gaged in agency work from 1902-1905 
and in the latter year entered the in- 
spection department of the factory mu- 
tuals, continuing in various capacities 
until 1911 when he became associated 
with the Blackstone and Merchants as 
assistant engineer. He served as engi- 
neer with the companies from 1918 until 
1929, at which time he became assistant 
vice-president and engineer. In 1932 he 
was elected vice-president and engineer. 


Other Promotions 





Howard I. Lee, heretofore secretary 
and assistant treasurer, has now been 
elected vice-president and treasurer. S. 
R. Bellows, formerly assistant vice-presi- 
dent and engineer, is now vice-president 
and engineer; G. W. Angell, who has 
been assistant vice-president and engi- 
neer, likewise becomes vice-president and 
engineer, and F. B. Williams, who here- 
tofore had the title of engineer, is now 
vice-president and engineer. H. C. Breck- 
enridge, formerly assistant secretary, is 
now secretary and assistant treasurer. 

C. E. Norris and Richard M. Smith 
have been elected assistant secretaries. 


Adjustment Bureau Changes 


George C. Lundquist has been added 
to the staff of the Fire Companies Ad- 
justment Bureau in San _ Francisco, 
where he will handle automobile claims. 
He joins the bureau following an ex- 
perience of more than 11 years in that 
Section, with the general agency firm of 
Swett & Crawford. 

W. R. Griswell, formerly with the 
General Exchange in the middle west, is 
appointed to the Portland, Ore., branch 


office in the automobile claims’ depart- 
ment. 





New Coast Fire Manager 
of St. Paul F. & M. 




















PAUL F. 


McKOWN 


Paul F. McKown, who was recently 
appointed Pacific Coast fire manager for 
the St. Paul F. & M., has been located 
in San Francisco for his company just a 
year. Heretofore he has been assistant 
manager of all underwriting departments 
in the Pacific Coast division. Previously 
for a year he was located at the head 
office as manager of a new production 
department. He started with the St. 
Paul in the head office in 1923 after 
graduating from Dartmouth College. 
He gained experience with various 
underwriting departments and had a 
brief experience as special agent in Vir- 
ginia, District of Columbia and Mary- 
land with headquarters in Richmond. 

While in the Wisconsin field, he was 
a leader and served as most loyal gander 
of the Blue Goose. 

His father is J. C. McKown, 
president of the St. Paul. 


vice- 





Georgia Penalty Case 
Decision Is Made Final 


ATLANTA—The decision of the 
Georgia supreme court in the Weiss vs. 
Pacolet Manufacturing Company case, 
which was taken under a _ reconsidera- 
tion, has now been reaffirmed and ap- 
parently made final. 

The decision was that the Pacolet 
Company of Gainesville, Fla., did not 
violate the 1935 Georgia statute requir- 
ing citizens of Georgia, who patronize 
non-admitted insurers, to report the 
transaction to the insurance department 
and pay a premium tax. Pacolet was 
insured in the factory mutuals which are 
not licensed in Georgia. The statute 
provides that in the event that a report 
is not made of such a transaction the in- 
sured is liable to a 10 percent penalty for 
any loss recovered from the non-ad- 
mitted insurer. 

The opinion of the supreme court did 
not deal with any constitutional ques- 
tions, but dealt simply on the construc- 
tion of the statute. The effect of the 
supreme court ruling is that what is 
penalized is the acceptance of a policy 
physically written and issued in Georgia; 
that acts done subsequent to the accept- 
ance of the policy, such as inspections, 
adjustments, etc., are not penalized so 
far as the policyholder is concerned. 

In this case, policies were negotiated 
between the South Carolina office of 
Pacolet and the Rhode Island office of 
the insurer, handled by mail, issued in 
Rhode Island, delivered and accepted in 
South Carolina and paid for in South 
Carolina. 








The Carl-Hague Insurance Agency, 
Shreve, O., has been sold to C, I. Turner. 
It has been operated for seven years by 





STANDARD 


INSURANCE COMPANY 
OF NEW YORK 


Head Office: 80 John Street, New York 


J. A. Kesey, President. C. L. Henry, Secretary 
G. Z. Day, Vice-President 


STATEMENT DECEMBER 31, 1936 


ey ee re $1,500,000.00 
PREMIUM RESERVE .................... 1,488,604.23 
ee ge rer rrr rrr es 229,289.95 
Se EN 6 hb de eti sic dwendeececucas 3,450,793.34 
PD 00666 6000 sacsdcuccsaniveds $6,668,687.52 


Bonds and Stocks valued on New York Insurance Department Basis. Securities 
carried at $60,488,02 in the above statement are deposited in various States as 
required by law. 


Chicago Branch: 175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 




















This Winter’s Fire Hazards 
Mean Profits to You 


when You have a 
Reliable Fire Insurance 
Agency 


““"—~ Hundreds of representatives of The Reliable Fire 
“Insurance Co. are already cashing in on sales to 
the many new prospects winter fire hazards, 
and new building construction have already made 
receptive to fire insurance. They find Reliable 
Fire Insurance easy to sell. You can get your 
share of this business by representing this 72 year old company, 
renowned for prompt payment of just claims, for financial 
stability, and especially, for cooperation with its agents. Write 
today for further information about Reliable Fire Insurance; 
find out how you can profit with it. Address . .. . 


WM. F. KRAMER, President E. J. WEISS, Secretary 


An independent Ohio Company, with a current 
$1,109,305.69. 


surplus to _ policyholders of 


Special Agents Special Agents 


For Indiana For Ohio 
C. R. Dobbins Harry J. Favorite 
R. E. Metzger 
For Michigan 
Finnell and For West Virginia 
Finnell Fred C. Campbell 





W. H. Carl, E. B. Hague and Estelle 
Pocock. 
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Seek to Apprehend 
Casualty Trends 
for Next Year 


Strive to Plot Effect of the 
New Depression on Payroll 
Premiums 


NEW YORK—Casualty company ex- 
ecutives these days are earnestly trying 
to ascertain what the trend is likely to 
be during 1938. Executives are particu- 
larly anxious to apprehend how severe 
the new depression is likely to be and 
how long it is likely to last particularly 
because of the effect on compensation 
and liability and those other types of 
casualty business that are tied to pay- 
rolls. One company is digging up vari- 
ous indices and charts of business ac- 
tivity for the past few years. They are 
trying to ascertain whether there is any 
of these indices that has paralleled the 
experience of this company insofar as 
compensation and liability premiums are 
concerned. They do not expect to find 
an index that will exactly coincide, but 
they are searching the possibility that 
the premium curve may have been co- 
inciding with some one of the indices 
with a lag of six months or so. : 

That is, the point reached by an in- 
dex of employment, of payroll, or some 
thing of this nature, on Jan. 1, 1932, may 
coincide with a point on the premium 
chart July 1, 1932, and the two lines 
might bear a close resemblance right 
along with the six months spread. 


Valuable Indication 


If such a coincidence could be dis- 
covered, it would be a valuable indica- 
tion of what is likely to occur so far as 
premiums are concerned during the next 
six months, 

The system of audit premiums in com- 
pensation and certain forms of liability 
insurance is responsible for casualty 
companies failing to reflect instantan- 
eously conditions of employment. Some 
payroll audits are on an annual basis. 
The larger the risk the more frequent 
the incidence of the audit. Some of the 
largest risks are audited monthly. Others 
are audited quarterly and still others 
semi-annually. 

The full effect of a decline is likely 
not to be felt by the casualty companies 
for six months or a year. Likewise, 
there is a delay in the benefits of the 
companies from increased employment. 


Effect on Expense Ratios 


_ Companies are apprehensive if there 
1s to be a decline in compensation and 
liability premiums next year that the 
1938 expense ratios may advance sharply. 
Although practically all casualty com- 
panies in the last few years have mate- 
rially increased their premium writings, 
there has not been a corresponding im- 
provement in the expense ratio. For 
various reasons expenses have kept pace 
with the gain in business. Executives 
are fearful, however, that expenses can- 
(CONTINUED ON PAGE 28) 





Pittsburghers Fight Cut in 
Compensation Commissions 





Ask Trial on New Rates Before 
Action—Prepare Self Insurance 
Threats Answers 





PITTSBURGH.—Any attempt to cut 
agents’ commissions on compensation 
business as a result of rates set by Com- 
missioner Hunt, which are estimated to 
be from 10 to 11 percent lower than re- 
quired by the standard rate making pro- 
cedure, will be vigorously fought here, 
agents assert. 

It has been proposed to reduce the 
maximum allowance for acquisition from 
174%4 percent to 12% percent on com- 
pensation insurance. The Casualty Ac- 
quisition Cost-Conference’s meeting in 
New York at which the proposed 5 per- 
cent cut was recommended was attended 
by J. W. Henry, Aetna Casualty, and 
R. H. Alexander, general manager of 
the Fire Insurance Agents Association 
of Pittsburgh. 

Local agents believe a trial should be 
made with the new rates, to determine 
whether or not they are as inadequate 
has has been stated, before asking pro- 
ducers to reduce their remuneration. 


Self-Insurance Threat 


While no withdrawal of industries 
from compensation insurance because of 
increased rates necessitated by the new 
compensation and occupational disease 
laws has yet been announced in western 
Pennsylvania, many offices are uncertain 
as to developments after Jan. 1, so 
agents are mustering arguments against 
self-insurance, 

One of the chief drawbacks of self- 
insurance, it is pointed out, is the possi- 
bility that employers will be compelled 
to insure sooner or later. If a firm is 
compelled to take insurance after a com- 
paratively short period of self-insurance, 
it will have no opportunity to spread 
losses should its experience prove costly 
at the outset. While some Pennsylvania 
agents feel that compulsory insurance 
would be unconstitutional, there is noth- 
ing to prevent the state from making 
requirements for self-insurers so strin- 
gent as to make self-insurance imprac- 
ticable, they say. 

Another costly feature of self-insur- 
ance is the bond which must be posted 
by self-insurers, which in itself could be 
made so substantial that it would dis- 
courage refusal to take out policies. 


Expense Loading Shaved 


The Pennsylvania rating bureau de- 
clined to give the companies the increase 
in rate that they requested, effective 
Jan. 1, due to the greatly increased bene- 
fits of the new law and the new O.D. 
statute. Whereas the companies re- 
quested a rate increase that would rep- 
resent an average advance of 63 percent, 
the rating bureau allowed only a 56 per- 
cent increase. In order to arrive at a 
lower rate, the bureau insisted that the 
expense loading be reduced to 38% per- 
cent. In other states where the com- 
panies have fallen far short of getting 
rate increases that they felt were essen- 
tial, commissions have been reduced. 

Even with a reduced percentage com- 
mission, agents will get more dollar com- 





Await Palmer’s Reply to 
Suit of American Auto 





Illinois Department Will Answer 
Next Week Action to Nullify 
Occupational Rating Ban 





SPRINGFIELD, ILL.—It is under- 
stood that Insurance Director Palmer 
of Illinois will issue an announcement 
this week that the effective date of the 
prohibition against occupational auto- 
mobile rating is being changed to 
March 1 from Jan. 1. That will give 
time for formal hearings to be held. 


The Illinois insurance department is 
expected to file next week with the su- 
perior court of Cook county its reply to 
the suit brought by American Automo- 
bile for an order restraining Insurance 
Director Palmer of that state enforcing 
his edict barring the so-called occupa- 
tional rating plan for handling auto P. L. 
and P. D. risks. 

Representatives of about 10 other cas- 
ualty companies that filed occupational 
rating plans under the automobile anti- 
discrimination article in the new Illinois 
insurance code had two more confer- 
ences this week in the office of G. A. 
Mavon, Chicago agent. Attorney John 
J. Morris was present. This group re- 
jected the proposal that each company 
represented make a new filing of a 
Straight 15 percent rate deviation, for- 
getting about occupational rating. They 
decided to seek authority from their 
home offices to employ Mr. Morris to 
bring injunction proceedings to halt en- 
forcement of Mr. Palmer’s order. 


May Get Injunction 


The possibility was mentioned that an 
injunction might be granted by the court 
and the companies could continue to em- 
ploy the occupational rating plan until 
the cases came up on their merits which 
might not be for a year or so. 

American Automobile has taken a mil- 
itant stand. Over the signature of E. D. 
Loring, Chicago manager, this bristling 
statement went to agents and brokers 
this week: 

“There is a great deal more than meets 
the eye in the issue before the superior 
court of Cook county in the case of the 
American Auto. vs. the department of 
insurance, state of Illinois, on the mat- 
ter of the theory of occupation as applied 
to the matter of automobile insurance 
rating. The net effect of the commis- 
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pensation per risk because of the sharp 
increase in rate. 

Stock company producers are fearful 
that the rate increase will intensify mu- 
tual competition. In other states, com- 
pensation benefits have been liberalized 
from year to year and there has been a 
gradual increase in rates to pay the 
cost. However, for many years, until 
now, the Pennsylvania law has been un- 
changed. The benefits in the new law 
are no higher than the average in other 
territories, but compared with the past 
setup in Pennsylvania, the increase is 
drastic. The increase will come as a 
jolt to assured and the anticipation is 
that policyholders will be more recep- 
tive to the dividend appeal. 





Bureau Companies 

to Employ Merit 

Rating Plan Feb. 1 
Auto Assured to Pay 5 Per- 


cent More, Get 15 Percent 
No Claim Bonus 








Announcement is made this week that 
member companies of the National Bu- 
reau of Casualty & Surety Underwriters 
beginning Feb. 1 will make available in 
most states a merit rating plan, on the 
retrospective basis. 

This plan was presented to a group 
of representatives of the various pro- 
ducers organizations in New York in 
November. Despite the fact that the 
producers did not greet the proposal 
with cheers, the company managements 


were so committed to the plan that they 
have decided to go ahead with it. 


Details of the Plan 


Under the plan, those assured who 
elect merit rating would pay a premium 
5 percent higher than manual. If during 
the year the assured reported no claim 
that caused a loss or necessitated set- 
ting up a reserve, the assured 30 days 
after expiration of a policy would re- 
ceive a 15 percent rebate. 

The producer would receive a com- 
mission of 20 percent on the gross pre- 
mium paid at inception of the policy, 
instead of 25 percent of the manual pre- 
mium under the conventional plan. 

It is understood that this plan has 
actually been tried out in a few localities 
on the quiet. 

The assured who elects merit rating, 
would have to carry public liability and 
property damage in the same company. 


Some Exceptions Made 


According to the National Bureau, the 
plan will be applicable “to all private 
passenger automobiles insured for both 
bodily injury and property damage on 
the specified car basis at the regular 
manual rates, provided such automobiles 
are not subject to the automobile fleet 
plan, or the experience rating plan, or 
any other rating plan.” A further pro- 
vision forbids application of the plan to 
risks for whom certificates of financial 
responsibility have been filed. 

A claim which will prevent payment 
of the “safe driver reward” is defined 
as follows: “The payment of a loss 
prior to the time of the 30 day review 
provided or the existence of a reserve 
for a loss or the existenec of a pending 
claim at the time of the 30 day review 
for either bodily injury liability or prop- 
erty damage liability or both, on behalf 
of any insured under the policy on ac- 
count of an accident arising out of the 
ownership, maintenance or use of the 
private passenger automobile insured 
under the policy, shall constitute a claim 
under such policy.” 

Under the new plan the policyholder 
who has a claim will pay a slightly 
higher rate than would be necessary if 

(CONTINUED ON PAGE 28) 
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Plate Glass Conditions in 
the Chicago Territory 





Chicago and Cook county, Ill, have 
long been known as barren ground for 
companies attempting to show a profit 
for plate glass coverage. This year will 
be no exception. Business in general 
has improved and a substantial amount 
of new business has been written but a 
number of factors contribute to offset 
any feeling of optimism for immediate 
relief in the near future. 


Price Increases on Glass 


First, companies have been forced to | 


swallow a rather disagreeable pill from 
replacement agencies in the form of 
price increases on glass. The past two 
years charges have been boosted about 
60 percent over those originally prevail- 
ing, with three increases during the 
period, two the past year. These agen- 
cies do not attempt to explain it other 
than the fact that labor, materials and 
general production costs have swung to 
a new high and underwriters must bear 
their share of the burden. 

Second, rates to the insured have not 
increased. Business is being written on 
the same basis as it has been for many 
years despite the fact that the loss ratio 
is generally estimated to run at about 
40 to 45 percent, with glass prices upped 
nore than 50 percent. 

Third, racketeering, for which Chicago 
and Cook county has long been known, 
is still responsible for a large degree of 
malicious breakage. Material improve- 
ment has been shown the past year 
through more vigilant observance by 
policing agencies; however, conditions 
are far from comparable to other urban 
districts. The early part of the year was 
especially marked by reign of terror 
from warring labor factions. 

Fourth, companies have refused to ally 
themselves in adjusting rates primarily 





through disagreement on the age old 
contention of full coverage or writing 
the “50-50” policy. A majority of com- 
panies are writing the latter in Cook 
county, having found it the lesser of two 
evils, but about seven still write full 
coverage only. The minority have held 
their ground on the theory that the 


0-50” coverage, once having gained a 
foothold. might spread to other terri- 
tories. The policy, which provides that 


the assured shall pay 50 percent of the 
premium and stand all losses up to the 


amount of his savings, or “retention,” 
is written by most mutuals in Cook 
county and by non-conference com- 
panies. A few conference companies, 
feeling they were unable to withstand 
| this competition, have followed suit. 
| Others have conducted surveys and 


adopted it on its merits, believing that 
it offers a lower loss ratio. They claim 
replacements under full coverage are 
more frequent, require additional book- 
keeping and payment of full commis- 
sions while the other policy forces the 
client to pay a share of the cost, replace- 
ments are less frequent and the commis- 
sions are cut in half. 


Large Unwritten Volume 


The National Bureau of Casualty & 
Surety Underwriters in a nation-wide 
survey estimates that 25 percent of the 
insurable glass is covered, which leaves 
a tremendous volume of unwritten busi- 
ness in this territory alone. Whether 
companies will push this coverage in 
the future in view of conditions is a 
question. However, closer cooperation 
between companies which might result 
in rate increases, and continued improve- 
ment in diminishing racketeering can be 
the underwriters’ only immediate hope 
for improvement. 








Mortensen Comments on Case 


of Builders Mutual Casualty 


Commissioner Mortensen of Wiscon- 
sin, in referring to the approval given by 





the Dane county circuit court to an ad- | 


ditional 20 percent assessment on policy- 
holders of the defunct Builders Mutual 
Casualty, states: 

“This company went 
liquidation as of Dec. 31, 1932 and in 
August, 1933, this department stepped 
in and continued the liquidation and ob- 
tained an initial assessment order of 
$451,019 of which to the present time 
approximately $170,000 has been col- 
lected and there is a probable further 
collection on this first assessment of 
around $25,000. 


New Assessment 


into voluntary 


“The new assessment is of the same 
percentage as the former one and covers 
earned premiums on compensation poli- 
cies only for the year 1926 to 1932, both 
inclusive. We hope to realize a suffi- 
cient amount now to pay 100 percent of 
all claims. 

“Wher this department took over the 
company, its total claim liability was in 
excess of $500,000 and by the sale of 
assets on hand and the additional as- 
sessment, the unpaid claims have been 
reduced down to $135,000. 

“This company wrote workmen’s com- 
pensation business at 20 percent below 
manual, and its public liability business 
was written at the same deviation. Its 
automobile business was written at 25 
percent off manual rates and during the 
period covered by the above assessment, 
the company paid dividends to its policy- 
holders of $162,140. The first and pres- 
ent assessment are approximately equal 
to the dividends paid and the company’s 
deviation from manual rates, so that the 
final cost of protection after this last 
assé€ssment has been paid will not ex- 


Problems Arise in Minds 
of Companies on Auto Risks 





CONCORD, N. H.—Commissioner 
Rouillard has before him several com- 
plaints that companies are not willing to 
write certain owners of automobiles and 
yet under the new financial responsibility 
faw an owner must present a certifiate 
showing that he has insurance or can 
qualify in some other way for financial 
responsibility. Companies are watching 
very carefully people who have had ac- 
cidents and many are refusing to insure 
those who have been convicted of 
drunken driving. 

Commissioner Rouillard is endeavor- 
ing to come to some agreement with 
companies to provide insurance for so- 
called border line cases. Among the 
possible solutions was a suggestion that 
liability insurance premiums be made 
higher for persons who had had acci- 
dents. Commissioner Rouillard said 
that the companies desire to be fair, but 
they are faced with a problem when they 
are convinced that it is unsafe to grant 
the insurance. 











ceed recognized adequate costs. No as- 
sessment was levied on the automobile 
liability or public liability business. It is 
just another case where dividend pay- 
ments might have been withheld and a 
surplus could have been accumulated to 
take care of the proverbial ‘rainy day’ 
but that was not done by the manage- 
ment. 

“Retrospection now shows that the ac- 
tual deficit which obtained at the time 
the liquidation began is just about equal 
to the loss occasioned by the liquidation 
of bonds and mortgages and the loss in 
uncollectible premiums in course of col- 
lection which were due at that time from 
its policyholders.” 








Miscellaneous Public Liability 


Lines Are Showing Increase 





Greater recognition by the public of 
the need for public liability protection 
and a growing response by agents to 
educational work has accelerated the 
sale of miscellaneous liability coverage. 
The average premium on a residence lia- 
bility policy is only $5 and it is a com- 
paratively easy coverage to sell as its 
potential value to the residence owner 
is great. If a person went to his law- 
yer and offered him $5 in return for 
which the lawyer would guarantee to 
handle all legal work in connection with 
liability suits growing out of the occu- 
pancy of the person’s residence and at 
the same guarantee to pay up to $10,000 
if a suit was lost, the lawyer would 
laugh. However, that is substantially 
what the $5 residential liability policy 
provides with $5,000/$10,000 limit. 

The residential liability policy is con- 
sidered to be a better value to the as- 
sured than a golfer’s liability, although 
the premium is about the same. The 
golfer is only exposed a few times a year 
to liability hazards, while his residential 
hazard is year round. The straight golf- 
er’s liability policy is not selling as well 
as the combination form, which includes 
all risk coverage and a personal acci- 
dent provision. 


Only 30 Percent Sold 


Only about 30 percent of the desir- 
able public liability busin is now 
written. The majority of risks are de- 
sirable, although certain metropolitan 
sections have to be watched. 

Persons or corporations managing 
property have a special need for public 
liability protection. Although banks 
usually have individual coverage for each 
estate handled by the trust department, 
the banks need the coverage also as they 
may be held liable through some tech- 
nicality of the law. This is also true 
of real estate firms managing property. 

Several years ago underwriters were 
shying away from public liability cover- 
age on property in receivership. Many 
receivers either didn’t have the money 
available to spend or they neglected to 
keep their property in good condition. 
As a result there were a number of 
claims on receivership property. How- 
ever, there has been a decided improve- 
ment in this situation and many of the 
properties formerly in receivership are 
being transferred to banks or private 
ownership. 

There are no especially hot territories 
in regard to liberal juries and shyster 
lawyers at the present time. Although 
the manual recognizes certain sections in 
that regard, underwriters find that the 
individual agent makes a great deal of 
difference in the loss experience so that 
it is difficulty to segregate the factors 
involved in profitable liability underwrit- 
ing. 


N. Y. Owner-Driven Cab 
Rates Down, Others Are Up 


NEW YORK — Superintendent Pink 
has approved the taxicab liability insur- 
ance rates which have been filed for 1938 
for New York City. The new rates rep- 
resent an annual saving of approximately 
$135,000 for individually owned cars 
based upon the representation that about 
85 percent of such cars are exclusively 
owner driven, according to Mr. Pink. 
There is no change in the rate for fleets, 
which is $37 a month in the New York 
City area and $30 a month in Queens 
suburban. 

“There has been considerable discus- 
sion as to whether owner-operated taxi- 
cabs should receive a lower rate than 
they are now getting,” Mr. Pink asserted. 
“Where taxicabs are double shifted there 
is considerably more exposure and 
danger than where the owner drives his 
own car exclusively and only for one 
shift. One of the troubles with the 
taxicab business today is the fact that 
there are too many cabs on the streets. 
It is thought that if taxicab owners 








Blames Inspection, 


Rate Deficiency for 
Long Haul Loss 


Experienced Observer Be- 
lieves Company Pool An- 
swer to Troublesome Line 


Inadequate rates and inspections are 
chiefly responsible for the unprofitable 
experience on long haul risks, states an 
agent who for some time specialized in 
those risks. He said that manual rates 
were adequate, but many companies de- 
viated from manual to such an extent 
that losses soon ate up the premiums. 
For long haul truck risks, standard 
limits, the New York City manual rate 
is $1,200 per unit. In Chicago it is $600, 
He advocates charging a very high rate 
the first year on new risks, reductions 
being given annually as an experience 
rating could be established. The reduc- 
tion might be 10 percent the end of the 
first year and 5 percent annually there- 
after. A company which specializes on 
long haul business and shows an under- 
writing profit has followed this plan 
with satisfactory results, the agent said. 

The long haul business in the past 
has suffered severely from wildcat op- 
erators who perhaps had only one truck 
and were willing to take a load at al- 
most any price. The shipping manager 
of a business took a chance in the hope 
of making a little saving on freight 
rates. The truck operator may not have 
had any insurance at all, although he 
may have showed a policy, which actu- 
ally had expired some time before. An- 
other factor which caused heavy losses 
among the wildcat operators was the 
lack of sufficient rest for the driver. The 
agent found that runs of over 300 miles 
were undesirable. The best operators 
now have runs of about 300 miles. At 
the end of the run, the equipment is 
disconnected and attached to another 
tractor driven by a new man, the first 
driver laying over until the next day 
when he picks up another truck. It was 
also found that the best experience was 
obtained with operators who had five 
units or more. Although the small op- 
erator may have taken a personal pride 
in seeing to it that his equipment was 
in excellent shape, his equipment was 
so hard to keep track of that it made in- 
spection difficult. 


Rubber Stamp Okeh 


Inspection methods must be carefully 
studied and inspectors well trained and 
supervised. If inspection stations are 
established, they must really do the 
work to insure that the equipment is in 
good running order with brakes, lights, 
couplings, etc., in shipshape. In the 
past, certain gas stations along the high- 
way have been designated for inspec- 
tion stations. There is a tendency for 
the driver to prepare his report, pull into 
the station, and ask for a rubber stamp 

(CONTINUED ON PAGE 26) 








could be induced to drive their own cars 
and not alternate with someone else, it 
would be helpful in this respect.” 

The old rates were $25 a month in the 
New York City territory aud $19 in 
Queens suburban. The new rates are 
$19 a month me, exclusively owner- 
driven cars in N. Y. C. territory and $17 
a month in Queens suburban. 

There is an increase in rates of $1 a 
month in the New York City territory 
and $3 a month in Queens suburban for 
cars which are not exclusively owner- 
driven, The police department is co 
operating in the effort to enforce the 
rule that the reduced rates will apply 
only to cars which are exclusively owner- 
driven, 
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Propose Medical 


Reimbursement 
Rider to Auto P. L. 


Committee to Discuss Op- 
tional Cover to Head Off 
Compulsory Insurance 








NEW YORK —The joint committee 
on revision of the standard automobile 
public liability policy is to have a num- 
ber of conferences during the next few 
months to discuss a number of proposed 
changes. A uniform policy is now be- 
ing issued by most of the companies 
and any changes that are decided upon 
will doubtless be applied uniformly. 

For the most part, the proposals for 
change are of a minor nature but the 
committee will consider one important 
suggesion. That is, that there be made 
available an optional endorsement pro- 
viding reimbursement for medical ex- 


penses to those injured in automobile 
accidents, regardless of fault. 


Provide Social Benefits 


The idea of those sponsoring such an 
endorsement is that it might serve to 
help quiet the clamor for compulsory 
automobile insurance. Perhaps only 1 
percent of the motorists who are now 
insured voluntarily would purchase such 
an endorsement. However, those who 
favor the proposal say that it would be 
in the direction of providing the social 
benefits that advocates of compulsory 
automobile insurance are demanding. 

With such an endorsement on the 
market and being sold on a voluntary 
basis, those who favor it, believe that it 
could be made an indivisible part of the 
public liability policy should the demand 
for compulsory insurance become too in- 
sistent. That might provide a basis for 
a compromise at some later date. It 
would place the companies in a better 
bargaining position, they believe. They 
would have something positive to offer. 

Those who have been in touch with 
the leading advocates of compulsory in- 
surance say that one of their most cog- 
ent arguments is the fact that persons 
injured in automobile accidents under 
the present system are able to get no re- 
lief even for their doctor and hospital 
bills. The fact that there is no financial 
indemnity possible from motorists is 
not nearly as infuriating to the victims 
as the fact that they have to stand their 
own medical and hospital expenses. 


Could Still Bring Suit 


The proposed medical reimbursement 
endorsement would pay those that are 
injured regardless of fault, but the re- 
ceipt of payment would not stop the 
victims from bringing an action for re- 
covery of damage over and above the 
amount received on account of medical 
expenses. 

Two or three companies in the past 
few years brought out an endorsement 
to the policy providing for medical re- 
imbursement of guests in the insured 
automobile. There is the requirement, 
however, that the guests in accepting 
this benefit waive any right to bring an 
action against the insured or insurer 
Some states hare disapproved that en- 
dorsement, however, on the ground that 
it is in reality personal accident and 
health insurance. The laws of some 
States require .that the accident and 
health application be signed by the in- 
sured. Of course that would be impos- 
sible with the medical reimbursement 
endorsement for guests, because the in- 
sured are unknown. 

The same difficulty may very likely 
be encountered by those advocating a 
general medical reimbursement provision 
and that is definitely a hurdle. How- 
ever, the point is made that the present 





New Action on Tavern Keeper 
Bonds Started in Wisconsin 





Seek to Force Payment for Full 
$1,000—State’s Test Case Is- 
volves $3,000,000. 





MILWAUKEE — Twenty-six tavern 
keepers and five surety bonding com- 
panies which have been interpleaded, 
have been served with summons to ap- 
pear in Milwaukee county circuit court 
to answer actions brought to recover 
$1,000 surety bonds posted by the tav- 
ernkeepers and allegedly forfeited by 
violation of city and state laws govern- 
ing taverns. The actions to force pay- 
ment of defaulted bonds were brought 
by District Attorney Steffes of Milwau- 
kee county and C. J. Ludwig, of the 
attorney-general’s staff. 

Some of the tavernkeepers involved 
as defendants are no longer in the tav- 
ern business, but it is alleged that their 
bonding companies are still liable for 
payment of the full amount of their 
$1,000 bonds. Bonding companies named 
as codefendants are the St. Paul-Mer- 
cury Indemnity, Maryland Casualty, 
U. S. F. & G., Ohio Casualty and Fi- 
delity & Deposit. The bonding companies 
claim they are liable only for any unpaid 
fines against the tavernkeepers under 
bond. Law violations charged against 
the tavernkeepers include selling liquor 
at prohibited hours, permitting music 
during prohibited hours, permitting 
gambling on the premises, disorderly 
conduct, and permitting unlicensed per- 
sons to draw beer. 


Test Case Under Advisement 


A test case through which the state 
hopes to get a clear definition of its 
rights to collect from bonding compa- 
nies in the event of a breach of the 
bond, has been taken under advisement 
by Circuit Judge Davidson at Wau- 
kesha. In this case Edna Chin, tavern- 
keeper in Brookfield, was convicted of 
running a disorderly house but resisted 
forfeiture of her $1,000 “good behavior” 
bond when the state sought to collect. 
The St. Paul-Mercury Indemnity, which 
furnished the surety bond, argued be- 
fore Judge Davidson that the state law 
violates both state and federal constitu- 
tions, but that if the law is valid it is 
being wrongly interpreted by the state. 
The state, the argument ran, is entitled 
only to the amount of the unpaid fines, 
not the full amount of the bond. 

If the state prevails in the test case 
it is expected that up to $3,000,000 will 
be collected in Wisconsin from tavern- 
keepers and _ their surety companies. 
Whatever the decision, it is likely that 
it may be reviewed by the state supreme 
court and even by the United States su- 
preme court. The St. Paul-Mercury 
Indemnity is the principal underwriter 
of tavern bonds in Wisconsin. 


Sought to Change Law 


At the last session of the legislature 
an unsuccessful attempt was made to 
amend the law to give the courts au- 
thority to fix the amount of bond for- 
feiture for tavern operators who have 
violated the law. The law provides that 
each tavern keeper must post a $1,000 
surety bond or a cash bond of not less 
than $200. The law further provides 
that if a tavern keeper violates the 








automobile liability policy 
the payment of necessary 
penses. 

The insurer holds itself out as liable 
for such expenses regardless of the mat- 
ter of fault. The point might be argued 
that the proposed medical reimburse- 
ment provision is merely an extension 
of the idea contained in the first aid pro- 
vision. 

Incidentally there was a decision in 
West Virginia holding that $900 in sur- 
gical expenses constituted necessary 
first aid and the insurer was held liable 
under its policy. 


provides for 
first aid ex- 





Estimate Dram Shop Losses 
Paid in Illinois $5,000 








Those familiar with the situation re- 
garding dram shop liability insurance in 
Illinois estimate that London Lloyds, 
which had a monopoly of the business 
until recently when three or four Ameri- 
can companies entered the field, has paid 
not more than $5,000 to claimants. How- 
ever, numerous suits have been brought 
and there was one lower court judgment 
for $35,000. An appeal in that case is 
pending. 

London Lloyds has adopted the pol- 
icy of refusing to pay any nuisance 
claims. It takes a very resistive attitude. 
Because of the lack of success so far 
in prosecuting claims, personal injury 
lawyers who are in the habit of. taking 
other forms of damage cases on a per- 
centage basis, will not make such deals 
with those making claim under the dram 
shop liability law. 

Practically all of the actions that have 
been brought are the result of injuries 
or death suffered in the saloon itself. As 
far as can be determined there have been 
no actions for damages on account of 
trouble growing out of the drinking of 
package liquor or out of trouble away 
from the saloon. 








liquor laws the state can bring action 
to collect the entire bond. The amend- 
ment, which would have made the 
change retroactive, was vetoed by Gov- 
ernor La Follette. 

The city of Milwaukee, which con- 
tends that both the city and state can 
collect $1,000 on defaulted bonds be- 
cause of an “and/or” provision in most 
of them, is pushing its own actions. In 
the first suit, against Mrs. Lydia Dorn- 
bach, the National Surety is a code- 
fendant and in its answer attacked the 
constitutionality of the city ordinance 
and state law under which the bonds 
were written. The surety company in- 
sists that the statute which is claimed 
to authorize licensing authorities such 
as the city of Milwaukee to determine 
the amount of cash bond or security to 
be furnished in lieu of a surety bond is 
an “unconstitutional delegation and ex- 
ercise of legislative authority.” The com- 
pany points out that tavernkeepers may 
provide a $200 cash bond in lieu of a 
surety bond and thus may be held to a 
maximum liability of $200. This, it is 
contended, does not give “equal protec- 
tion of the law” to all tavernkeepers. 





Responsibility Law Revision 

NEW YORK.—The committee of 
nine of the Association of Casualty & 
Surety Executives responsible for the 
preparation of a financial responsibility 
bill, which has been in conference with 
a committee of the American Automo- 
bile Association for sometime, is making 
headway. The suggestions advanced by 
the motor club members at their recent 
gathering in Washington, were consid- 


ered by the committee of nine at an 
all-day session here recently. As a re- 
sult a composite bill may be drafted 


soon. It is not the purpose of the com- 
mittees to offer the revised measure, 
when completed, as a substitute for laws 
now in force, but to submit it in states 
that do not now have responsibility laws. 





Status of Reciprocal 


In the Dec. 9 edition, THe NATIONAL 
UNDERWRITER printed a reply to a ques- 
tion as to the difference in structure be- 
tween a mutual, reciprocal and a Lloyds 
organization. G. H. Schirmer, vice- 
president Mid-West Automobile Under- 
writers of Freeport, Ill., observes that in 
defining a reciprocal reference was made 
to the fact that the policyholders are 
subject to assessment. Mr. Schirmer 
points out that section 75, on page 35 
of the new Illinois insurance code, spe- 
cifically provides that reciprocals may 
legally issue policies in which the as- 
sured shall not assume any contingent 
liability. 


Brann Elevated by 
Personal Accident- 
Health Bureau 


Becomes Secretary - Treas- 
urer After Six Years with 
Organization 


NEW YORK—R. M. Brann, for- 
merly assistant secretary Bureau of Per- 
sonal Accident & Health Underwriters, 
was elected secretary-treasurer at meet- 
ing of the governing committee here. 

A review of changes in the tentative 
draft of the revised New York insurance 
code affecting personal accident and 
health companies, was presented by 
committee which has studied the ques- 
tion. A memorial to the late William 
BroSmith, vice-president and general 
counsel Travelers for many years, was 
adopted. Mr. BroSmith, who made a 
valuable contribution to insurance, was 
chairman of the governing committee 
for three successive terms, and chair- 
man of the law committee continuously 
from founding to the time of his death. 


Brann Experienced Man 


Mr. Brann’s connection with the bu- 
reau dates from 1931, at which time the 
organization formulated its “revised 
program,” including standardization of 
certain policy conditions, and, to a de- 
o- changes in the contract form it- 
self. 

In earlier years Mr. Brann was Colo- 
rado state agent of the Aetna Life cas- 
| ualty department, subsequently joining 
| the staff of the Colorado state compen- 
sation fund. He resigned that post 
within 12 months to manage the Colo- 
rado division of the National Bureau of 
Casualty & Surety Underwriters, then 
| went with the London & Lancashire In- 
demnity, and later joined the bureau. 
The present company membership is 46. 


Hold Examinations May 18-19 


NEW YORK—tThe annual examina- 
tion of candidates for associate member 
Casualty Actuarial Society will be held 
May 18-19, generally in the cities where 
candidates reside. There are four 
parts, a candidate cannot register for 
any part unless he previously passed or 
is registered for all preceding parts. 
Secretary Richard Fondiller calls atten- 
tion to the rule: “Candidates who have 
had no insurance experience, or whose 
experience is limited exclusively to life 
insurance companies, or who have not 
had one year of casualty insurance ex- 
perience, will not be enrolled as asso- 
ciates until they have had one year of 
casualty insurance experience; however, 
candidates not having one year of cas- 
ualty insurance experience, may, in ac- 
cordance with a ruling of the commit- 
tee on admissions, be enrolled as asso- 
ciates upon passing the examination for 
fellowship parts I and II.” 














File Agency Contract Form 


| NEW YORK—There has been filed 
| with: the bureau of internal revenue, 
|W ashington, a standard form of agency 

contract aoa for a number of com- 
pany members of the Association of 
Casualty & Surety Executives. Some 
of the companies had already adopted 
the agreement form used by the Fidelity 
& Casualty, which was approved by 
gov a age aut and the great 
majority of states. Several other com- 
ir own contracts, dif- 


panies “arahned the 
fering in minor degree from each other. 


horities 





Crandall’s, Inc. Seuth Bend, Ind.. has 
been incorporated by Burton E. Cran- 
dall, Bertha L. Crandall and Jane J. 
Roush, and Trans-American Underwrit- 
ers, $15 Circle Tower building, Indian- 
apolis, by B. K. Elgin, L. E. Smith and 
R. W. Loser. 
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NOT WORTH 
ONE THIN DIME! 


Broken glass in display windows isn’t worth 
very much to the merchant who hopes for a 


big holiday and post-holiday business. 


Quick changes in temperature and jostling 
crowds make plate glass a highly-perishable 
asset this time of year. Good reason for the 
adequate protection offered by agents who 
sell Ohio Casualty’s Plate Glass Policy. 


There’s still time to write it in your town, 
if you hurry. Full details on request, about 
this and other profit-making coverages which 


will line you up for a prosperous 1938. 


So 


THE OHIO CASUALTY 
INSURANCE CoO. 


Home Office Hamilten, Ohio 
Full Coverage Automobile 
Automobile Accident Liability Plate Glass 
Burglary Fidelity and Surety Bonds 
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Executive Offices: 
99 JOHN STREET 


NEW YORK CITY, NEW YORK 
Telephone Beekman 3-1147 
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NEws oOF-CASUALTY* COMPANIES 





Garland Brown Is Secretary 





American Automobile’s Official Is Pro- 
moted Following the Resignation of 
P. R. Ryan—Crosson Treasurer 





Garland Brown, who has been assist- 
ant secretary of the American Automo- 
bile of St. Louis, becomes secretary suc- 
ceeding P. R. Ryan, who has resigned 
after having been associated with the 
company for 25 years. He was formerly 
connected with C. W. Disbrow, founder 
of the company and its first president. 
Mr. Ryan has had an interesting career. 

L. A. Harris, president of the Ameri- 
can Automobile, has also served as 
treasurer and now J. L. Crosson be- 
comes the treasurer. Mr. Crosson has 
been auditor since he joined the Ameri- 
can Automobile in 1920. Mr. Brown 
started in 1928 and was made assistant 
secretary in 1931. He has had much 
experience in accounting and _ office 
management. 

The American Automobile is entering 
its 27th year of successful specialization 
in the field of automobile insurance. 
President Harris reports that 1937 has 
been one of the, banner years. The 
year’s premiums will exceed the total 
writings of 1936 by $2,500,000. 





New Bay State Company Asks 
Mandamus Against DeCelles 


BOSTON.— Commissioner DeCelles 
was served with summons to appear 
in court to show cause why the articles 
of organization of the Aristos Mutual 
Liability should not be approved by his 
department. The company is one of a 
dozen or more seeking license to write 
automobile liability insurance in Massa- 
chusetts. 

The petition for mandamus alleged 
the Aristos Mutual had been given “‘ver- 
bal approval” by the commissioner, and 
that he had “since refused arbitrarily, 
unreasonably and unlawfully to certify 
and approve in writing said articles of 
organization and records of the proposed 
corporation, and stated: ‘The incorpora- 
tors are dummies who are not financially 
responsible and my approval of this cor- 
poration would be contrary to public 
policy’.” 

The petitioners for the writ are: 
S. P. Wesalo, P. F. Lannon, F. I. Pat- 
node, F. B. Baker and Mary G. McNa- 
mara, Boston; Benjamin Shapiro and 
Rose M. Levenson, Brookline; Joseph 
Guiney, J. H. Shea, J. J. Murphy and 
J. W. Glennon, Cambridge. 

Sixteen different insurance groups, ac- 
cording to Commissioner DeCelles, 
which have petitioned for authority to 
write compulsory automobile liability 
insurance in Massachusetts, have been 
refused licenses in recent weeks. 











Start of New Company Delayed 


NEW YORK.—The necessity for 
complying with regulations of the fed- 
eral government and blue sky laws of 
the different states, as well as their 
insurance laws has deferred the formal 
launching of the Casualty & Surety Re- 
insurance of this city, which incorpo- 
rated last August. It was anticipated 
that the company would be ready for 
business within a month or two there- 
after. It will be some time in the new 
year, it is now understood, before the 
company gets under way. T. W. 
Rucker, an experienced casualty under- 
writer, is looking after the multitude of 
details that must be completed. 


Fidelity Not Yet Changed 

While the Fidelity of Atlantic City 
has reinsured its business in the Fire- 
men’s, nothing official has been done 
so far in converting it into a casualty 
company. The supposition is that it will 





write long haul truck risks. It will 
have to secure an amendment to its 
charter changing its corporate powers 
from fire to casualty. The control of 
the stock has been obtained by the 
Fidelity Funding Corporation and also 
the majority control of the stock of the 
Reserve Loan Life of Indianapolis has 
been secured. 


Report on Inland Bonding 


The Indiana department examination 
reports that the Inland Bonding of 
South Bend, Ind., as of Aug. 1 shows 
assets $853,299, premium reserve $151,- 
789, loss reserve $34,675, contingency re- 
serve $48,515, real estate and security 
depreciation reserve $55,000, capital 
$250,000, net surplus $250,000. 


Bonus Is Declared 


The Hartford Steam Boiler declared 
a bonus for all employes the middle of 
December. It was a substantial per- 
centage of the entire year’s salary. 


Celina Mutual in Virginia 

The Celina Mutual Casualty, Celina, 
O., has been admitted to Virginia to 
write automobile liability and property 
damage with principal office at Arling- 
ton in charge of R. A. Sauls. 


Seaboard Surety Pays Extra 


NEW YORK.—A special dividend of 
20 cents has been declared by Seaboard 
Surety, payable Dec. 30 to stock of rec- 
ord Dec. 27. This increases to $1 per 
share, the dividend for the year. 


PERSONALS 


The duties of Assistant General Man- 
ager T. U. Lyman of the Aetna Cas- 
ualty & Surety in New York City have 
been enlarged to embrace general juris- 
diction over the affairs of the office with 
responsibility second only to the vice- 
president. J. E. Lewis is vice-president. 


F. J. Beck, chief engineer of the boiler 
and machinery division of the Maryland 
Casualty, is visiting Texas agencies. 


D. V. LeVake, Oregon special agent 
for the Fidelity & Casualty, is com- 
pelled to take liquid rations through a 
silver tube, on account of suffering a 
compound fracture of the jaw when he 
missed his footing and fell while on a 
trip to LeGrande, Ore. 


Harold L. Bredberg, manager National 
Service & Appraisal Co., has returned to 
his headquarters in Chicago after a two 
months trip through eastern territory 
calling on offices. 


W. E. Krafft of Chicago, assistant 
secretary of the Continental Casualty in 
charge of its surety department, has been 
elected a director of the Bureau of Con- 
tract Information of Washington, D. C. 
This organization is composed of con- 
ference surety companies and endeavors 
to elevate contract bond underwriting. 
It is affiliated with the Associated Gen- 
eral Contractors. S. M. Williams 1s 
president. 






































Charles R. Newhouse of New York 
City, who becomes assistant United 
States manager of the London Guar- 
antee & Accident and vice-president of 
the Phoenix Indemnity, is a native of 
Wabash, Ind., where he was born Oct. 
26, 1889. United States Manager J. M. 
Haines came from the same town and 
was acquainted with the Newhouse 
family. For a year and a half Mr. 
Haines left the fold of the London 
Guarantee and became manager of the 
Royal Indemnity in the west when it 
was administered by Law Brothers, 
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HELP PREVENT ACCIDENTS LIKE THIS! 


Get the habit of being accident-pre- 
vention-conscious. Point out accident 
hazards to your policyholders, your 
friends, and your relatives. Selling 
safety makes the average agent more 
anxious and better equipped to sell 
insurance. Get the current issue of 
The Employers’ Pioneer. No obliga- 






>) 


tion—just address your request to the 
Publicity Department of The Employ- 
ers’ Group, 110 Milk Street, Boston. 
The Employers’ Pioneer will help you 
in your efforts to sell insurance, includ- 
ing fidelity and surety bonds. It 
will help you render a real service 
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to society when you “sell safety”. 
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PROTECTING HIS CHRISTMAS 


HRISTMAS — with its toys, tin soldiers, 
candy and cowboy suit — is the biggest 
event in this little fellow’s life. Wisely, his 
daddy has protected Christmas against hazards 
that may at any season of the year jeopardize 
family income. 


On his home and business, he carries adequate 
insurance against burglary and robbery, bodily 
injury or property damage claims and break- 
age of plate glass. Bonds will indemnify loss 
through broken contracts, forgery and em- 
ployee dishonesty. 


Then, should the unforeseen occur, it is the 
responsibility of the insurance company. And 
family income is free to assure the little fellow 
full joy of an abundant Christmas. 


erican Surely 


COMPANY 


New York Casualty 


OMPANY 
HOME OFFICES: 100 BROADWAY, NEW YORK 
41 Branch Offices throughout the country 





Western managers of the Royal. He in- 
duced Mr. Newhouse to join him. Mr. 
Newhouse became special agent of the 
Royal Indemnity but when Mr. Haines 
returned to the London Guarantee in 
1912, Mr. Newhouse followed him there, 
taking a position in the underwriting 
department, becoming an assistant to 


F. M. Hoffman, one of the chief under. 
writers. When the United States office 
was moved to New York Mr. Newhouse 
accompanied it there and later was made 
superintendent of the liability depart- 
ment. He is one of the big cogs in the 
London Guarantee-Phoenix Indemnity 
machine. 











WORKMEN’S COMPENSATION 





Now Used for Smaller Risks 


Travelers Points Out How the Retro- 
spective Rating Plan Can Be Applied 
to Lesser Compensation Lines 








The Travelers “Protection,” in speak- 
ing of the new retrospective rating plan 
said that when it was announced for 
compensation risks many agents felt that 
it did not interest them because it ap- 
plied only to big risks and they were in 
no position to get any of these large 
ones. The Travelers says that accord- 
ing to its recent study, retrospective 
rating can be as helpful to the smaller 
and medium sized risk as it is to the 
large one. The plan is only available in 
states where it has been approved and 
the risk must be a $5,000 one. Kansas is 
excepted where the plan is available to 
$1,000 compensation risks. The motive 
behind the retrospective plan, as pointed 
out by the Travelers is to enable the 
employer who takes an active interest in 
accident prevention and who makes an 
intelligent effort to reduce the number 
of accidents in his plant to benefit at 
once from his improved experience. 
Where a company has a good safety 
engineering service these engineers have 
been able to suggest improvements 
whereby accident frequency and severity 
are at once reduced. Where they have 
had the cooperation of the management 
there have been reductions in accident 
cost at the end of the first year. The 
Travelers originated the retrospective 
plan and has advocated it all along. 


Ponder How to Effect Rate 
Change on Assigned Risks 








The committee of company people in 
charge of the administration of the com- 
pulsory assigned risk plan for compensa- 
tion and occupational disease in Illinois 
and officials of the Illinois industrial 
commission have been conferring about 
the procedure to be followed where the 
company on an assigned risk desires to 
increase the rates after the inception of 
the policy. 

The industrial commission is insisting 
that the company to which the risk is 
assigned, in its letter of proposal to the 
assured quote a rate and then state that 
it reserves the right to change the rate 
within 30 days of the inception of the 
policy. 

The companies, however, favored at- 


giving the insurer 60 days from incep- 
tion of the policy within which to change 
the rate, The endorsement would at 
the same time waive the company’s 
right to invoke Section 7 of the com- 
pulsory assigned risk law, which gives 
the assured 60 days within which to take 
an appeal from the rate that he has been 
charged. The endorsement would give 
the assured the right to appeal within 
60 days from the time when the in- 
creased rate was put into effect. 

Some of the company people believe 
that the letter of proposal idea might 
not comport with the law. They fee] 
that it should be tied up definitely with 
the contract. They feel that it would 
not be altogether fair to the assured, 
If the company proposed a rate increase 
30 days after the inception of the policy, 
the assured would have only 30 days 
from that time to appeal and frequently 
that might be too short a time to permit 
the assured to gather the necessary in- 
formation to prove that the rate is 
unfair. 

Then the danger exists that the as- 
sured under such circumstances, might 
do nothing and refuse to pay the in- 
creased rate, taking the position that a 
certain rate was stipulated in the con- 
tract and that he stands by the contract. 
Of course the insurer has the privilege 
of canceling and the risk could be reas- 
signed, the new company charging the 
rate that the old company desired to 
collect. 


Ruling on Fund Status 


LANSING, MICH.—Although em- 
ployes of the Michigan state accident 
fund are held to be employes of the 
state by the attorney-general, he also 
held that neither the insurance commis- 
sioner nor the state “shall become or be 
liable or responsible for the payment of 
claims for compensation under the pro- 
visions of the act beyond the extent of 
the funds so collected.” Several years 
ago when the fund was actively compet- 
ing for compensation business, it was 
charged that fund solicitors were repre- 
senting it as being backed by the entire 
resources of the state treasury. 


Test Discharged Employe Case 


LANSING, MICH.—An order of 
Chairman Krogstad of the state depart- 
ment of labor and industry that no 
Michigan employers shall “screen out” 
employes likely to develop occupational 
diseases by forcing them to submit to 
physical examinations is facing a test in 











taching an endorsement to the policy 





the Ingham county circuit court here. 
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AMERICAN 


Re-insurance Co. 


Robert C. Ream, President 


DECEMBER $3ist, 1936 
CAPITAL J os 7 . . 
urpius . . . . . . . 
Voluntary Catastrophe R 500,000. 
Reserve for Losses . . 
All Other Liabilities . 
TOTAL ASSETS .. 


NOTE: Securities carried at $336,887.50 in the 
above statement are deposited as required by law. 
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Re-insurance 


New York 
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The Wolverine Tube Company of De- 
troit brought an injunction suit against 
the labor department and Chairman 
Krogstad after the latter had cited the 
firm for a hearing as to why its right to 
carry compensation under the elective 
act should not be revoked because it had 
discharged an employe who was a victim 
of a latent tubercular infection. The 
petition for an injunction is scheduled to 
be heard Jan. 10. 


War on Silicosis 
MILWAUKEE—Plans for a cam- 
paign against silicosis have been inau- 
gurated by the Milwaukee Federated 
Trades Council here. Dangers of sili- 
cosis and shortcomings of the present 
compensation laws were discussed at 
the last meeting by Voyta Wrabetz, 
chairman industrial commission; Ber- 
nard Kuechle, Employers’ Mutuals of 
Wausau, and J. A. Padway, labor 
counsel. : ; 
In discussing silicosis before the Uni- 
versity of Wisconsin Medical Society at 
Madison, Dr. O. A. Sander defined the 
disease as a chronic condition of the 
lungs caused by the presence of fine 
silicon particles. Simple silicosis and 
silicosis with infection are the two forms 
found mostly in the lungs of foundry 
workers and sandblasters. Dr. Sander 
said that in all of the steel foundries 
studied, 13 percent of all the workers 
had silicosis. Four years in a sand 
blast booth without a helmet will de- 
velop serious silicosis, in some cases 
even less time. Men over 50 years need 
not worry about the disease, he stated, 
but workers with non-sterile tubercu- 
losis scars and young men are easy 
victims. 


Missouri Rates Slightly Higher 

Approval has been given by Super- 
intendent Robinson of Missouri to an 
increase amounting to .4 of 1 percent in 
the compensation rates. The increase is 
effective Dec. 31. Mr. Robertson denied 
a request for a general revision of occu- 
pational disease rates. He deferred ac- 
tion on the proposed new retrospective 
rating plan. 


SURETY 


Cut Auto Dealers Bond Rate 


PORTLAND. ORE.—According to 
an announcement by the Oregon Auto- 
mobile Dealers Association to its mem- 
bers, a special rate of $7.50 per $1,000 
for state motor vehicle dealers’ license 
bonds in Oregon has been filed by the 
St. Paul-Mercury Indemnity. An inten- 
sive drive is now being made for this 
business, which is rated at $10 by the 
Towner Bureau. The bond penalty was 
increased from $1,000 to $5,000 by the 
1937 legislature. 


Mays Portland President 


PORTLAND, ORE—At the annual 
meeting of the Surety Association of 
Portland, these officers were elected: 
President, Howard Mays, Commerce 
Casualty; vice-president, Robert Whyle, 
Fidelity & Deposit; secretary-treasurer, 
Jack Barnet, Harvey Wells agency. 











Grand Coulee Bids Opened 


NEW YORK.—The bid submitted by 
the combined Mason, Walsh, Atkinson 
& Kier and Six Companies, Inc., for the 
completion of the Grand Coulee Dam, 
in Washington proved to be consider- 
ably lower than that of the only other 
bidder, Pacific Construction Company, 
when bids were opened by the Bureau 
of Reclamation, at Spokane. The low 
bid was $34,442,240, and that of the Pa- 
fic Company, $42,185,802. 

The successful bidder will be required 
to furnish a performance bond of $5,- 
000,000, together with a payment bond 
of $2,500,000. The rate for the combina- 
tion bonds, as promulgated by the 
Towner Rating Bureau, is $11.02 for 
the term—the over-all commission to be 





7% percent, of which the producer will 
receive 5 percent. 


New Employers Guide Book 

A new book has appeared, “What Are 
My Rights? An Employer’s Guide to 
Labor Relations,” published by Employ- 
ers Publications, 333 Washington street, 
Boston. The book is written by Daniel 
Harris, a graduate of Harvard, a cor- 
poration lawyer of 27 years standing, 
who has had a wide experience in han- 
dling employers problems with labor. 
He was assisted by a young Harvard 
Law School graduate, J. D. Goodman. 





The book is written for the business 
man and for that reason it is made com- 
pact and easy to read. It has much of 
practical material in it and should be of 
value to any employer whether large or 
small. It is sold by THe NATIONAL 
UNDERWRITER for $2. 


Standard Accident Classes 


An organization known as the “Stand- 
ard Study Club” has been formed at the 
Standard Accident to provide young men 
employed at the home office an oppor- 
tunity to increase their insurance knowl- 
edge. Meeting each Friday evening 





after the regular office hours, members 
are addressed on various insurance sub- 
jects by company men specializing on 
the various forms of casualty coverage. 
The Study Club is under the direction 
of L. R. Christman. Classes will con- 
tinue until spring. 


Heads New San Francisco Branch 


J. D. Gillespie, formérly head of the 
Sacramento branch of United Pacific of 
Seattle, is in charge of a new branch at 
206 Sansome street, San Francisco. Mr. 
Gillespie has been with United Pacific 
since 1932. 
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CAPITAL 
$1,000,000.00 


SURPLUS 
$1,210,810.45 


OTHER LIABILITIES 
$3,891,346.10 


ADMITTED ASSETS 
$6,102,156.55 


As at Sept. 30, 1937 
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ACCIDENT AND HEALTH 





Group Accident and Health 


Co nmissioner McCormack of Tennes- 
se: Calls Attention to the Action 
Taken at the New York Gathering 


Commissioner McCormack of Tennes- 
see feels that some of the articles pub- 
lished as to the status of the group ac- 
cident and health committee report made 
at the recent meeting of the National 
Association of Insurance Commission- 
ers are somewhat misleading. Superin- 
tendent Bowen of Ohio, who is commit- 
tee chairman, reported a disagreement 
in his committee, although some parts 
had been agreed upon by a majority. 
The motion made at the general meet- 
ing was: “Because of the disagreement 
of the committee, the report is received 


and filed (but not approved It is | 2 : : 
( A )- | operations (yearly) up to $200; 


moved that the committee continue in 
force for further study and attempt to 
reach an agreement.’ 


Disagreement on Two Features 


The two features that brought about 
a disagreement in the committee were 
the attempt on part of the subcommit- 
tee on the definition of group accident 
insurance to force the employer to pay 
a portion of the premium and also to re- 
quire at least 75 percent of the employes 
to participate in a group. Commis- 
sioner McCormack states that this 
would not receive the approval of the 
Tennessee department and he is confi- 
dent it would not be approved by many 
of the other commissioners. 

Superintendent Bowen, who is chair- 
man of the group health and accident 
committee, states that it is unlikely that 
there will be another hearing prior to 
the annual meeting in Quebec the week 





of June 13. The program now is to 


{complete the standard provisions which 
| were outlined in skeleton form at the 
recent New York meeting. 


Accident-IlIness Reimbursement 

The Peerless Casualty is now offering 
a medical reimbursement policy, cover- 
ing both accident and illness, which is 
sold to men and women, from birth to 
age 60. Ejifert, French & Co., New 
York City, have been appointed United 
States managers for the new form. Pre- 
miums vary according to age and sex, 
with a minimum of $1 monthly. For 
a premium of $1.75 monthly for males, 
age 16-30, and $2.10 for females, these 
benefits are offered: Call on doctor, 
$1.50; doctor visiting patient, day $2, 
night $3; specialist fee, $18; health treat- 
ments, up to $35; confinement expense 
$100; hospital residence, adults, up to 
$4.50 a day, children up to $3; surgical 
operat- 
ing room, anaesthesia (yearly) up to 
$45; x-ray, laboratory examinations 
(yearly) up to $25; sanatorium residence 
for pulmonary tuberculosis, adult, up to 
$3.50 per day, children up to $2.50. The 
maximum benefits per person payable 
under the entire scope of the policy are 
$1,200. A 25 percent premium reduction 
is made on renewal where there is no 
claim in any one year. The company 
has also introduced a low priced hospi- 
talization policy, which can be purchased 
on a group basis. 


Hospitalization in Pennsylvania 


Commissioner Hunt of Pennsylvania, 
who declared at the recent meeting of 
the insurance commissioners in New 
York that he would not allow the writ- 
ing of group hospitalization plans by any 
insurance companies in his state, says 
that this restriction is imposed by the 
Pennsylvania law, which limits the writ- 


ing of such coverage to non-profit cor- 
porations organized for that purpose. 
These corporations are under the super- 
vision of the insurance department. The 
provision of the law which the commis- 
sioner cites reads: 

“It shall be unlawful for any person, 
association or corporation, other than a 
non-profit corporation, especially  or- 
ganized for the purpose, to establish, 
maintain or operate a non-profit hospital 
plan whereby hospitalization may be 
provided to subscribers under such 
plan.” 

This wording would seem to apply 
only to the operation of a “non-profit 
plan” for hospitalization. 


Breisch Denver President 
DENVER—New officers have been 
elected by the Denver Accident & 
Health Association. Fred E. Breisch, 
manager Aetna Casualty, was elected 
president to succeed Rex B. West; J. 


H, Silversmith, General Accident, re- 
elected vice-president and Carl W. 
Eagle, Aetna Life, named secretary- 


treasurer to succeed Harry Mehlman. 

H. M. Simpson, Federal Life; G. G. 
Gilchrist, Massachusetts Bonding; Rex 
B. West, Continental Casualty; H. W. 
Russell, North American Accident, and 
A. M. Holtzman, Colorado Life, presi- 
dent National Accident & Health As- 
sociation, compose the executive commit- 
tee for 1938. 


No Epidemic Thus Far 

So far this season companies writing 
health insurance have not found their 
claim ratio abnormal due to respiratory 
diseases. Usually at this time these 
maladies manifest themselves in no mis- 
takable terms and there are hundreds 
and hundreds of claims. 


Slippery Ways Cause Accidents 

The last week or so in various sec- 
tions of the country and_ especially 
throughout the central west, sidewalks, 





streets and roads have been very slip- 


pery. The companies writing accident 
insurance have had numerous claims 
from people who were injured by falls, 
Inasmuch as this condition prevailed for 
a number of days the hazard was great, 
There were far more automobile claims 
because of skidding. This was particu- 
larly true with light cars. In addition 
to property damage, there were a num- 
ber of personal injury claims. 


Coast Club’s Christmas Party 


The annual Christmas party of the 
Accident & Health Managers Club of 
San Francisco was held Dec. 22. The 
“policy” of the party was a guarantee 
of “full coverage while riding a bicycle 
on the high seas of joyous jamboree.” 


United Managers Confer 


District managers from Indiana, Mich- 
igan, Illinois and Ohio met at the home 
office of the United of Chicago this 
week for a conference on sales plans for 

1938. Talks were made by President 
O. T. Hogan, A. D. Johnson, secretary- 
treasurer, and H. G. Rockwood, vice- 
president and manager of the ordinary 
and commercial departments. 


Mrs. Hannah C. Cray, a representative 
of the North American Accident, died at 
her home in Columbus, eee 


Status of Sisley she Agency 


Through a misunderstanding the Har- 
lan agency of Dayton, O., is incorrectly 
listed in the 1937 Underwriters Hand- 
Book of Ohio, recently published by 
Tue NATIONAL UNDERWRITER, as general 
agent for Maryland Casualty. The Har- 
lan office is an agent of Maryland Cas- 
ualty. : 





The European General has_ been li- 
censed in Arkansas with J. Gilbert Leigh 
as agent. 


Neff is now the sole owner of the 
" Lewis-Neff agency, Bueyrus, 0. 
The name has been changed to J. R. 





Neff Insurance Agency. 
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ASSOCIATIONS 


H. D. Meyer Again Heads 
N. J. Casualty Association 


NEWARK—Howard D. Meyer, man- 
ager of the Newark branch office of the 
Globe Indemnity, was reelected presi- 
dent of the Casualty Underwriters’ As- 
sociation of New Jersey at the annual 
meeting. Other officers elected were: 
Herbert Hutchinson, manager American 
Surety and New York Casualty, vice- 
president; M. W. De Vesta, Century In- 
demnity, secretary; George McKelvey, 
manager American Casualty, reelected 
treasurer for his third consecutive 
term. The board of governors is com- 
posed of William Haynes, New Amster- 
dam Casualty, Joseph Comerford, Mary- 
jand Casualty, and J. C. Eastmead, Hart- 
ford Accident. 

A memorial resolution was passed on 
the death of W. J. Morcom, for the 
past 12 years Newark manager of the 
Aetna Casualty. 











Illinois Group to Meet 


The Association of Illinois Casualty & 
Surety Field Men will hold a meeting 
Jan. 12, at 10 a. m., at the Pere Mar- 
quette hotel, Peoria. At this meeting 
the program to be followed by the or- 
ganization for the coming year will be 
presented to the membership for their 
approval and adoption. 

Luncheons will be held in the vari- 
ous districts, at Rockford, Chicago, 
Peoria, Springfield, and St. Louis, Jan. 
3, at which time the problems will be 
brought to the attention of the district 
chairman for presentation at the Jan. 12 
meeting. W. R. Purtell, Maryland 
Casualty, is president. 

The fire insurance field men will also 
be in Peoria Jan. 12 for the semi-an- 
nual meeting of the Illinois Fire Un- 
derwriters Association. 





Oregon Association Elects 


PORTLAND, ORE.—The Oregon 
Casualty Association has elected officers: 
President, Fred Reed, Bates, Livesly & 
Pearson; secretary-treasurer, Fred J. 
Horn, National Bureau of Casualty & 
Surety Underwriters. On the executive 
committee are W. E. Schiffer of Seeley 
& Co., chairman; Lowell Miller, Hart- 
ford Accident, and J. S. Laird, Lamp- 
ing & Co. 





Organize at Bowling Green 
BOWLING GREEN, KY.—W. J. 


Turpin has been named chairman to di- 
rect the proposed organization of the 
Bowling Green Casualty & Surety As- 
sociation with a membership composed 
of casualty and surety agents of the 
city. It plans to assist city officials in 
framing traffic ordinances and to conduct 
a publicity program to lessen traffic ac- 
cidents and an educational program in 
the schools. 


Adjusters Hold Banquet 


More than 400 attended the annual 
banquet of the Casualty Adjusters As- 
sociation of Chicago. The program fea- 
tured 13 acts of vaudeville, preceded by 
an elaborate dinner. Members of the 











AUTOMOBILE & CASUALTY MAN 


Now employed at Home Office, 20 years’ expe- 
rience in field and branch office management, 
desires position as field supervisor or in branch 
office. Wide knowledge of mid-west field. 

ADDRESS G-87, NATIONAL UNDERWRITER 














WANTED 
INSURANCE INSPECTOR 
Man, 26 to 35, with compensation, boiler and 
elevator experience. Must have at least 2 years’ 
technical school training. Give full details as to 
qualifications, salary expected, experience, etc., 
to secure interview. 


ADDRESS G-88, NATIONAL UNDERWRITER 





association were permitted to bring 
friends. The next meeting is scheduled 
for Jan. 19, although the date is not yet 
definite. A discussion on adjusters and 
the practice of law is planned. 





Drops Per Diem Taxi Plan 

SEATTLE—tThe Northwest Casu- 
alty has withdrawn its per diem plan for 
rating taxicab risks, having filed with 
the insurance department a new fleet 
plan. 





The Casualty & Surety Association of 
Oklahoma City will elect officers for 1938 
on Jan. 9. 


Frank Hoffman Is Honored 





NEW YORK—The United States of- | 


fice of the London Guarantee & Acci- 
dent and Phoenix Indemnity tendered 
a complimentary banquet Tuesday night 
at the Lotus Club to F. M. Hoffman, 


who is retiring as assistant United 
States manager. The affair was in 
charge of U. S. Manager James M. | 
Haines. 

Mr. Hoffman’s daughter married 


Charles Purtelle, who is an investigator 
and adjuster in the western department 
of the London Guarantee at Chicago. 





J. T. Gnaedinger, for many years with 
L. Gnaedinger Sons & Co., Montreal, died 
there. 








CHANGES 


_J. H. Nolan Newark Manager 


J. H. Holan has been appointed New- 
ark manager for the Aetna Casualty. He 
takes the place left vacant by the death 
of W. J. Morcom. Mr. Nolan has been 
connected with the Aetna about 13 years, 
most of the time in Newark. Lately he 
has had the title of superintendent of 
| agencies. 





Keenan American Casualty Official 


W. H. Keenan has joined American 
Casualty of Reading, Pa., as assistant 
| secretary in charge of miscellaneous 
lines. His experience includes service 
with the Travelers, Union Indemnity 
and Chubb & Son. 





Myers Enters Agency Firm 
Kenneth Myers is resigning as man- 
ager of the casualty department of the 
C. B. DeMille General Agency, Seattle, 
Jan. 1, to join his father and brother 
in the agency firm of Alexander Myers 
& Co. The firm was founded 17 years 
ago by the elder Myers, who is still 
active. Harold Myers entered the busi- 
ness eight years ago. Kenneth Myers 








began his insurance career in 1927 with 
the insurance department of John Davis 
& Co., two years later going with the 
northwest branch office of the Asso- 
ciated Indemnity. When he resigned 
in 1936 he was special agent. Since then 
he has been head of the DeMille general 
agency’s casualty department. 





John Kremer, Jr., Resigns 


John Kremer, Jr., has resigned as 
manager of the Newark office Indem- 
nity of North America. 





Sayer to Address Self-Insurers 


Henry D. Sayer, head of the casualty 
division of the Association of Casualty 
& Surety Executives, will discuss the 
occupational disease situation at the an- 
nual meeting of the New York Self-In- 
surers Association Dec. 29. 





Joins Home Office Staff 


i = Dunson, American Casualty, has 
been appointed special representative for 
Ohio. He has had 17 years experience 
having started with the Travelers in 
1920, holding subsequent positions with 
Ohio Casualty, London Guarantee, 
Phoenix Indemnity, Standard Accident 
and Massachusetts Bonding. 
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Blames Inspection, 
Rate Deficiency for 
Long Haul Loss 


(CONTINUED FROM PAGE 18) 


okeh, which the attendant is likely to 
give if his attention is taken up with a 
customer. When inspectors have been 
used to follow trucks of assured in 
passenger cars, the driver may be tipped 
off and the drivers tend to fraternize 
with the inspectors. The tendency 
among the best operators, as stated, is 
to have a station where a new driver 
and tractor take over the load and the 
truck line is run very much on the or- 
der of a railroad. The new Interstate 
Commerce Commission regulations have 
been welcomed by the good operators 
and have been a factor in cutting down 
the number of wildcat and irresponsible 
operators, the agent said, but unfortu- 
nately the work of the commission has 
been handicapped through lack of an ap- 
propriation. 

Prompt settlement of claims is im- 
perative. The agent told about a case 
where an assured’s truck skidded over a 








curb and ran into a park bench on which | 


a man was sleeping. The man was 
knocked off the bench and injured. The 


driver promptly took him to the hos- 
pital, where his injuries were found to 
be minor, and reported the accident to 
the agency. The agency promptly re- 
ported the accident to the company but 
nothing was done about it for several 
weeks. The company did not permit its 
agents to secure a release. A lawyer 
got in touch with the injured man and 
in a suit an $8,000 judgment was ob- 
tained, where if an adjuster had con- 
tacted the claimant promptly, the case 
could have been settled for $100, at the 
most. 


Another Is Always Willing 


If a risk were canceled because of un- 
profitable experience, it was promptly 
gobbled up by another company and 
perhaps at a lower rate. The agent said 
that he had one big operator who had 
not had a property damage or liability 
claim in two years of any kind. The 
operator was receiving the benefit of a 
moderate rate because of the favorable 
experience and he would not accept cut 
rates from some of the other compa- 
nies because he knew he was in a sound 
company and did not want to lose the 
credits he had built up. 

The eventual solution to the problem, 
the agent believes, will be that the lar- 


| ger companies will form a pool in which 


the liability on long haul risks will be 














WHAT MAKES THEM 





Let’s think in terms of what the buyer of automobile insur- 


ance wants. 


Security? .. 


What makes him sign on the dotted line? 


. If he’s discriminating he’ll want the protection 


of a strong, highly liquid, legal reserve company. 


Service ? 


. He'll expect a 24-hour nationwide claim serv- 


ice and a company with a reputation for settling claims 


promptly and fairly. 


Add to these the substantial annual savings American Motor- 


ists policyholders receive and you have the reasons why AMICO 


representatives everywhere are setting new production rec- 


ords year in and year out. 


May we tell you what the AMICO franchise has done for 


other agents . 


for you? 


. of the possibilities for increased sales it holds 


AMERICAN MOTORISTS INSURANCE COMPANY 


DIVISION OF KEMPER INSURANCE 


MUTUAL INSURANCE BUILDING 


CHICAGO, ILL 





well distributed, the same as was done 
with aviation. 


Relation of Associated 
Adjusters to Two Insurers 





The Milwaukee Better Business Bu- 
reau has obtained from the Seattle 
Better Business Bureau information 
regarding the relation of Northwestern 
Mutual Fire and Northwest Casualty of 
Seattle to the Associated Adjusters of 
Milwaukee. 

Associated Adjusters, which under- 
takes for a $5 bill to transform a layman 
into an adjuster, recently in an attack 
on the Milwaukee Better Business Bu- 
reau attached a paste up of letter heads 
of a number of finance companies and 
one of Northwestern Mutual Fire and 
Northwest Casualty. The intimation 
was that these concerns had in the past 


patronized Associated Adjusters. No 
part of the letter from Northwestern 
Mutual and Northwest Casualty was 
shown, only the letter head. 


The Seattle Better Business Bureau 
informed the Milwaukee bureau that 
some time ago Northwestern Mutual 
and Northwest Casualty received a let- 
ter from Associated Adjusters describ- 
ing their facilities and asking for a list 
of stolen cars which their representa- 
tives might work on, explaining that no 
charge would be made if none was re- 
covered. Accordingly Northwestern Mu- 
tual and Northwest Casualty sent such 
a list. 

The Seattle bureau adds that in No- 
vember of last year the two Seattle 
companies received another letter from 
Associated Adjusters enclosing a list of 
individuals described by them as their 
adjusters. At that time the Seattle com- 
panies wrote to the Associated Adjust- 
ers, stating that since none of those on 
the list was recognized, Northwestern 
Muual and Northwest Casualty did not 
choose to have adjusters of Associated 
Adjusters handle their adjustments and 
Associated Adjusters was instructed to 





— 


remove from its mailing list the names 
of Northwesterra Mutual and Northwest 
Casualty. The Milwaukee bureau was 
informed, moreover, that the Seattle 
companies instructed Associated Adjust- 
ers not to use their names in any way. 





Close in on Brooklyn “Chasers” 

NEW YORK—Two hours after a 
girl had been hit by a truck in Brook- 
lyn, last week, two men were arrested 
in a trap in her father’s home by the 
Kings County Rackets Bureau, on a 
charge of soliciting accident cases. This 
is a misdemeanor under the New York 
penal code. The two men are Abraham 
Kaplan, 950 Lenox road, Brooklyn and 
Irwin Wolf, 1049 Montgomery street, 
Brooklyn. They were arrested at the 
home of George Haddinow, 286 Reid 
avenue, Brooklyn. 

These arrests brought the total thus 
far made in the bureau's investigatior. 
of ambulance chasing in Brooklyn to 
17. The claims bureau of the Associa- 
tion of Casualty & Surety Executives 
is cooperating. 


Listened to Solicitation 


The trap was laid by Assistant Dis- 
trict Attorney Jacobs, in charge of the 
bureau. Haddinow’s daughter Margaret, 
7, sustained a fractured foot when struck 
by a truck used by the department of 
sewers. Shortly thereafter Jacobs re- 
ceived a tip that Kaplan and Wolf had 
learned of the accident and that they 
were going to solicit the case for a law- 
yer. He dispatched two detectives to 
Haddinow’s home. 

One of the detectives hid in an ad- 
joining room. The other posed as a 
friend of Haddinow and sat in the room 
while, it is alleged, the men urged Had- 
dinow to bring suit for his daughter’s 
injuries. They said, the detectives say, 
that they would provide a competent 
lawyer for him. When, according to the 
detectives, Wolf produced a printed re- 
tainer and blank, asking Haddinow to 
sign it, both men were arrested. 




















Don't pass up this business! 


Accidents are a constant threat 
to older people who have lost 
the firm step of youth. Yet, at 
this age when they need it 
most, protection against acci- 
dents is hardest to obtain. 


Many agents and brokers, un- 
able to secure coverage of this 
type through ordinary sources, 
have added materially to their 


R. N. CRAWFORD « CO, Inc. 


Insurance Exchange, Chicago 
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COVERAGE FOR 


PAST SIXTY 


“OUT-OF-THE-ORDINARY" 


ACCIDENT 


PEOPLE 


premium incomes by writing 
the Over Age Accident Con- 
tract available through this 


organization. 


Underwritten by prominent 
underwriters, it covers death, 
dismemberment and _ weekly 
indemnity or death separately. 
Full details will be sent on 
request. 


Telephone Wabash 2637 
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Fidelity Business Responds 
to Educational Efforts 


____. 


Present Conditions Provide Op- 
portune Time for Protecting 
Smaller Businesses 





Fidelity business is good. The educa- 
tional efforts by the companies are show- 
ing results and agents are taking advan- 
tage of the sales opportunities. With 
building construction slowed up, con- 
tract bond business is restricted so com- 
panies are eager to push fidelity. In 
contract business the agent has to wait 
for the business to develop while fidel- 
ity is a creative line and can be devel- 
oped by the agent’s own efforts, as there 
are still many unwritten prospects. 

The big field in fidelity are the smaller 
concerns with half a dozen or more 
employes. There is less competition on 
these small risks and when the busi- 
ness comes up for renewal, there is not 
much chance of a rate sharp shooter 
taking the line away. 

Present business conditions make it 
especially opportune to sell fidelity be- 
cause it is in hard times during stock 
market recessions when embezzlements 
occur more frequently. Businesses can- 
not afford to lose large sums through 
embezzlement when conditions are bad. 
This is especially true of a small busi- 
ness which may be destroyed through a 
fair sized embezzlement. Although the 
small employer may feel that he can 
keep a fairly close watch on his business, 
he can’t keep an eye on all the employes 
all the time. 


Majority Good Risks 


The majority of prospects for fidelity 
are good risks and if they are not, many 
of them can be made acceptable by 
changing accounting methods and mak- 
ing certain provisions. A company with 
salesmen handling samples might have 
a number of small embezzlements from 
that source but such a risk can be made 
acceptable by the assured agreeing to 
assume losses of less than $100. 

The Bishop case in Chicago in which 
$450,000 was lost in the private man- 
agement of an estate, showed the need 
for fidelity coverage on estate executors 
and private property managers. A fidel- 
ity company would have probably writ- 
ten the Bishop coverage because Bishop 
had a good record in the past and there 
was no reason to suspect that irregulari- 
ties would occur. However, in accept- 
ing such a risk the fidelity companies 
would have insisted on joint manage- 
ment and would have required frequent 
inspection of books and transactions. 





American Casualty’s New Forms 


Two new monthly accident and health 
policies have been issued by the Amer- 
ican Casualty of Reading, Pa. The 
“progressive” policy is a new broad 
form contract and the complete “non- 
occupational” policy is intended for the 
large number of workers covered by 
workmen’s compensation insurance who 
need not pay for protection during work- 
ing hours. 





New General Agency Contract 


The Individual Underwriting Corpora- 
tion, general agent and underwriting 
manager for the Pacific Automobile, has 
received a new general agency contract 
wherein the fee paid to the corporation 
was reduced from 40 to 37 percent and 
the corporation assumed the entire ex- 
pense of operation of the company with 
the exception of claims, claim expense, 
licenses, taxes, and fees, President B. F. 
B. Wallis of the Pacific Automobile 
announced. 


Spottke, Crawford Are Speakers 


NEW YORK—A. E. Spottke, man- 
ager automobile department National 
ureau of Casualty & Surety Under- 
writers, and W. S. Crawford, insurance 
editor New York “Journal of Com- 








merce,” were the speakers at the dinner 
meeting of the Automobile Casualty 
Underwriters Association Tuesday eve- 
ning. Edward Kemble, Zurich, was 
toastmaster. 


New Officers Are Elected 
by San Antonio Exchange 








SAN ANTONIO, TEX.—At the an- 
nual meeting of the San Antonio Insur- 
ance Exchange December 21, 1937, new 
officers were elected. President, Will R. 
Levy; vice-president, W. L. Dennis; sec- 
retary-treasurer, F. F. Ludolph, reelected 
for the 23rd consecutive year; directors, 
W. L. Stiles, J. E. Hammonds, Coulter 
Timpson and Woodward Altgelt. C. F. 
Dieter of the Eichlitz & Co. agency is 
the retiring president. 

The exchange voted against adoption 
of any deductible tornado-hail coverage. 
On the question of HOLC-property 
management brokers being given insur- 
ance on HOLC foreclosed properties, the 
members voted to request the Texas As- 
sociation of Insurance Agents to take up 
with the HOLC authorities the placing 
of insurance with a view to giving the 
agency writing the business at the time 
of the foreclosure preference, also recom- 
mending that Texas agents take up this 
question with their respective congress- 
men with a view to having the HOLC 
ruling on the placing of insurance on 
foreclosed property changed. 

Retiring President Dieter spoke briefly, 
expressing his appreciation of the prog- 
ress of the year and the cooperation of 
fellow officers and members. F. C. Git- 
tinger, a director of the Texas associa- 
tion, urged attendance at regional meet- 
ings to keep informed fully as to any 
movements or developments. Telegrams 
from the Texas association officials and 
from other exchanges congratulating the 
San Antonio Exchange on a good year 
were read. 





Preferred, Protectve Pay Extras 


NEW YORK—Preferred Accident will 
pay a special dividend of 20 cents Jan. 
10 to stock of record Dec. 24, while the 
associated Protective Indemnity will 
Dec. 24 pay an extra of 50 cents to stock 
of record the preceding day. 





Proposes Reciprocal Assessment 


Permission to assess subscribers of the 
Keystone Indemnity Exchange of Phila- 
delphia is sought by the Pennsylvania 
department in its petition to the Dauphin 
county court. 





Milton C. Miller, Kentucky state agent 
of the Royal, has been in the hospital for 
a week, as a result of a fall in his home. 





NEWS BRIEFS 





W. K. Cowling, Corpus Christi, Tex., 
has bought the interest of his father, 
L. E. Cowling, in the Cowling Insurance 
Agency. 

V. E. Moye, Portland, Tenn., has sold 
his agency to the Moore-Duffer Agency. 
Mr. Moore formerly was in the business 
in Portland. 

With Miss Retta Maloy, St. Paul Fire 
& Marine, presiding, the Insurance 
Women’s Club of Oklahoma City held a 
Christmas party. 

The American Insurance Department, 
Suffolk, Va., local agency, has been in- 
corporated with C. O. Harrell as presi- 
dent; A. W. Ballard, vice-president, and 
G. I. Wells, secretary. 

At Bellaire, 0., Mrs. Elizabeth M. Li- 
nard has acquired an interest in the 
Linard Insurance Agency and after the 
first of the year the concern will be 
known as J. R. Linard and Elizabeth M. 
Linard doing business as the J. L. Linard 
Insurance Agency. 

The Gamewell Company has completed 
installation of a new fire and police 
alarm system in South Milwaukee, Wis. 


The Gore District a. Fare has 


been licensed in Cana E. Hood, 
Galt, Ont., is chief oor ae ‘aan 
Miss F. M. Bossert, secretary of the 


Earls-Blain Company, Cineinnati, 25 
years, has resigned. She plans to take 
a long vacation in Florida. 

Paul Kube, 48, local agent of Racine, 
Wis., died at a hospital in Washburn, 
Wis., where he was taken and operated 
upon after becoming suddenly ill while 
on a business trip. 





RECOGNITION MERITED BY OUR SERVICE 





SERVICING CHICAGO’S 
METROPOLITAN AREA 
Gary, Ind., and adjoining 


S 0 U T H south shore cities. 
Evanston, Winnetka, High- 
land Park, Waukegan, IIl., 

* and other norin snore cities. 


Fox River Valley, Elgin, 
T St. Charles, Geneva, Batavia, 
e Aurora, West Chicago, Glen 


Ellyn, Wheaton, Ill., and cities within a 50- 
mile radius of Chicago proper. 


* CENTRAL Central Chicago. 


The thousands of business establishments in Chicago 
and within its 50-mile radius require goods to be 
prominently displayed in order to maintain quick 
turnover and modern merchandising methods. When 
display windows are rendered useless it means loss 
of dollars. Speedy plate glass replacement is essential. 


Harvey, Ill., Hamond and 





For superior service in a familiar territory the Amer- 
ican Glass Company is best qualified to perform the 
needed job. 


PHONE MOHawk 1100 


1O030°42 NORTH BRANCH STREET: CHICAGO 
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LIKE THE SWORD OF DAMOCLES 


THE FEAR OF THE MENACING LIABILITY UNDER THE 


ILLINOIS LIQUOR CONTROL LAW 
HANGS OVER THE HEAD 


of the owner of every building in Illinois in which alcoholic liquor is served. Heavy 
judgments have been rendered and the real estate and personal property of the 


building owner and tavern keeper may be sold to satisfy such judgment. 


REMIND YOUR CLIENTS OF THIS]DRASTIC LAW. 





FOR PARTICULARS ADDRESS 


A. F. Shaw & Company, 


GENERAL AGENTS 


ST. PAUL—MERCURY INDEMNITY CO. 
Insurance Exchange CHICAGO 





WABash 1068 











BITUMINOUS 


CASUALTY CORPORATION 


VELAND R. D. COBURN 
a oon Executive Vice-President 
President and 
Chairman of the Board J. E. ROLLINS 
Vice-President 





SINCE JULY 1, 1917, THIS ORGANIZATION HAS SPECIALIZED 


IN THE WRITING OF WORKMEN’S COMPENSATION 
INSURANCE 





Public Liability and Property Damage 


(Other than Automobile) Coverages 
Are also Written 





INQUIRIES ADDRESSED TO OUR NEAREST GENERAL AGENT 


OR BRANCH OFFICE, ARE INVITED 


Charles G. Baeder............... Insurance Exchange Bldg........ Chicago, Illinois 
W. A. Schickedanz.............. 10-A W. Washington............ Belleville, Ill. 
RO ea Louisville, Ky. 
Wm PN 6c cv venneesevaue E. ... Indianapolis, Ind. 
2 peat: Insurance ... Des Moines, Ia. 
we Set © Co, Bee... 00000 .. Kansas City, Mo. 


Walsh Insurance Agency. _.. Birmingham, Ala. 





Hicks-Brady Company . .. Nashville, Tenn. 
ee “ae St. Louis. Mo. 

T. H. Maenner, Inc.......... be Omaha, Nebraska 
J. Austin Dilbeck Ins. Agency.... Trust Company of Georgia Bldg.. Atlanta, Ga. 
<4 “Sete Metropolitan Bank Bidg.......... Minneapolis, Minn. 
Cc. Oweaby, Ines........00000 aliahassee, Fla. 


HOME OFFICE, CLEAVELAND BUILDING. 


ROCK ISLAND, ILLINOIS 














Bureau Companies 
to Employ Merit 
Rating Plan Feb. 1 


(CONTINUED FROM PAGE 17) 


a flat rate were fixed for all car owners 
indiscriminately. However, while in 
some cases the new basic rate will be 
slightly higher than at present, in other 
cases it will be lower. All new rates 
will reflect the most recent experience 
of the bureau companies. 

The companies and producers will 
share in the contribution of the reward 
to safe drivers. Although the producers 
will make their contribution through re- 
duced rates of commission, it is contem- 
plated that commissions in dollars will 
be greater than heretofore because of 
the attractiveness of the new plan to the 
motoring public. Furthermore, commis- 
sions will be paid on gross premiums and 
wherever the reward is made no return 
commission on that proportion of the 
premium will be required. 

In working out the new plan, the Na- 
tional Bureau states, consideration was 
given to the fact that various motor 
vehicle commissioners, insurance com- 
missioners, and safety organizations have 
advocated a rate differential recognizing 
safe driving, and several have unoff- 
cially expressed approval of this plan. 
It was adopted by the members of the 
National Bureau, first, because it is de- 
signed to encourage more careful driv- 
ing on the part of insured motorists; 
and second, it is credited with a power- 
ful appeal to the great numbers of safe 
and conservative drivers throughout the 
country. This appeal, it is believed, will 
attract a large volume of new and de- 
sirable business. The promulgation of 
the “safe driver reward plan” is con- 
sidered timely in view of the seriousness 
of the automobile accident problem, and 
it is thought a monetary reward will 
constitute a powerful incentive for the 
conservation of life and limb. 

No action is contemplated for Massa- 
chusetts where rates for the coming year 
have already been fixed by authority. 

The National Bureau believes the plan 
positively and constructively answers a 
constantly increasing demand from pro- 
ducers everywhere for a new means of 
offering automobile liability insurance 
that will meet the needs of the motorist. 








Seek to Apprehend 
Casualty Trends 


(CONTINUED FROM PAGE 17) 


not be readily controlled on a descend- 
ing volume. Accordingly, they are anxi- 
ous to divine if possible what the trend 
is likely to be in 1938 so that they can 
commence to take steps now to curtail 
expenses. 

Another fear, of course, is that the 
new depression, if it proves serious and 
sustained, is likely to bring a recurrence 
of the compensation problems that oc- 
curred in 1930-32. Particularly do they 
fear malingering. In the depression 
days, periods of disability were extended 
because of the psychological fact that 
the compensation that the injured work- 
man received was close to the wage that 
he would receive were he on the job or 
because of the fact that there might be 
no job to which to return. That condi- 
tion corrected itself when business and 
employment began to improve. Men 
were eager to get back to work. They 
did not have the incentive to prolong 
their confinement and practically noth- 
ing has been heard about the subject of 
malingering for the past three or four 
years. 

Moreover, another depression period, 
a good many executives believe, is likely 
to provoke occupational disease claims. 
So far such claims have been almost 
negligible. The fact that they have been 
so few has caused some critics to charge 
that the companies have exaggerated the 
O. D. problem and have been alarmists. 








However, a good many of those execu- 
tives who believe that the O. D. problem 
is serious predicted that there would be 
an initial period during which the claims 
would be few. They have been saying 
right along that another depression 
would bring out such claims in numbers, 

Compensation rates on the average are 
down about 10 percent from their high 
point and that is a disadvantageous fac- 
tor if a period of decline is ahead. 

Many companies are now closing their 
best year in history in respect of pre- 
mium volume and underwriting profit, 
Some of the casualty companies that are 
affiliated with fire insurance groups and 
received millions of dollars in aid from 
those fire companies during the losing 
years, have in the past two years re- 
imbursed the fire companies in full. 

However, the companies anticipate 
that in 1938 the favorable trend is likely 
to be reversed. 


Await Palmer’s Reply to 
Suit of American Auto 
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sioner’s ruling, unless upset by the 
courts, will be to ultimately increase the 
automobile insurance rates of some 70 
percent of the motor car owners of IIli- 
nois for the benefit of some 30 percent 
whose exposure to driving hazards is 
greatest. 

“In order to clarify the issue in the 
public mind, it should be pointed out 
that the Illinois insurance code does not 
give the director power to prescribe 
rates, uniform or otherwise. His com- 
ment, however, on the subject of the 
so-called merit rating plan lends plausi- 
bility to the belief that the director is 
pursuing a course that leads directly to 
uniform rates or the stifling of all com- 
petition, thus playing into the hands of 
certain company groups or combines 
which have a vested interest in main- 
taining the unfair, unjust, discriminatory 
rating systems that existed without im- 
portant competition until the occupa- 
tional rating plan was introduced by 
progressive independent companies. 
These groups or combines, heavily 
weighted with eastern influence, have 
frequently been able through their great 
economic and political power to thwart 
justice in other states, and, I personally, 
am very much disappointed that Director 
Palmer did not have the interest of the 
insurance buying public at heart and did 
not take the lead in this great state in 
advocating and approving this plan of 
occupational rating which will ultimately 
come into universal use through sheer 
force of merit. 

“The merit rating plan which Mr. 
Palmer advocates in a recent press re- 
lease is a plan that was abandoned years 
ago because it is grossly unfair and open 
to great abuses. It penalizes the driver 
of a car involved in an accident not 
chargeable against him, and places a 
premium upon falsehood. 

“Hithertofore the companies have 
taken the arbitrary dictates of insurance 
commissioners lying down, but the time 
has arrived when the automobile insur- 
ance public and the independent insur- 
ance companies should have their day in 
court. 

“Agents and brokers possessed with 
intestinal fortitude will do something 
about it—those not so possessed will 
take it lying down!” 
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Give Illustrative Cases of 
Non-Ownership Peril 





Casualty companies are frequently 
called upon to handle claims against as- 
sured under non-ownership automobile 
public liability and property damage poli- 
cies and the work involves time and 
money even though non-liability may 
finally be determined. 

In illustration, here are some cases 
taken at random from the files of vari- 
ous casualty companies: 

A young woman, selling agent in two 
central western states for a New York 
dress goods manufacturing concern, was 
traveling east to visit her mother dur- 
ing the Christmas season. In a small 
town in upper New York she struck and 
severely injured a boy. Suit for dam- 
ages was instituted against the manu- 
facturing company despite the fact that 
the automobile was owned by the sales- 
woman, and at the time of the accident 
she was not engaged on a _ business 
errand. In the course of the trial it 
developed that the employing company 
had suggested that the woman during 
her holiday stop at a factory and in- 
spect some spring styles. This was held 
to be in “the course of employment,” 
and judgment’ for $10,000 was lodged 
against the assured, settlement being 
effected on its behalf by the insurance 
carrier. 


Life Company Sued 


A life company was sued for serious 
injuries suffered by a child crossing a 
Los Angeles street by an automobile 
driven by an agent of the life company. 
The case was successfully defended 
upon the contention that the motorist 
had not been in the employ of the in- 
surance company for some time prior 
to the accident. 

In St. Louis three occupants of a car 
were injured when their machine 
crashed into a lamp post, being crowded 
by another automobile. The car was 
individually owned but the employing 
corporation was held liable. 

Damages of $25,000 were sought by 
the father of a boy badly injured by a 
motorist while riding a bicycle upon a 
roadway near Beaumont, Tex. While 
the driver of the car admitted the ma- 
chine was individually owned, and that 
he was not engaged on business of his 
employer at the time of the accident, the 
employing organization had to defend 
the action, its carrier finally making 
settlement. 

Maintaining that while crossing a Fort 
Worth street, he was run down and 
badly hurt by a passing automobile, the 
injured party sued the employer of the 
motorist, on the theory it was liable for 
the acts of its employes, even though 
the automobile was not owned by it. 
Damages of $4,800 were demanded, the 
case being handled to its conclusion by 
the insurance carrier. 


Dairy in Syracuse 


A Syracuse, N. Y., dairy was held 
liable for the result of an accident in- 
flicted by a vehicle driven by a person 
working strictly upon a commission 
basis. His duties, route and method of 
euiitg with customers were clearly de- 
fined. This intimacy of control, the 
court maintained, made the employer 
accountable for the action of the em- 
Ploye, as fully as though he were com- 
pensated by salary. Under its policy 
the expense of the litigation and the pay- 
ment of the damages were assumed by 
the insurer. 

In contrast to all these was the suit 





brought against a scale manufacturing 
company of Toledo in which an injured 
party sought to hold it liable for dam- 
ages because of injuries inflicted in a 
motor accident. The driver was sell- 
ing scales strictly on a commission basis; 
he received no allowance for his automo- 
bile, nor expenses of any kind; nor was 
he amenable to hours of labor or selling 
territory. By virtue of the independent 
nature of the agreement the company 
was declared not liable. 


Telegraph Messenger Boy 


The A company, a corporation en- 
gaged in transmitting telegrams, em- 
ployed a young man B as a messenger 
boy. B owned a motorcycle and used it 
on company business. The motorcycle, 
however, was registered in B’s name, 
purchased and owned by him, and B 
bought the gas and oil and took care of 
the repairs. The A company had noth- 
ing to do with the maintenance. B was, 
however, paid a slightly higher wage 
when he was employed because he 
owned a motorcycle. 

One day B had completed his work 
and was on his way home. The records 
at the local office showed the time he 
had delivered his last message and when 
he signed out to go home. Instead of 
changing his uniform at the office, he 
wore it home because, as he testified, 
he liked to look neat and had his mother 
press it for him every night. When a 
short distance from his home B, while 
riding his motorcycle, was involved in 
an accident with an automobile, the oc- 
cupants of which were seriously yer 
The injured brought suit against B and 
the A company. 


Proved the Facts 

At the trial the A company definitely 
proved all of the facts given. B said 
that he was on his way home and had 
finished his day’s work. Against that 
testimony the plaintiffs were unable to 
offer any positive proof that B was on 
the A company’s business at the time 
of the accident. They did, however, in- 





troduce the testimony of a policeman, 
who came to the scene of the accident 
and testified that in B’s hat, which had 
fallen by the roadside, there were sev- 
eral pieces of paper that resembled tele- 
grams and they had the A company’s 
name on them. It was not, however, 
shown that such pieces of paper were 
actually telegrams and B testified that 
he had no telegrams for delivery. 

The jury rendered a verdict in favor 
of the plaintiff and against the A com- 
pany in the sum of $35,000, which was 
affirmed on appeal to the appellate di- 
vision, second department, by a 3 to 2 
decision, the appellate court saying that 
the testimony of the police officer was 
sufficient to warrant the jury in in- 
ferring that the messenger was on his 
way to deliver telegrams on behalf of 
his employer at the time of the accident, 
even though all the positive proof was 
to the contrary. 


Publishing House 


X was the credit manager of the Z 
corporation, a publishing house. He was 
employed on a salary basis only and 
was in the habit of making collections 
during the daytime. One evening he 
had been making collections with his 
own automobile, which was registered in 
his name and for which no allowance 
was made by the corporation. After he 
finished his collections he started home 
and at the time had in his car the money 
which he had collected, and which he in- 
tended to take home with him and bring 
into the office the following morning. 
While on his way home he struck a 
pedestrian and suit was instituted by the 
pedestrian against X and the Z corpora- 
tion. 

A verdict was rendered in favor of 
the plaintiff against both defendants in 
the sum of $10,000, which was unani- 
mously affirmed on appeal on the ground 
that the presence of money in the car 
was sufficient to warrant the jury in 
finding that at the time of the accident 
X was operating his car in the course of 


his employment. 





Question—In what way can changes 
in and corrections on casualty policies 
be made? 

Answer—By endorsement, over the 
signature of the officer of an insurance 
company and the countersignature of an 
agent or authorized representative. 








Value of Insurance Agency 





Referring to the comment on the 
value of an insurance agency in a recent 
number, a Massachusetts subscriber 
writes as follows: 

“The writer has had more or less ex- 
perience along this line, having sold 
three of his own as well as being inter- 
ested in assisting in other sales of our 
own agents, and it is because of this 
that I want to offer a suggestion. 

“You speak of basing the value of an 
agency on one year’s commissions—that 


is, commissions that can be earned in | 
one year, but in the article which you 


publish, it does not seem to me that 
you go quite far enough in explaining to 
your inquirer haw to arrive at the one- 
year commission. 

“Tt would seem to me that it would 
be very unfair to any purchaser to base 
the value on this rule because of the 
fact that it might be possible that one 
year would be better than another—in 
fact, I have in mind an agency in a city 
of fairly good size where the purchaser 
paid the top price based on one year’s 
commissions and this happened to be 
the year when everything was at the 
peak and consequently, over a period of 





years, the agency never reached the 
same goal. 

“My suggestion is—and the rule which 
I have followed—that we break dawn 
the commissions in the agency of one, 
three and five years by dividing all five- 
year business by five, three-year by three 
and adding the result of these commis- 
sions to the annual commissions of the 
agency. In this way you get an aver- 
age which I think is more an equitable 
basis upon which you figure the pur- 
chase price. 

“So far as the other considerations 
are concerned, I quite agree with you 
as to the many factors which there are 
and to the value of an agency such as 
personally controlled business, target 
risks, cost to maintaining renewals be- 
cause af distant locations of properties 
and classes of business to be covered. 

“I further agree with you that as a 
rule casualty business plays quite an im- 
portant part in the value of an agency 
because this class of insurance is more 
or less transient and subject to a much 
stronger competition than the regular 
lines which may have been on the books 
for many years.” 
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Superior Service and Risk 
Improvement Get Risks 


Atwood Jenkins, head of the Jenkins 
Brothers agency of Richmond, Ind., is 


one of the most resourceful, versatile 
and ingenious men in the business. His 
town has about 33,000 people. Viewing 


the town as to population, industries, 
business houses and other factors that 
produce premium income a good guess 
as to the volume written by an agency 
of the character of Jenkins Brothers, 
would probably be $85,000. Yet this 
agency through no magic or legerde- 
main but by business building processes, 
scientific and service giving, had a pre- 
mium income of $260,000 when the de- 
pression hit the country. Inasmuch as 
industries and payrolls were vitally af- 
fected naturally this premium income 
ran down but the ageticy is now getting 
back to its top record. 


Factors in Success 


In analyzing Atwood Jenkins’ suc- 
cess, there are some interesting features 
that were found when he was in the 
height of his business building. Many 
of the agents were getting well along 
in years, were self satisfied, simply 
drifted along, made little or no effort 
to serve their policyholders and did not 
study the risks they wrote to see 
whether they could improve the rate or 
coverage. Mr. Jenkins saw an opportu- 
nity to make a dent on premium payers 
purely on superior and modern insur- 
ance service. 

He had some obstacles to contend 
with especially in days gone by. When 
he was endeavoring to build up a clien- 
tele through service he studied the rate 
makeup and suggested improvements so 
that the assured could get a lower rate. 
At that time there were local raters con- 
nected with the inspection bureau and 
in Richmond the rater endeavored to 
curb Mr. Jenkins’ activities. He joined 
with the agents in endeavoring to block 
Mr. Jenkins’ work in improving risks. 


Effect on Commissions 


The agents made bold to say that in 
improving risks and reducing rates he 
was at the same time cutting commis- 
sions. As a matter of fact, while it was 
true that the improvement reduced the 
premiums, he was able to secure a larger 
amount of business of all kinds because 
of his modern approach. No agents were 
advising their clients about what the co- 
insurance clause meant or how it 
worked. Probably they could not. Mr. 
Jenkins has seen the need all along of 
aggressive solicitation and yet a mas- 
tery of the business so that the highest 
service can be given. He is a hard 
worker, is regarded as one of the real 
agency students of the business. has 
written much about it, has made talks, 
is prominent in his state association and 
a well known figure at conventions of 
the National Association of Insurance 
Agents. 





Question—Can you tell me some 
company that is writing hospitalization 
insurance on the family plan? 

Answer—Among the companies are 
the Inter-Ocean Casualty, American 
building, Cincinnati; Hoosier Casualty 
of Indianapolis; Peerless Casualty of 
Keene, N. H.; National Casualty, Ma- 
jestic building, Detroit; Income Guar- 
anty, South Bend, Ind. A separate pol- 
icv must be written for each member, 
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Bryant in 30th Anniversary 





Well Known Agent at Kennett, Mo., 
Will Give All His Time to Insurance 
After New Year 





The Bryant & Geaslin Insurance 
Agency at Kennett, Mo., has celebrated 
its 30th anniversary. Bart P. Bryant 


entered the insurance business Jan. 1, 
1908, at Hornersville, a thriving village 
in the heart of a productive farm locality. 
The population was 400. He was in 
business for himself later at Kennett un- 
til 1915 when he took as a partner his 
brother, John W. Bryant, who now re- 
sides at Lamesa, Tex. From 1915 to 
1925 the firm was known as the Bryant 
Brothers Insurance Agency. In 1925, B. 
P. Bryant purchased the interest of his 
brother and sold a half interest to U. 
Bon Geaslin, the firm name _ being 
changed to Bryant & Geaslin Insurance 
Agency. In 1930, Mr. Geaslin, who had 
been serving as secretary to United 
States Senator Harry Hawes of Mis- 
souri for four years, decided he would 
not return to Kennett and Mr. Bryant 
again became the sole owner. 


Has Built Outstanding Agency 


Kennett is in the extreme southern 
part of southeast Missouri. Mr. Bryant 
is an enthusiastic agent and has kept up 
the spirit down the years. He has great- 
ly increased the business and his office 
is one of the outstanding agencies in 
southeast Missouri. In 1922 he was 
elected circuit court clerk of Dunklin 
county and since that time his duties 
have been of a two-fold nature. He has 
continued his insurance business as well 
as serving as court clerk. However, with 
the beginning of the new year he intends 
to devote his entire time to insurance. 
His success, according to those who have 
watched him closely, is due to the hon- 
est, straight forward manner in which 
he conducts his affairs. He has always 
fought unsound insurance companies and 
unqualified agents. Mr. Bryant has 
taken pride in the fact that he has al- 
ways represented substantial, old line 
stock companies. 
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Agency-Broker Agreement 





the constitution of the state of Michi- 
gan, Insurance placed by the city 
should be given to duly authorized 


agents of properly licensed companies.” 
Association members hope that the 


| commission can straighten out affairs by 


| among 


Suggested Form Sent Out by Fire | 


Underwriters Association of St. Louis 


to Members 


ST. LOUIS—The matter of agency- 
broker agreements or contracts was dis- 
cussed at a recent meeting of the Fire 
Underwriters Association of St. Louis 
and it was the consensus that a copy 
of such a contract should be sent to the 
members. However, any member of 
the association is free to draw up his 





own type of agency-broker contract to | 


be entered into with the brokers in his 
agency. 

The copy sent out by the Fire Under- 
writers Association is merely for the 
purpose of bringing to the attention of 
members the advisability of using such 
a contract, and in the hope of receiving 
comments or criticisms on the tentative 
form submitted. 

In this form the agency agrees that 
it is to pay prevailing commissions to 
the broker on all insurance business 
placed with it. The broker agrees that 
he is to be responsible for all premiums 
on insurance placed with the agency by 
him, and that in the event such pre- 
miums are not paid by the assured, then 
he agrees to pay such premiums to the 
agency. 

It is agreed that all expirations and re- 
newals on business written by the bro- 
ker shall belong to the broker and not 
to the agency, except that any indebted- 
ness due the agency by the broker aris- 
ing from unpaid premiums or otherwise 
shall constitute a first lien against such 
business. It is agreed that commissions 
are to be paid to the broker only when 
and as premiums are collected from the 
assured. 

It is further agreed that the broker 
shall, in consideration of office space and 
service furnished him by the agency, 
give the agency preference in placing his 
insurance business, but it is not made 
obligatory for him to place his insur- 
ance business with the agency. It is 
agreed that the broker shall notify the 

agency when business is written for any 
party or parties other than the agency. 

It is anticipated that some of the 
agencies in the association will use their 
own form of contract with the brokers 
in their office. 


Municipal Insurance Plan 
Hits Snag in Port Huron 


PORT HURON, MICH.—.: Although | 


some contracts have already been exe- 
cuted the city commission has rescinded 
an award of all municipal insurance 
coverage to the Port Huron Association 
of Insurance Agents. All property on 
which coverage was expiring was to be 
placed under binder and considerable 
more was to be insured by specific con- 
tract through the association. 

The commission passed its rescinding 
motion as the result of a protest of the 
award filed by Lester O. Moody, resi- 
dent agent here for the Mill Mutuals 
agency of Lansing. Mr. Moody con- 
tended the award violated the city’s 
charter provisions and the state’s consti- 
tution. 


City Attorney’s Opinion 


The protest was referred to P. H. 
Kane, city attorney, who found that it 
was well-founded, from a legal stand- 
point. “I find in the resolution an at- 
tempted delegation of authority by the 
said commission to the Port Huron 
Association of Insurance Agents, such 
delegation of authority being contrary to 
the provisions of the city charter and 





| ties, 





distributing the insurance 
individual members. 

Mayor Harvey voiced an inquiry as to 
the status of the insurance already writ- 
ten and was assured by H. C. Schu- 
berth, finance-commissioner, that indi- 
vidual agents had issued the policies 
covering property already insured. The 
mayor said a report should be made on 
the entire matter. 


equitably 


Agency Agreements and 
Illinois Job Insurance Law 





At the recent annual meeting of the 
Illinois Association of Insurance Agents 
in Rockford, Alvin S. Keys of Spring- 
field, in reporting as chairman of the 
board at the executive session, referred 
to the new agency agreement which the 
companies are undertaking to have their 
agents sign, and the relation of those 
agreements to the situation under the 
Illinois unemployment compensation law. 
There has been some question as to Mr. 
Keys’ precise meaning in this matter 
and he clarifies it thus: 

“At the meeting of special committee 
designated to consider the question of 
new agency contract it developed that a 
number of the larger Chicago agencies 
were exceedingly disturbed about some 
of the benefits of the Illinois unemploy- 
ment compensation law which seems to 
go farther than the federal act in desig- 
nating as employes those who are fur- 
nished with desk room, telephone facili- 
stationery, etc., and those larger 
agencies were fearful that brokers in their 
offices might be construed as employes 
so that they were unwilling until this 
question was settled to sign any con- 


| tracts with the company. 


“In view of this attitude it was de- 
cided by the committee that as far as 
they should go at the time was to sug- 
gest to agencies generally that those 
agencies having less than eight employes 
might, if they wish, properly sign the 
contracts with their companies provid- 
ing the companies by letter would agree 
to the construction of same in accord- 
ance with the clarification agreement en- 
tered into at the Dallas National con- 
vention and also indicating that the post- 
age allowance of 5 cents per policy to 
agents which was heretofore allowed, 
would be undisturbed by such contract.” 


St. Louisans Seek to Induce 
Loan Firm to Withdraw Edict 


ST. LOUIS—A committee of the St. 
Louis board has been conferring with 
representatives of the Farm & Home 
Savings & Loan Association of Nevada, 
Mo., to induce that institution to with- 
draw its ruling of Nov. 1 that on all 
loans hereafter made and on all renewals 
of existing policies, the insurance must 
be in one of the companies of a certain 
fire company group. 

“As you know,” the communication 
of Farm & Home Savings & Loan to 
Missouri agents, signed by Vice-presi- 
dent E. H. Busiek, stated, “insurance 
has been a nightmare to us. We have 
been offered insurance in good, bad and 
indifferent companies and have had to 
turn some of it down. It is probable 
that every agent we have represents one 
of the above companies and the plan we 
intend to put into effect does not change 
your situation in the slightest degree, 
except that our policies must come 
through one of those companies. If any 
of our agents do not represent one of 
these companies, we feel satisfied that 
an arrangement can readily be made 
whereby you can satisfactorily place our 
business with one of such companies. 





lized in Michigan, 








You will get the same commission you 
have received heretofore on the same 
business; you will write your policies 
the same way you have always written 
them; you will keep your expirations the 
way you have always received them. 

“In writing all fire insurance policies 
I suggest that you sell your client the 
supplemental contract. This costs but 
a few pennies more than tornado and 
gives both the buyer and the association 
far broader coverage, thereby better pro- 
tecting all parties in interest. 

“I want all of you to swing in line 
on this thing and put this plan into 
effect with the least possible friction or 
delay.” 


Personal Property Floater 
Form Barred in Michigan 


LANSING, MICH.—Only through 
specific legislation may the sale of per- 
sonal property floater coverage be legal- 
according to depart- 
commenting on a request 
of Earl Gibbs, assistant secretary Bos- 
ton and Old Colony, that Lansing 
agents use their influence in gaining ap- 
proval for that form of cover, now out- 
lawed in this state although a good vol- 
ume producer in most other states. 

It was explained by department offi- 
cials that the line, written by fire com- 
panies, clearly trespasses in the casualty 
field, as defined by Michigan statutes, 
and is also barred by the fact that the 
standard fire form, embodied in a stat- 
ute, makes no provision for such a 
coverage. 


ment officials, 


Will Move to Lansing 

LANSING, MICH.—The Pioneer Re- 
serve Mutual Fire, which has operated 
in Detroit since its organization in 1917, 
will transfer its headquarters to Lansing 
after the first of the year. It has taken 
a long-term lease on a former branch 
bank building in the northern section of 
the city. 


Joins Gulf at Indianapolis 

H. F. Sweeney, manager of the 
Gulf’s branch office at Indianapolis, has 
appointed W. H. Dye to the automobile 
claim department. In addition to prac- 
tical claim experience, Mr. Dye has 
taken a law course and is well equipped 
for this work. 


Hildebrand at Saginaw 


SAGINAW, MICH.—W. O. Hilde- 
brand, new field secretary of the Mich- 
igan Association of Insurance Agents, 
met with the Saginaw local board, com- 
ing from his home in Muskegon for the 


purpose. He summarized some of the 
duties he expects to perform for the 
association. 


Opens Office in Traverse City 


The Western Adjustment announces 
the opening of an office in Traverse City, 
Mich., in charge of Russell D. Church, 
resident adjuster. He is an experienced 
adjuster of nine years standing with 
Western Adjustment, having seen serv- 
ice in several branch offices. The Tra- 
verse City office will operate under the 
supervision of Manager O. D. Scott ef 
Petoskey. 


Honor Miller at Racine 


RACINE, WIS.—At the December 
meeting of the Racine County Associa- 
tion of Insurance Agents, a testimonial 
dinner was given Grover Miller of Ra- 
cine, president of the county unit, in 
appreciation of his efforts the past year. 
The unit was organized a year ago and 
Mr. Miller was elected its first president. 
He has been leader in many activities, 
including the fight for city and county 
public business. At the convention of 
the Wisconsin Association of Insurance 
Agents, Mr. Miller was elected to the 
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executive committee. Some 40 local 
agents of the county and field men at- 
tended the dinner and presented Mr. 
Miller a gift as an expression of appre- 
ciation. A round table discussion was 
held on current underwriting problems. 
The annual meeting will be held in 
January. 


Western Adjustment Change 


F. H. Cotterman has been appointed 
an adjuster for the Cincinnati office of 
the Western Adjustment. Paul Bowers 
of that office, who was recently ap- 
pointed manager at Joliet, Ill., was tend- 
ered a farewell dinner and given a travel- 
ing bag by his associates. E. L. Penny 
was toastmaster. Mr. Cotterman for- 
merly practiced law in Dayton, O 


Wilson Elected President 


GRAND RAPIDS.—Henry D. Wil- 
son has been elected president of the 
Grand Rapids Association of Insurance 
Agents, succeeding David A. Forbes. 
Mr. Forbes resigned recently. He will 
still serve on the state association gov- 
erning committee. A. B. Millard, who 
was vice-president, declined advance- 
ment because of ill health. Mr. Wilson 
has been an active agent here since 1919. 


Hold Meeting at Faribault 


FARIBAULT, MINN.—The South- 
ern Minnesota Regional Agents Associ- 
ation held its last meeting of the year 
here. Karl DePue of the Western Ad- 
justment spoke on “Loss Adjustments.” 


Takes on Occidental Life 


The MHarrington-Hoch agency, at 
Richmond, Ind., has been appointed 
general agent of the Occidental Life of 
California for surrounding counties in 
Indiana and Ohio. T. C. Harrington is 
president and J. J. Hoch secretary- 
treasurer, 





Liscomb Talks on Cooperatives 


. DULUTH — Approximately 500,000 
insurance agents in the United States 
are menaced by the growth of consumer 
cooperatives, Charles F. Liscomb, presi- 
dent of the National Association of In- 
surance Agents, told the Duluth Kiwanis 
Club at its December luncheon. 
_ “The consumer cooperative movement 
is the greatest menace that business 
faces today,” Mr. Liscomb asserted. “It 
has made wide progress in recent years 
and is now invading the wholesale, in- 
surance and utility fields.” 

E. C. Huhnke, president of the Minne- 
scta Association of Insurance Agents, 
was a guest at the meeting. 





Detroit Membership Drive 


DETROIT.—The Detroit Association 
of Insurance Agents has launched an 
intensive drive for new members both 
for the local board and the Michigan 
association. The membership of the 
board has been divided into seven units, 
each under a captain, and the city will 
be covered completely during the drive. 





Weekly luncheons are being held at 
which the units report progress. The 
captains heading the teams are R. Z. 
Alexander, W. A. Doyle, David Marant- 
ette, J. W. Callahan, I. S. Amberg, 
Henry Peacock and Irving Blumberg. 


Urges Accident Prevention Work 


John A. Lloyd, secretary Ohio Asso- 
ciation of Insurance Agents, has written 
each local board in the state asking it 
to appoint an accident prevention com- 
mittee. These boards will be asked to 
begin work at once in accident preven- 
tion in their respective communities. 








Insurance on Hybrid Corn Loss 


The National Hybrid Corn Company 
carried $350,000 insurance on the seed 
corn in its Iowa City plant which was 
totally destroyed by fire. This was di- 
vided: Georgia Home, $100,000; Fire- 
man’s Fund, $50,000; General of Seattle, 
$50,000; Western Mutual Fire of Des 
Moines, $150,000. 

On the building, Western Mutual had 
$14,834; L. & L. & G,, $1,778; Orient, 
$1,778, and U. S. Fire, $1,778. 





Wants Companies to Pay 


OMAHA, NEB—If Mayor Butler 
has his way with the city council it will 
not only refuse to buy any more tar- 
paulins to salvage properties after fires 
but it will pass an ordinance placing 
this expense on the insurance com- 
panies. The city attorney has been di- 
rected to prepare an ordinance to that 
effect. The mayor says that the insur- 
ance companies sustain this burden of 
expense in other cities and that the cost, 
including the long hours put in by fire- 
men in protective work, is more than the 
city should bear. 


To Reinsure Nebraska Mutual 


OMAHA—Insurance Director Smrha 
has been placed ‘by the district court 
here in charge of affairs of the Nebraska 
Mutual, organized seven years ago to 
write fire and tornado insurance on a 
limited assessment basis. It has been in 
financial distress for some time, with 
$32,000 of claims against it, $21,000 by 
former officers and employes, with its 
principal assets the right to levy the 
balance of the year’s assessment limited 
to $1 per thousand. The court gave Mr. 
Smrha until Dec. 24 to reinsure the 
company. He has interested several 
strong mutual companies in taking over 
the $15,000,000 of outstanding risks. 


Oil Tank Regulation Knocked Out 


Efforts of Kansas municipalities to 
prohibit gasoline tank transports from 
passing through their streets have failed. 
The Ottawa ordinance adopted in July, 
1936, following an accident in which two 
persons were burned to death and sev- 
eral dwellings burned, was declared void 
by a Kansas supreme court decision. 
Other towns had passed similar regula- 
tions. The court held that the uniform 
traffic code adopted by the last legisla- 
ture had taken away the rights of towns 
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and cities to pass such restrictive ordi- 
nances. The Kansas League of Munici- 
palities was supporting the cause of 
regulation. 


Mutual Club Extends Scope 


The Mutual Fire Insurance Club of 
Columbus, O., has changed its name to 
the Mutual Insurance Club, so that cas- 
ualty agents may become members. At 
a meeting Jan. 10, casualty writers will 
be admitted and officers will be elected. 








Rehearing Petition in Missouri 

Attorneys for the companies in the 
Missouri rate case last Saturday filed a 
petition for rehearing following a de- 
cision of the Missouri supreme court 
that the entire amount impounded since 
1930 in the cases before the state court 
be refunded to policyholders. The su- 
preme court rejected the compromise 
agreement under which a majority of 
companies whose cases were before the 
federal court, retained 80 percent of the 
impoundings and returned to policy- 
holders 20 percent. 

The petition for a rehearing apparently 
is intended to pave the way for appeal 
to the United States Supreme Court, 
because the charge is made that the 
Missouri supreme court decision de- 
prives the companies of their property 
without due process of law in violation 
of the federal constitution. 





Johnston Wichita Speaker 


WICHITA—H. R. Johnston, of Du- 
laney, Johnston & Priest, spoke before 
the Wichita Insurors, telling of his trip 
last summer to northern Europe. A 
venison dinner was served with the com- 
pliments of A. E, Smoll, who recently 
returned from a hunting trip in the Colo- 
rado Rockies with Elmer Beezley of the 
Beezley-Webb Agency. 

Secretary H. V. Schott announced 
that the board is renewing the insurance 
on Wichita University written under 
blanket form with the supplemental con- 
tract. 


St. Paul Women Elect 


ST. PAUL—At the annual meeting, 
the St. Paul Association of Insurance 
Women elected the following officers: 
President, Fern Harrington, Hannaford 
& O’Brien; vice-president, Ella Mae 








Nebel, Security State Bank; secretary- 
treasurer, Bonnie Deming, J. A. Rogers 
agency; executive committee, Mildred 
Beanblossom, American Insurance 
Agency; Jeanne Foley, Lilly & Lilly; 
Dell Larson, Rogers & Field; Ann 
Murphy, Travelers, and Marie Moynagh, 
R. M. Neely Co. 


——__— 


New License Law Reviewed 


DETROIT—Seth Burwell of Lans- 
ing, superintendent of the licensing divi- 
sion of the Michigan department, ad- 
dressed the Detroit Association of In- 
surance Agents on “Seven Weeks of 
Operation of the Agents’ Qualifications 
Law,” reviewing the experience of the 
department with the act to date. W. O. 
Hildebrand, newly appointed field secre- 
tary of the Michigan Association of 
Insurance Agents, outlined the associa- 
tion’s plans for expansion. 

The matter of approval or disap- 
proval of the personal property floater 
for Michigan, which was reported upon 
favorably by the association’s marine 
committee at the November meeting, 
and which had been referred back to 
the committee for further study, was 
again discussed. 





Lumbermen’s Mutual Conference 


Field men of the Lumbermen’s Mutual 
of Mansfield, O., held a conference there 
with Russell Davis, Columbus district 
manager, presiding. Speakers included 
H. L. Kennicott, secretary Lumbermen’s 
Mutual Casualty, Chicago; W. P. Moore 
and O. H. Neeley, underwriters, and 
W. A. Geen, assistant manager boiler 
and machinery department of that com- 
pany; T. L. Osborn, Jr., manager in- 
land marine department National Retail- 
ers Mutual, Chicago; S. F. Coffin, assist- 
ant secretary Lumbermen’s Mutual, 
Mansfield; H. G. Smith, manager auto- 
mobile department; C. Ferguson, 
manager claims department; L. H. 
Jones, advertising manager; C. E. 
Frankeberger, underwriter and G. A. 
Tetley, district manager, Cleveland. 

Addresses of welcome were delivered 
by C. H. Keating, president and gen- 
eral manager of the Lumbermen’s Mu- 
tual; W. H. G. Kegg, secretary, and D. 
P. Smith, treasurer. 

Nearly 200 attended a banquet and 
Christmas party given for the employes 
of the company. 








IN THE SOUTHERN STATES 





Mid-Year Meet for Texans 


Session Centered on Casualty and 
Surety Problems to Be Held in Dallas 
the Middle of January 








DALLAS.—The Texas Association of 
Insurance Agents will hold its first mid- 
winter meeting in Dallas, about the mid- 
dle of January, when casualty and surety 
problems will be discussed. 

The date for the meeting will be set 
and the theme for the convention deter- 
mined at a conference between J. R. 
Morriss, president; D. G. Foreman, 
secretary, and R. W. Thompson, chair- 
man of the casualty and surety commit- 
tee, in a few days. 

Mr. Thompson said the matter has 
been discussed with state association 
officers and directors and at the various 
regional meetings, and that the agents 
are strong for the idea. The program 
probably will revolve around the need of 
educating the public to the need of casu- 
alty protection offered by stock com- 
panies. The discussions, however, will 
cover any and all questions the agents 
wish to inject into the meeting, so long 
as they pertain to casualty and surety 
lines. It is planned to have one promi- 
nent speaker and then to get down to 
actual problems of the local men. The 
question of rates on lines which have not 
been so profitable in Texas probably will 
be considered. Mutual competition may 
have a place on the program. 





Hartford Decisions Upheld 


Federal Appeals Court Holds Against 
St. Paul in Litigation Over Texas 
Cotton Losses 








The United States circuit court of ap- 
peals for the fifth circuit has handed 
down two decisions favorable to Hart- 
ford Fire in litigation with St. Paul F. 
& M. concerning certain cotton losses in 
Texas. One case is St. Paul F. & M. 
vs. Garza County Warehouse & Mar- 
keting Association and the other is St. 
Paul F. & M. vs. Kaufman Compress 
Company. 

In both cases, the court held that the 
Hartford policies, running to the Com- 
modity Credit Corporation, constituted 
errors and omissions and excess insuf- 
ance and that St. Paul F. & M., having 
issued direct insurance to the owners, 1s 
liable. 

St. Paul contended that the Hartford 
policy constituted “other insurance” be- 
cause the Hartford would have been lia- 
ble for the loss if the St. Paul policy 
had not been issued. 


Position of Hartford 


The Hartford took the position that 
its cover insured against “errors and 
omissions” and was in effect an excess 
policy; that the Hartford insurance was 
not owner’s, but mortagee insurance, 15- 
sued for the benefit of and protecting 
loans made by CCC, pledgee; that St. 
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Paul F. & M. when it issued its policy, 
knew of the Hartford contract and that 
St. Paul F. & M. had issued its policy 
intending it to be primary insurance. 

The court decided that CCC was not 
the owner of the cotton, that it did not 
secure the insurance as agent or for the 
benefit of the owner and that the Hart- 
ford policy was not “owner’s insurance.” 

Even if the Hartford policy should be 
construed to be other insurance, accord- 
ing to the court, this would not avail 
St. Paul F. & M., for it is not other 
insurance which “the owner has.” The 
claim of St. Paul F. & M. that as pledgee 
the CCC is owner will not do. 

It is settled law, according to the 
court, that insurance taken out by the 
pledgee to protect its interests is not 
within the prohibition of other insurance 
by the owner. 

“These make four decisions, two in the 
federal district court and two in the cir- 
cuit court of appeals, all deciding the 
same issue and in favor of Hartford Fire. 





Seek Higher Commissions 





Florida Agents Organize Drive for 
More Liberal Scale, Especially in the 
Larger Cities 


ST. PETERSBURG, FLA.—Florida 
agents are organizing another campaign 
for an increase in commissions for local 
agents generally, and especially for 
agents of the large cities. The state asso- 
ciation has had the question before the 
company executives more than a year 
and at times has had very reasonable 
hope of success. It is still one of the 
most important matters on the agenda 
of the executive committee. 

The St. Petersburg Insurors Ex- 
change has injected new life into the 
question with the adoption of a resolu- 
tion favoring definite action and the ap- 
pointment of a committee to enlist the 
support of other local boards through 
the state. On this committee are Law- 
ton Swan, state executive committee- 
man, and Walter J. Johnson. 

Loss of many desirable members of 
the St. Petersburg exchange in the past 
year is attributed solely to agents tak- 
ing On non-conference companies, which 
pay better commissions than the con- 
ference companies. Other local asso- 
ciations report the same condition as to 
membership. 

Agents who came to Florida from 
other sections very generally report that 
the commission scale in Florida is much 
below that prevailing in other areas. 
Inasmuch as the companies ordinarily 
pay more commission to city agents 
throughout the country than to those in 
small towns and rural sections, agents 
in St. Petersburg, Tampa, Miami, Jack- 
sonville and such larger centers of popu- 
lation are expected to insist very firmly 
that the companies recognize in Florida, 
as they do elsewhere, the higher cost of 
operating in the city as against the rural 
section. 





Coercion of Premiums Is 
Outlawed in Mississippi 





The Mississippi commissioner has fol- 
lowed the example of the departments 
of a number of other states and has 
issued a ruling prohibiting the coercion 
of insurance business by lending insti- 
tutions. 

The ruling states that the Mississippi 
department has learned that certain in- 
dividuals and loaning agencies that have 
insurance agencies or connections with 
agencies are compelling the borrower to 
cancel existing insurance and to take 
out new cover through the affiliated 
agency, 

The department expressed the belief 
that this practice is contrary to the law. 
the borrower should not be denied the 
right to place his own insurance, pro- 
vided it is with a responsible insurer li- 
censed in the state. 

Hereafter,” the ruling states, “no 

nks, trust companies, loan companies, 
building and loan associations, individ- 





uals and other loaning agencies, that 
have an insurance agency or connection 
therewith shall require, as conditions 
precedent upon securing a loan, that the 
borrower shall cancel out insurance and 
take out new insurance with the lender 
or with an agency with which the lender 
is in anywise connected.” 

The department says that any agent 
that aids, abets or participates in such 
transactions will be subject to revoca- 
tion of license. Companies that know- 
ingly accept business that arises from 
such transactions will be subject to pen- 
alty. 


Louisiana Agents’ Body 
May Promote Study Class 








T. C. Grace of Baton Rouge, president 
Louisiana Insurance Society, being much 
impressed with the school conducted by 
the Florida association has decided that 
a similar enterprise in Louisiana would 
be most beneficial. Therefore, his pur- 
pose is to contact with Dr. J. M. Smith 
with a view of conducting a similar 
school at Louisiana State University dur- 
ing the summer months. It is possible, 
in Mr. Grace’s opinion, that class rooms 
and dormitories will be available dur- 
ing that time. 





Record Texas Cotton Crop 
Produces Hazards 





The experience of individual compa- 
nies insofar as cotton gin losses in west 
Texas is concerned confirms the neces- 
sity for the warning sent out to agents 
Dec. 3 by R. B. Cousins, secretary 
Texas association prevention committee. 
Mr. Cousins said there has been a mul- 
tiplicity of small losses and that serious 
conflagrations are inevitable unless cot- 
ton gin operators take precautions. 

Texas has completed the gathering of 
a record cotton crop. The handling of 
the cotton has taxed all facilities. Nu- 
merous pictures are being printed in 
Texas papers showing the congestion 
of cotton around cotton gins and even 
in fields. 

Cotton was being piled up mound high 
at gins in west Texas. This means that 
there were not enough wagons to bring 
in the crop and the mounds were accu- 
mulated waiting for the gin to catch up. 
There are not enough tarpaulins to pro- 
tect these piles of cotton, 

Until three or four years ago insur- 
ance on cotton gins was regarded as a 
sure loser. Companies that were willing 
to write cotton gins used that as a 
means of getting representation in agen- 
cies. It was a big factor in the agency 
situation. However, during the past 
three or four vears the cotton gin busi- 
ness has been profitable and practically 
all companies have been writing it. In 
1936, the loss ratio on cotton gins in 
Texas was only 18 percent. 

However, due to the congestion and 
the fact that the cotton gins are being 
pushed to capacity, the record for 1937 
again looks gloomy. 





Discuss Hail Situation in 
Texas; Review U. S. Plans 





DALLAS.—Some 35 representatives 
of insurance companies writing crop hail 
insurance in Texas discussed problems 
resulting from the past season’s experi- 
ence in the state at an informal meeting 
here. 

Despite heavy losses on coverage on 
crops in the Panhandle section of Texas 
this year, it was stated no immediate in- 
crease in hail insurance rates is ex- 
pected. The hail men said the losses on 
grain, cotton and other crops in the 
Panhandle had been greater than usual, 
but that losses in other sections of the 
state had been less and the total loss to 
the companies was not much more than 
usual. 

One question discussed was the effect 
of crop loan and crop control plans 
which may be enacted by Congress. 

It was the general opinion that the 





federal loan and control plan for wheat, 
corn and cotton will have practically no 
effect on hail insurance, since that is 
not found in any clause of the proposed 
bill. It is believed if the government 
guarantees “crop production,” it prob- 
ably will increase the amount of hail 
insurance written, and probably a plan 
would be worked out along the lines for 
coverage on other federal projects. 


Mobile Is Selected for 
Alabama Agents’ Meeting 








BIRMINGHAM, ALA.—Mobile was 
formally selected for the 1938 conven- 
tion of the Alabama Association of In- 
surance Agents at the annual meeting 
here of the executive commitee. The 
convention will be held early in May, 
exact date to be determined later. 

It was also decided to hold a series 
of regional Business Development meet- 
ings, beginning early in the new year. 
Problems of the rural agent will be 
specially considered. The agents com- 


mittee on Business Development is 
composed of L. J. Thomas, Dothan; 
Charles Morris, Tuscaloosa; Sylvain 


Baum, Montgomery, and E. H. Moore, 
Birmingham. The committee of special 
agents which will cooperate in the meet- 
ings is composed of W. H. Hackney, 
W. G. Ward, R. S. Greer and E. G. 
Darling. 

Superintendent F. N. Julian, attended 
the executive committee meeting and 
was felicitated for the record established 
this year by his department. 





Discusses Business Development 


The Nashville (Tenn.) Exchange dis- 
cussed the Business Development pro- 
gram at the monthly meeting. Leon 
McGilton, American, chairman central 
committee, talked. C. R. Welborn, sec- 
retary Underwriters Laboratories, will 





| 


show a film in connection with a Busi- | 


10. All capital stock fire agents 
Nashville and vicinity are invited. 


In 





New Assistant to Commissioner 


J. B. Timmons of Amarillo has been 
named assistant to the commissioner 


and office manager of the Texas state | 


fire insurance department. He formerly 
was connected with the parole board in 
his home county and worked on a news- 
paper at Amarillo. 


Nashville Women Elect 


The Nashville (Tenn.) Association of 
Insurance Women elected the following 





officers: president, Miss Ethel Hol- 
man; vice-president, Mrs. Richard Al- 
len; secretary, Miss Frances High; 


treasurer, Mrs. Evelyn S. Meeks: exec- 
utive committee; Mrs. H. F. Phelps, 
Mrs. Elizabeth Sturdevant, Mrs. Vir- 
ginia S. Neely, Miss Marguerite Mur- 
phy, Miss Dorothy Brummitt. 


Dallas Mutual Men Organize 


DALLAS—The Dallas Association of 
Mutual Insurance Agents has been or- 
ganized for the purpose of “educating 
the public to the need of mutual cov- 
erage from a savings standpoint.”’ More 
than 30 attended the organization meet- 
ing. 

George N. Ware was named presi- 
dent. A committee consisting of N. A. 
Farry, J. M. Hefner, J. W. Jones, R. L. 
Nichols, W. A. Waldrop, A. Phillips, 
I. L. Rupley and Glenn Lievsay, was 
named to draw up a constitution and 
by-laws. 





Premium Reserves Taxable 


Unearned premiums of insurance 
companies are subject to county and mu- 
nicipal taxation in North Carolina, ac- 
cording to the ruling of Attorney-gen- 
eral Seawell. He gave the decision in 
an appeal by the Piedmont Fire and 
Hardware Mutual Fire of Charlotte, who 
objected to such an assessment on the 
part of Mecklenburg county. 

The 1937 statute provides in part: 
“The following shall not be regarded as 


ness Development meeting there Jan. | served as attorney to the secretary of 





bona fide indebtedness . . . reserves, sec- 
ondary liabilities and contingent liabili- 
ties, unless upon a satisfactory showing 
that the tax payer will actually be com- 


| pelled to pay the debt or liability. . .” 


The attorney-general said that there is 
no satisfactory showing that the insur- 
ance company will actually be compelled 
to pay the premium reserve liability. 
Such a showing, he declared, could not 
be made except upon cancellation of the 
policy and such cancellation occurs in 
comparatively few instances. 

Premium reserve may not be deducted 
from assets before listing property for 
taxation. 


West Selects Secretary 


Oscar H. West, new state manager 
of the Virginia Association of Insur- 
ance Agents, has selected Miss Made- 
laine Bigger as his secretary. She is a 
daughter of T. Bigger, chief clerk 
in the Virginia department, and a sister 
of Mrs. D. L. Coulbourn, whose hus- 
band is Virginia state agent for the 
National of Hartford. Miss Bigger was 
employed at one time in the Virginia 
department in a clerical capacity. 


Florida Meeting in Hollywood 


TALLAHASSEE, FLA.—The Holly- 
wood Insurors Exchange will entertain 
the 1938 convention of the Florida In- 
surance Agents Association. The state 
executive committee, meeting here, ac- 
cepted the Hollywood invitation out of 
a number extended. The convention 
will be held about the middle of April. 








Round Table Session at Beaumont 


The Beaumont (Tex.) Insurance Ex- 
change held a round table discussion of 
business problems of insurance. 
Smelker, president, was in the chair. 


Pervis Succeeds Ellison 
D. M. Ellison, 





who until recently 
state of Louisiana in charge of insur- 
ance, has been appointed secretary to 
the governor. Frank Pervis of Raville 
succeeds him. 


Young Is Independent 


The Young Adjustment Company of 
Beaumont, Tex., is operated by Alden 
S. Young, adjuster and aftorney-at-law. 
He operates independently, receiving as- 
signments from many leading companies 
and general agents. In a recent adver- 
tisement in the Independent Adjusters 
Directory, a list of companies Mr. 
Young submitted as references in order 
to qualify for the directory was inad- 
vertently included in his advertisement 
with the implication that he had regular 
contracts with them, which is not true. 
Mr. Young served many leading fire 
companies in southeast Texas and south- 
west Louisiana. 


Welborn on Southern Swing 


C. R. Welborn, secretary Underwrit- 
ers Laboratories of Chicago, is to make 
a swing through the south in January 
showing to insurance audiences the 
sound movie, “Approved by the Under- 
writers.” The itinerary is Nashville, Jan. 
10; Atlanta, Jan. 11; Birmingham, Jan. 
12; Jackson, Miss., Jan. 17; New Or- 
leans, Jan. 18; Dallas, Jan. 19, and Okla- 
homa City, Jan. 20. 


Augusta Board Saves School Line 


AUGUSTA, GA.—Due to a concerted 
front on the part of members of the 
Augusta Board of Underwriters, it was 
possible to save the Richmond county 
board of education $6,000,000 fire sched- 
ule for the stock companies. For the 
first time in many years mutuals made 
a bid for this desirable business. 








Wants Report on “Amount at Risk” 


Fire companies have been requested 
by Commissioner Knott of Florida to 
report figures or estimates as to their 
total amount of fire insurance at risk in 
the state as of Dec. 31, 1934. 
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Paciric CoAST AND: MOUNTAIN 





Pacific National’s Changes 





Marine Superintendent Is Appointed | 


for Southern California—Loss and Au- | 


tomobile Department Heads 





Frank C. Hutchinson, well known 
Pacific Coast marine man, has been ap- 
pointed marine superintendent of the 
Pacific National Fire’s southern Cali- 
fornia department at Los Angeles, suc- 
ceeding H. D. Steel, deceased. For 
the past eight years, Mr. Hutchinson 
has been marine state agent in southern 
California and Arizona for the Automo- 
bile with headquarters in Los Angeles. 

He graduated from the Salt Lake City 
high school, and left Oregon State Col- 
lege to enter the navy during the world 
war. In December, 1918, he entered the 
employ of the Aetna Fire’s San Fran- 
cisco office, in the marine department. 
Subsequently, he was with Mathews & 
Livingston in San Francisco as a marine 
underwriter and in 1924 was transferred 
to their southern or department 
in Los Angeles. In 1927 he became 
manager marine department Seyler Day 
~~ general agency of Los Angeles. 

. R. Firlotte is advanced to super- 
arene of the automobile department 
and Donald Mushet to superintendent of 
the loss department of the southern 
California branch. 

Mr. Firlotte has been in the automo- 
bile department of the Los Angeles 
office since January, 1936, formerly being 
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Named | 


in the head office of the Pacific National. 
Mr. Mushet was an independent adjuster 
before going to Pacific National in De- 
cember, 1936. 

With full underwriting authority of all 
departments and complete loss paying 
facilities in the Los Angeles office, the 


| agents of the Pacific National for south- 


ern California and Arizona have imme- 


| diate contact with services identical to 
| those available from the home office. 











| Four Stebbins Brothers of 


Denver Are Now Together 





The Stebbins agency and Cobb & 
Stebbins, general agents of Denver, have 
been consolidated and will operate here- 
after as Cobb & Stebbins, general 
agents, with offices in the Gas & Elec- 
tric building. 

The Stebbins agency, which has been 
a general agency, has been operated by 
Raymond H. Stebbins and Leonard 
Stebbins. They are younger brothers 
of Herbert Cobb Stebbins, who has been 
associated with Clarence Cobb in the 
Cobb & Stebbins general agency. 

Raymond Stebbins got his early train- 
ing in the Cobb & Stebbins office, but 
left that agency about 10 years ago. 
Soon thereafter he and Leonard Steb- 
bins established their own _ general 
agency. 

Eugene Stebbins, another brother, has 
been connected with Cobb & Stebbins. 
H. F. Stebbins, the father, is also con- 
nected with the office. 


Stage Rally at Bremerton 
BREMERTON, WASH.—At a spe- 
cial meeting sponsored by the Special 
Agents Association of the Pacific North- 
west, about 40 were present. Buel Gos- 
sett, president Kitsap County Insurance 
Agents ey presented M. F. 
Penfield, L. & L. & G., president of the 
Special Agents Association (western 
Washington division), who was in 
charge of the program. R. E. Moloney, 
vice-president Groninger & Co., Seattle, 
and F. L. Emerick, veteran Fireman’s 
Fund special agent, were speakers. 


Brokers Hold High Jinks 


SAN FRANCISCO.—More than 600 
were in attendance at the annual Christ- 
mas luncheon and “jinks” of the Insur- 
ance Brokers Exchange of San Fran- 
cisco. Commissioner Carpenter was 
“guest of the day” and spoke briefly in 
response to a glowing tribute paid him 
by Stephen Malatesta, president of the 
exchange, who described the commis- 
sioner’s recent victory in the Pacific 
Mutual Life case as one of the outstand- 
ing achievements for the good of legiti- 
mate insurance in more than a decade. 
Mr. Carpenter introduced John L. Flynn, 














entertainment. 
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Nominated for President 
of Pacific Association 











J. K. WOOLLEY 


SAN FRANCISCO—J. K. Woolley 
of the Washington Surveying & Rating 
Bureau has been nominated for presi- 
dency of the Fire Underwriters Associa- 
tion of the Pacific to succeed Joy Lich- 
tenstein of the Hartford at the annual 
meeting which will be held Feb. 9-10. 
Raymond L. Ellis, Fireman’s Fund, is 
named for vice-president and H. 
Mariner for reelection as secretary-treas- 
urer, 

Executive committee nominations are, 
in addition to the officers and retiring 
President Lichtenstein: Walter Van 
Orden, Pacific Factory Insurance Asso- 
ciation; Carl N. Homer, Swett & Craw- 
ford; Blake Darling, Travelers Fire; 
Clifford L. King, Crum & Forster; H. 
F. Mills, Aetna Fire; A. J. Snow, Pa- 
cific Board, and H. L. Simpson, Great 
American-Phoenix group. 

Educational committee oe are: 
A. J. Snow, chairman; J. Helms, 
Fireman’s Fund; C. M. Marshall, Aetna, 
and R. C. Ainslie, associate member. 











chief deputy attorney general of Cali- 
fornia, with the statement that much of 
the success of the case was due to Mr. 
Flynn’s legal abilities and presentations 
to the several courts. 

Other distinguished guests included 
Mayor Rossi, Senator Jerrold Seawell, 
chairman of the senate insurance com- 
mittee and well known local agent of 
Roseville; Harold Sawallisch, chairman 
of the house insurance committee; As- 
semblyman Hubert Scudder, long active 
in local agents’ affairs; Fire Chief Bren- 
nan; Nels J. Nelson, president San Fran- 
cisco Life Underwriters Association, and 
R. H. Griffith, president Pacific Board. 


Salt Lake Regional Meeting 


The moral hazard in Utah is the low- 
est in the nation, A. Y. Baker, vice- 
president Northwestern Mutual Fire, 
told a meeting in Salt Lake City of rep- 
resentatives of that company and the 
Northwest Casualty. J. H. Roberts, 
secretary of the local board and the state 
audit bureau, said rates are as low, on 
the average, in Utah as in any state in 
the Union. 

Commissioner Neslen was also a 
speaker. J. R. Curtis, agency super- 
visor for the Northwestern Mutual, pre- 
sided. Agents attended from Utah, 
Idaho, Nevada and Wyoming. 


Give Mutual School Line Share 


The Los Angeles board of education 
has placed $4,219,700 fire insurance on 
city school buildings with Central Manu- 
facturers Mutual of Van Wert, O., and 
$5,706,000 with General of Seattle. The 
combined annual premium is $44,000 on 
a five-year basis. The fallen building 
clause was waived. This is the first time 





that a mutual company has shared jp 
the line. At the last session of the legis. 
lature, a bill was enacted permitting 
school boards to purchase mutual jp. 
surance. 


Brokers Society Luncheon 


SAN FRANCISCO.—More than 75 
members of the Society of Insurance 
Brokers attended the annual “get. 
together” luncheon, Confined to “mem. 
bers only,” the affair was for the sole 


purpose of “getting acquainted with each 
other.” Arrangements for the luncheon 
and entertainment were in the hands of 
R. L. Rowley of Johnson & Higgins, 
and Henry M. Hansen of Marsh & Mc. 
Lennan-J. B. F. Davis Sons, Ltd. 


Tells of Lloyds Operations 


The operations of London Lloyds 
both in the direct writing and reinsurance 


fields in the United States were de. 
scribed by John Gaffney of Frank 
Burns, Inc., reinsurance brokers, at a 


dinner meeting of the Seattle Blanket 
Club. 


Opens Office in Los Angeles 
Hill M. Killian has opened his own 
brokerage office at 412 Pershing Square 








a KNOW snsouie YOU BUY 
how and why the Easy-Writing 
Royal saves time and money. 
Phone for a free 10-day DESK 
TEST in your office. No obligation. 


Royal Typewriter Company, Inc. 
2 Park Avenue, New York 


Branches and Agencies the World Over. 


ROYAL 


WORLD'S NO. 1 TYPEWRITER 
ne nT aceeaaal 

















Decemb 


i 














3 ipa 








XUM 








December 23, 1937 


THE 


NATIONAL UNDERWRITER 








||| INSURANCE ATTORNEYS ||| 





® The insurance law firms whose professional cards are shown on this and the s 
after careful investigation. They have the recommendation and endorsement of menep the Mebeat 


ALABAMA 


CALIFORNIA (Cont.) 


CONN. (Cont.) 


have been selected 
Underwriter. 


FLORIDA (Cont.) 





LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 
706 to 719 Massey Building 


Insurance Attorneys 
, 








RICE & BIBB 


401-5 Jackson Building 
Birmingham, Ala. 


All Insurance and Corporate Matters. 


ARTHUR E. MILLER & 
IRVIN C. FORD 


506 Bank of America Bldg. 
Sacramento, Cal. 











ARIZONA 


STEARNS, LUCE, FORWARD 
& SWING 
1228 Sam Diego Trust & Savings Building 
San Diego, California 
Travelers, Standard Accident, Maryland Casualty and 


many others on request. 
Defense of Insurance Companies in Southern 


California. 











ALLAN K. PERRY 


800 Security Building 
Phoenix, Arizona 


General American Léfo, Fidelity-Phenix Fire, Fire 
Adjustment Igle 


Bureau, Adjustment 
me , Standard Surety & Casualty, Actos Insus- 
oe 





GLENSOR & SCHOFIELD 
449 Mills Tower 


San Francisco, California 














CALIFORNIA 





DEARING & JERTBERG 
Milten M. Dearing—Gilbert H. Jertberg 
os P. S. W. Bldg. 


Fresno, California 


HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Buliing, San Francisco 


Partial Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co. Great Amer. Ind. 

Guarantee & A. Co.. Medical Prot. Co., 
New Amsterdam Cas. Co.. Phoenix Ind. Co., Royal 
Ind. Co. and various Life. Fire and Health and 
Accident Companies. 














LAWRENCE HALL 
640 Jergins Trust Building 
Long Beach, California 
Sobiies in trial work. Equipped for in- 


and claim work in Long Beach— 
Les harbor area. 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 


625 Market Street 
San Francisco, California 


Defense trial of casualty, liability, surety insurance 
cases. 


General counsel. Pacifico National Fire Ins. Co. 














CLYDE C. SHOEMAKER 
1017 W. M. Garland Building 


Los Angeles, California 


JOHN J. TAHENY 
Hobart Building 


San Francisco, California 











COLORADO 











WILLIAM I. GILBERT 
939 Rowan Building 
Los Angeles, Cal. 


Weateg & Medical Protective Company, 
ton, Pacific Indemnity Co. Others 


GRANT, ELLIS, SHAFROTH 
& TOLL 
738 Equitable Building 
Denver, Colorado 














STEADMAN G. SMITH 
920 W. P. Story Building 
Los Angeles, California 


Admitted Illinois 1921—California 1924 
of imsurance matters in State and 
Federal Courts. 


JOHN B. BARNARD 
428 Colorado Building 
Pueblo, Colorado 


Reference, Fire Companies Adjustment 
Bureau, Inc. 

















WATROUS, HEWITT, GUM- 
BART & CORBIN 


205 Church Street New Haven, Connecticut 


Indemnity of North America, Moershants 
Mdetusl Coswalty On. and others. 


Equipped for Investigations, Defense trial work— 
insurance companies—all Courts. 











DELAWARE 


BAKER & WHITE 
Citizens Bldg. 
West Palm Beach, Florida 


R ting Hardw. 





Mutual: State Farm Mutual; 
General Accident. Equipped fer making investiga- 
tions. 





GEORGIA 





MARVEL, MORFORD, WARD 
& LOGAN 
Delaware Trust Building 
Wilmington, Delaware 


Specializing in Insurance and Corporation 
matters. 


DIST. OF COLUMBIA 


BRANDENBURG & 
BRANDENBURG 


719—15 St} N. W. 
Wi D.C 


es S. Fidelity & Guaranty Co.3 St. Paul 
Mercury; Associated Indemnity Co, Sen 
Francisco; others on request. 
Investigations. 








BRYAN, MIDDLEBROOKS & 
CARTER 
LAW OFFICES 
924 Citizens & Southern National Bank Bidg. 
Atlanta, Georgia 


Equipped for investigations, adjustments, settlement 
of claims, and trial of all insurance cases tm Georgia. 








JONES, FULLER & CLAPP 
22 Marietta St. Bldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 











FLORIDA 


HITCH, DENMARK & 
LOVETT 


17 Drayton Street 
Sa 





MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 


Equipped for investigations, adjustments and 
tral of all insurance cases in Northern 
lorida. 


Georgia 
R ing American Surety Co. of N. Y., New 
York Cas. Co.. See oS National Supety 





Corp... numerous 

Equi tor adjustments, setelement 
ot a. = trial ot mn insurance cases in Mate 
and Federal Courts in Seuthern District of Georgia. 





IDAHO 











BLACKWELL & WALKER 


First Federal Bldg. 
Miami, Fla. 


FRED J. BABCOCK 


Boise, Idaho 


Representing the Hartford Insurance Ce. Others 
on request. Equipped for investigations. 














CASEY, WALTON & SPAIN 
1310-19 Congress Bldg. 
Miami, Fla. 


All forms of insurance practice, incl 


RICHARDS & HAGA 
517 Idaho Building 


American Surety Co. of N. Y.. Fidelity & Cas- 
American Motorists. Manufacturers & 
Ind 


Wholesalers 
Exchge., Liberty Mutual. Automobile Mutual 
Ind. United Mutual Fire. et al. 





investigation, adjustment, trial and pre ord 
matters. List of clients upon request. 











CHAPPELL & BROWN 
1101-5 Security Building 
Miami, Fla. 


O. R. BAUM 
CARLSON BLDG. 
ee Idaho 
Representing U. & G., Great American p- 
demnity, U. 8. me ¥, Home ‘Home 
Insurance Co., New Amsterdam Casualty. 
for i and settlement 





claims. 














GRAY & JOHNSON 
509-511 Exchange Building 
Orlando, Fla. 
Insurance clients represented given on request. 


Equipped for investigations, adjustments and court 
trials in all types of insurance cases in state and 


CHAPMAN & CHAPMAN 
Burkholder Building 
Twin Falls, Idaho 


General Group of Seattle, Hartford Accidest & 
Indemnity and others on reqquest. 

Equipned for investigations and trial work im State 
and Federal Courts in south central Idshe, 




















FRANK L. STEPHAN 








CONNECTICUT ir “3 
J. H. BLANDFORD 
WILLIAMSON, RAMSAY & PULLMAN & COMLEY ASKEW, KIERNAN & MILAM Twin Falls Bank & Trust Co. Bldg. 
HOGE 886 Main Street Suite 903 Equitable Buikding oe 2 ans 
Ti aie Bridgeport, St. Petersburg, Fla. yy BF Re 
itle Insurance Building itn Seen Site, Sali Mania aes for investigation of claims and trial of insuranes 
433 S. Spring Street Buokvers Taability, Hartford Accident and maag Sehaee Bates ae ales mde _ cases. 
Los Angeles, California Specializing in defense of Insurance Companies. iw a— ILLINOIS 
WOODHOUSE & SCHOFIELD 


DUNN, WHITE & AIKEN 


1440 Broadway 
Oakland, California 











983 Main Street 


soetee Le eS oe am 
American Surety, Preferred 

Accident, Norwi: tee - — 3, All States In- 

Ly New York Casualty and 


ca_ request. 
| for py adjustments and settle- 
ment of all claims and f ‘or trial of all insurance cases 

in State and Federal courts. 








MABRY, REAVES, CARLTON 
AND WHITE 
1214-22 First Nat’l Bank Bldg. 
Tampa, Fila. 
Bosseemsing Aetna Group: Nat'l Surety; London 


ar. & Acci.: Various Fire companies 
local adjusters. 











JOHN K. NEWHALL 
402 Keystone Building 
Aurora, Illinois 


Travelers, F. & €., Maryland Casualty Ce. 
Important investigations and adjustments. 
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® The insurance law firms whose professional cards are shown on this and the succeeding 


after careful investigation. 


ILLINOIS (Cont.) 


INDIANA (Cont.) 





CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
tre Insurance ond Tasation 


HENRY & FUNK 
Investigations—Adjustments—Trial Work 
References on Request 


SECURITY TRUST BUILDING 
INDIANAPOLIS 











COLLINS, HOLLOWAY 
& KELLY 
Room 1029—111 W. Washington St. 
Chicago, Illinois 


Insurance defense, casualty and workmen’s 
compensation. Client references upon 








LUTZ AND JOHNSON 


Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 





KENNEDY & FISCHER 
10 South La Salle Street 
Chicago, Illinois 
Detroit Inter-Insurance Exchange 
The Chicago Motor Club 











McKENNA & HARRIS 
166 West Jackson Boulevard 
Chicago, Illinois 


Insurance Def 
Sun i Liberty Mutual, Car & Gen- 
eral, S. F. & G. Others on request. 





SLAYMAKER, MERRELL 
& LOCKE 

Attorneys specializing in All Phases of 

Fire, Marine, Life & Casualty 


Insurance 
751-768 Consolidated Building 
INDIANAPOLIS 








IOWA 











MILLER, GORHAM, WES- 


Zurich General Accident Ins. . 
Guarantee - Accident Co., Inter-Insurance 
ge of Chicago Motor Club. Others on 
requ 


HICKENLOOPER and 


Wise., and on ues’ 

Defense trial of all eases in State and 
Federal in this territory. Equipped for in 
vestigation, and settlement of claims. 














POPPENHUSEN, JOHNSTON, 
THOMPSON & RAYMOND 
Eleven South La Salle Street 


Chicago 
Trial of Insurance cases—Casualty, Surety, 
a 2° Life — in all courts in northern 
a 


CARL H. LAMBACH 
1162 Davenport Bank Bldg. 
Davenport, lawa 
Specializing in insurance trial work in State 


and Federal Courts. Department for investi- 
gations in Eastern Iowa. 


They have the recommendation and endorsement of The 


KANSAS 


have been selected 


ational Underwriter. 


LOUISIANA (Cont.) 








O. R. STITES 
Citizens National Bank Building 
Emporia, Kansas 
Travelers, U. 8. Fidelity & Guaranty, Western 


Casualty & Surety, Maryland Casualty, many others, 
Investigations, adjustments. 


LESLIE P. BEARD 
1914 American Bank Building 
New Orleans, Louisiana 
Trinity hy ag Sun bq Central Surety & 


id m 
Eq for investigations, adjustments, and tria) 
Courts 


of cases State and Federal in Eastern 
Louisiana. 











VANCE, HOPE & FLEMING 
Walters Building 
Garden City, Kansas 
Continental Insurance Co., Chicago, Tl, 8. W. 
Greyhound Lines, Central Surety Company, Fidelity 


Deposit Co., Baltimore. Equipped for investi- 
gation and reports. 





PURNELL M. MILNER | 


707 American Bank Bldg. 
New Orleans, La. 


Representing the American Bonding Co. and Fidel- 
ity & Deposit Co. forty-three years. Special repre- 
sentation Continental Casualty and United States 


Casualty. 











HALL & CLARK 
303-304 Wolcott Building 
Hutchinson, Kansas 


Specializing in all phases defense of insurance 
companies. 

Reference: Western Adjustment & Inspection 
Company. 


MARYLAND 











KELLER, MALCOLM & 


5 others. 
eializing in Insurance Law. Equipped for investiga- 
tions, settlement of elaims and trial of ins 
specs in State and Federal Courts in South 

ansas. 


WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Building 
Baltimore, Maryland 





MASSACHUSETTS 











NORRIS & JENKINS 


Public Utility Bldg. 
Satin, Kanone 


ented: Fidelity & Cae- 
ual, Ft Wiaclity ry Deposit. Lowsliy Group, American 
Hardware Mutual and many others. 
Eauipved for investigations, adjustments and trial 
eases in Northwest Kansas. 


AVERY, DOOLEY, POST 
& CARROLL 


177 State Street 
oston, 
Factory Mutual Insurance Co., 


Complete claim, adjustment and legal service. 

















Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 
Topeka, Kansas 
Equipped for investigation, adjustment, settlement 


and trial of insurance business of all kinds in 
Kansas. 


WILLARD, ALLEN & 
MULKERN 


100 _"~ Street 


Aetna Group, New poe Farm Bureav Ma- 
tual Automobile Assoc, of Columbus, O., and others 
on request. 

Investigations and = we upper New England 




















EDWARD W. RAWLINS 
tye 
77 West Washington Street 
Chicago, Illinois 


Aetna affiliated companies. Massachusetts Bonding, 
The Medical Protective Company, Automobile Own- 
ers Insurance Co. 


BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


Des Moines, lowa 
Representing Continents] Casuslty—Loyalty Group— 
Hartford Aecident and many others. 
Equipped for investigetions and adjustments of In- 
surance Claims. 


HART, PORTER & 
McDONALD 


505 Fourth amy a Bank Bldg. 
genie, Ken. 





Representing the ie Casualty Co. of New 
Tom. Fidelity & bese of Md. 
quipped for investigations and sdjustments in 
a. 


MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 
Fire Companies Adjustment Bureau, Inc. 


Zetel of oll Sezmamse cone tatetng ccep, Ge 
and surety in State and Federal Courts. 























BARR & BARR 
416 Rialto Square Building 
Joliet, Illinois 
Important investigations and adjustments. 
} ange Casualty Co., Loyalty 








COMFORT & COMFORT 


Frank +. Comfort George P. Comfort 
1107 Southern Surety Building 
Des Moines, Iowa 
Massachusetts Bonding & Insurance Co., 
Casualty Reciprocal Exchange. 
Trial of civil cases. 
Investigations and adjusting. 


KENTUCKY 


CHARLES W. PROCTOR 
390 Main Street 
Worcester, Massachusetts 


Continental Casualty Co., Fidelity and Guaits Cs. 
Home Indemnity Co., and others on request. 





Equipped for Investigations. 














CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
MARYLAND, FIDELITY & CRSUALT ¥, 
IND ITY aNB OTHERS: —— 





WILLIAM J. GOODWIN 
1017 Kentucky Home Life Building 
Louisville, Kentucky 
Investigations, adjustments and trial of all insur- 
ance cases in State and Federal courts. Former trial 

attorney for City of Louisville. 


MICHIGAN 




















INDIANA 


STIPP, PERRY, BANNISTER 
& STARZINGER 


LAWYERS 
1009-1023 Bankers Trust ss 
DES M@INES, 10 
Travelers—Northwestern Life Co Gtobe Indemnity 
—Fireman’s Fund. 
Equipped for investigations, settlement of elaims 
and trial of all insurance cases in State and Federal 


WOODWARD, DAWSON 
& HOBSON 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 

















DAVIS & EICHHORN 
Gary State Bank Building 
Gary, Indiana 


} may Ba Acceldent & Guarantee Co., Cxtuntte Saute 
Americen States insurance Co., many 
bmporte.nt a Ay 

Equipped for trie! of all insurance cases im State 
eed Federal Courts in Northwest Indiana. 








MILCHRIST, SCHMIDT & 
MARSHALL 
700-704 Security Building 
Sioux City, lowe 


New York Life Insurance Co., Penn Mutual Life 
Insurance Co., The Equitable Life Assurance Society, 
London & Lancashire Indemnity Co., The 

Accident Insurance Co. of N. Y. 


~~ 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 














LOUISIANA 


ALEXANDER, McCASLIN & 
CHOLETTE 
2217 National Bank Building 
Detroit, Michigan 
Benteosd tor tovesienions 9) OS 











McCOY, KING & JONES 
Suite 515 Weber Building 
Phone 400 
Lake Charles, Louisiana 
——_ Auto Ins. Oi American ~ 
i a oe 
Gasualty ravers Group, U8 Fe G., and 


j_imvetigations and adjustments all over this teri- 











HENRY A. PLATT 


2111 National Bank Building 
Detroit, Michigan 


Specializing in defense Trial work for Insur- 
ance Companies. 





—_ 
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® The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


MICHIGAN (Cont.) 


MINNESOTA (Cont.) 


NEW MEXICO 





SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 


Detroit, Michigan 
Randolph 7770 





JOHN ROLAND WARE 
1150 Baker Building 
General Counsel: Home Farmers Mutual Ina Co., 
Farmers Cooperative Mutual Insurance Assn. 


HENRY G. COORS 


701-703 First National Bank Bldg. 
uerque, N. M. 

Representing Gen. Acci. Fire & Life Assur.: Con- 
tinental Casualty: United Services Auto Assoc.; 
Ohio Casualty; Government Employees Ins. Others 
on request. 

Equipped for investigations and adjustments through- 
out New Mexico. 


BULKLEY, HAUXHURST, 


INGLIS & SHARP 
630 Bulkley Building 
Cleveland, Ohio 
Fireman’s Fund ins. Co., American Insurarze Oe., 
Bankers Indemnity ins. Ce., Globe indemaity Os., 
Continental Ce., Leaden Guarantee & Aael- 


Co., Ltd 








MILLARD & ROBERTS 


1326 Union Industrial Building 
Flint, aescainyat 
Royal Mpuatty Cn. American Ai 


Central Surety Insurance Co., Belen 


Co., 
iy 0s. on Rdind Pac eee ae 








CHARLES H. RICHTER 
American National Bank Bldg. 
St. Cloud, Mina. 
American Burety Co, U. 8. Casualty Co., and others 
on request. 
Equipped for investigations and adjustments in this 
territory. 


NEW YORK | 














ALEXANDER, McCASLIN & 
CHOLETTE 
Peoples National Bank Bulling 
sey Spm. [aw 6 Coty Sed te 


jean Surety, Employers’ bili 
for inves! Sestinne ethis territory. Defense 
insurance cases—western Michigan. 


75 State Street 
Albany, New York 
Represent: Fire Companies’ Adjustment Bureau, 
Inc.; Employers’ Group; The Fidelity & Casualty 
Company of New York: Hartford Accident & 
Indemnity Co.; Hardware Mutual Casualty Co.; 
Western Insurance Companies: ers on request. 
Trials and investigations in Eastern New York. 


FOOTE, BUSHNELL, BUR- 
GESS & CHANDLER 
es a Building 
| ge Life insuranee Co., ical Protective 
Co., Hartford Accident & india ye Weters 

Casualty Ce., Ocean Assi- 


Insurance Co., Columbia 
dent & Guarantee Ce. 











BRIGGS & BRIGGS 


915E First National Bank Bldg. 
St. Paul, Mina. 
Tae at Gay Ge eS, Others on re- 


Equip; for investigations, + oy pI de- 
Trial 











KNAPPEN, Sealy BRYANT 


request. 
urance litigation in State and Federal 


fense insurance cases. all in 
State and Federal Courts. 


 — 











David F. Lee Edward E. 0’Brice 
David Levene Donald W. Kramer 
LEE, LEVENE, O'BRIEN & KRAMER 


Po a 
310 ty te Bidg. 
BINGHAMT. N, NEW YORK 
Especially equ 


Insurance attorneys. pec ipped to handle 
= ~— edjustments and litigation over er central 
ew 


JOHN H. McNEAL 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 


Facilities for Investigations. Adjustments and 
Trial work over Northern Ohio. 











MISSISSIPPI 














HARRY D. BOARDMAN 


607 Jackson City Bank Bldg. 
Jackson, Michigan 
Western Adjustment Congas 
Former Prosecutor, Jackson County, and As- 
sistant Attorney General of Mi gan. 
Trial work—investigations. 


1001-9 Standard Life Building 
Jackson, Miss. 
Representing Natl. Board of Fire Under.; Fire 
Companies Adj. Bur.; Miss. State Rating Bur.; 
—-, Cas. & Sur.; Fid. & Cas. Co.: 
Co. mm as Md. Cas. Co. ; ; 
Zurich: Gen. Accid.; Security Mut. Cas.; Equitable 
Life Assur Secy.; Home Life of N. ¥.: New York 
Life; Aetna Life: others. Counsel for leading fire 





companies in Miss. 


WILLIAM LURIE 
291 Broadway, New York City 


American Surety Co. of New York, New York Cas- 
ualty Co., Loyalty Group, Seaboard Surety Co. 
Equipped for Investigatioas. 


HEDGES, HOOVER AND 
TINGLEY 
8 East Long Street 
Columbus, Ohio 
mal troman's Fund Indomalty Co. 


jassachusetts Bonding and ins. Ce. 
Pay, A - -f-f 




















NEBRASKA 








CLAIR S. BEEBE 
1003 American National Bank Bldg. 
Kalamazoo, Michigan 


Western Adjustment & Inspection Co. 
Trial of all insurance cases in State and Fed- 
eral courts in this territory. 





ALLEN, REQUARTTE & WOOD 


302 Woodmen Accident Bldg. 
Lincoln, Nebr. 


Insurance Clients represented and general counsel: 
Woodmen Acci., Central Health. Farmers Mut. 


: Eaulpoed for investigations and 
adjustment of claims in 5S. E. and Southerh Nebraska. 


PLATOW, LYON & STEBBINS 


60 Broad Street 
New York City 


Defense attorneys for marine and casualty under- 
Equipped for 


PICKREL, SCHAEFFER, 
HARSHMAN & YOUNG 


Gas & Electric Building 
Dayton, Ohio 
Hartford Accident & indenatty. at Fund, 
Fidelity & Casualty, Western ins. G Bankers 


Ind 
Investigation and Adjustment Department. 























MINNESOTA 


NAYLON, MAYNARD 
& SMITH 
505 State Street 
Schenectady, New York 


General Insurance, investigations 
and litigations. 


LOGAN & BRADLEY 
408 Home Bank Building 
Toledo, Ohio 




















MILLER, FOOTE & MILLER 
Fournet Bldg. 
Crookston, Minn. 
} . Hardware Mutual, Eagle Indemnity 


pon request, 
Sestooeé Se for Eavestigntions, adjustments and settle- 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 oy National Bank Bullding 
maha, Nebraska 








MACKENZIE, SMITH 
& MITCHELL 
821 Onondaga County Savings Bank 
Bldg., Syracuse, New York 
Aetna Insurance Co. Group, Mass. 


Equipped for Investigations 





WILLIAM E. PFAU 


71@ Union National Bank Building 
Youngstown, Ohio 
Continental 2 Covme. American Motorists, New Am- 
—, ,- Standard 8 & C, Buckeye. Many 
fe = Serectionttons and adjustments. Defense 
insurance 

















GILLETTE, NYE, HARRIES 
& MONT. AGUE 


Globe Indemnity, U. &. F. & G., American Auto, 
Zurich, St. Paul Mercury, and many others on re- 


quest, 
Equipped for investigations, sdjustments — north- 


Defense trial work of all insurance cases in State 
and Federal Courts. 


Investigations, adjustments, settlement of claims. 





NORTH CAROLINA 


OREGON 




















FIELD & FIELD 


Fergus Falls National Bank Bldg. 
Fergus Falls, Minn. 





NEW JERSEY 


J. MELVILLE BROUGHTON 
William H. Le peg Associate 


General Counsel: Atlantic Fire Ins. Co.; No. Caro- 
lina Home; Loeal Counsel: Travelers Group: En- 
ployers Group; Ocean Acci. & Ind.; Amer. Surety; 
Liberty Mutual and Others. 

Trial Work, Investigations and Adjustments 


201-6 Miner Building 

Eugene, Oregon 
Zurich General Accident and Liability Insurance 
Company, Ltd.; Manufacturers and Wholesalers In- 
demnity Exchange. (Other companies on request.) 
Equipped for investigation, adjustments, settlement 
of all insurance cases, and trial in State and 
Federal Courts. 








EDWARDS, SMITH & 


Jersey City, 
Fidelity & Casualty Co. of New York, London Guar- 
antee & Aecident Co., Hardware Stevens Point. 


Equipped for Investigations. 


NORTH DAKOTA 








NILLES, a & 





Inspection Ca 
o handle investigations and adjustments ia 
— yi ay - 


WILSON S. WILEY 
608-609 Oregon Bank Bldg. 
Klamath Falls, Ore. 


Defense trial of all insurance cases State 
and Federal Courts. 


Equipped for investigations. 




















JOHN A. McKENNA 


810 Broad Street 
Newark, New Jersey 
Specializin: a Defense trial work for In- 


surance 
Courts. 


Investigations and Adjustments. 





mpanies—State and Federal 








BANGS, HAMILTON & 
BANGS 


215 South Third Street 
oat Rectal D. 


National Surety Corporation, Fidelity Casualty Ca., 
Hartford Accident & Indemnity Co., and others on 


i for inves adjustments in all north- 
ye 


FEE & RANDALL 
Stangier Building 
Pendleton, Oregon 

Equipped for investigations and trial work. 














(Continued next page) 
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© The insurance law firms whose professional cards are shown on this and the 





pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 
OREGON (Cont.) S. DAKOTA (Cont.) TEXAS (Cont.) |= WASHINGTON (Cont,) 
BARTLETT COLE MOURSUND, BALL, SCHWELLENBA 
1124 Board of Trade Bldg. WALTER STOVER MOURSUND & BERGSTROM Alaska ha _ 


Portland, Oregon 


Careful attention to all insurance matters. 
Trial of all insurance cases in State and 
Federal Courts. 








First Citizens National Bank Building 
Watertown, S. Dakota 





613 Frost National Bank Building 
San Antonio, Texas 

Lepeky Group and others given on s_sounest. 

of all insurance = State and Fed- 





Trial of all ineuranse cases, State and Federal 





DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 

















McCAMANT, THOMPSON, 
KING & WOOD 


American Bank Bldg. 
ortland, 


P 
Mutual Life Ins. Co. = N. Y.. Union Central 
Life, > indernnit Cas. Casualty, 
d for 4 igations, adj ts of claims. 








al Ge this terri 
TENNESSEE UTAH 
MAN 
MANIER & CROUCH THATCHER & YOUNG 
(Entire 4th Floor) First Security Bank Building 
Nashville, Tenn. Ogden, Utah 


Preferred Accid.; U. 8S. Guarantee; Fireman’s Fund; 
Allstate; St. Paul Mercury; Utilities Ins.; Em- 
ployers Reinsurance; Central Surety; many others. 
For clients who have no local adjusters, we investi- 
gate, adjust claims as well as handle legal work 
anywhere in Middle Tennessee. 


jo yan Great yo jutmates. Maryland Cas- 


others 
Bauloped for a 4 adjustments, defense of 
jurance companies in Northern Utah. 


H. EARL DAVIS 
0 uilding 


ty. 
Equipped to handle investi and 
oad at 7. gations adjustments 





ie 








TEXAS 











410 Mead Building 
Portland, Oregon 
Globe Indemnity Co., Fireman’s Fund Insurance Co. 
Marine Department), other names upon request. 
DD: to make investigations on a —- 
also trial of insurance cases in and 
Federal Courts. 





HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 

ences: Maryland — Gempang, Amorigan 

Fidslits & Casualty Company, & General 
Insurance Company. 

Specializing in napa | Law 

E and Claims 





BADGER, RICH & RICH 
604-610 BOSTON BUILDING 
SALT LAKE CITY, UTAH 





Equipped for barostigniions, ptiestments. trials. 
Representing Standard Accident, Indemnity, 
Zurich, State Farm Mutua ‘Auto. Western Casualty 
& Sure’ Employers Mutuals, Chica Lloyds, 
United Services Automobile Association, Glens Falls, 
Farmers Mutual Automobile and others upon request. 


BURKEY & BURKEY 
Puget Sound Bank Bldg. 
Tacoma, Wash. 


Insurance clients given on request. ui 
for investigations and adjustments. ne 























PENNSYLVANIA 





MOORHEAD and KNOX 
1732 Oliver Building 
Pittsburgh, Pa. 

Equipped for Investigations. 


Defense of Insurance Corapanies in State and Fed- 
eral Courts. 


BROMBERG, LEFTWICH, 


CARRINGTON & GOWAN 
Magnolia Building 
Dallas, Tex. 
Representing New Amsterdam Casualty; Standard 
Surety and Casualty; St. Paul Mercury; American 
Automobile; Ohio Casualty: Western Casualty and 
Surety; General American Group. Others on request. 





STEWART, STEWART & 
CARTER 


1105 Continental Bank Building 
Salt Lake City, Utah 
Equipped for investigations, at adjustments, set- 

and t insurance 


tlements of claims 
cases State of Utah. 





HARLEY W. ALLEN 


102 First National Bank Building 
op Walla, Washington 
Representin 8. F. & Portland Assos. 
demnity, Pi S ‘he enn tem 


Equipped for in 
tr Sy ene oan sae wl 























THORP, BOSTWICK, REED 


& ARMSTRONG 
Grant Building 
Pittsburgh, ~ 
— 9 Seren Oy Fidelity & y * = 


sasos), others on request. 
"investigations. 


LAW OFFICES 
COKE & COKE 
First National Bank Building 
DALLAS, TEXAS 


Rosser J. Coke Thomas G. Murnane 
Henry C. Coke, Jr. John N. Jackson 
Julian B. Mastin Arthur EB. Hamilton 


WASHINGTON 


WISCONSIN 











BOGLE, BOGLE & GATES 
603 Central Bldg. 
Seattle, Wash. 

LiQreton Mutual Life, Occldental Life, Bankers 


Fund, Ins' (Ma- 
tine), Pacific > Indemnity {sare », St Ps Paul M 
Indemnity, Lincoln Nat ‘e Insurance x 


KRUGMEIER & WITMER 
Appleton State Bank Bldg. 
Appleton, Wisconsin 


Defense of Insurance trial work. Equipped 
justments and investigations. = 














RHODE ISLAND 





SHERWOOD & CLIFFORD 
1563 Turks Head > ae 
Providence, R. I 
General Counsel: Factory Mutual Lisb, I Ins. Co., and 
Automobile Mutual Ins. Co. of 
Rhode Island Counsel: Employers’ Ppl Century 
Indemnity end others. 


Investigations, Adjustments and trial of all eases. 


CANTEY, HANGER & 

McMAHON 
15th Floor, Sinclair Building 
FORT WORTH, TEXAS 

Samuel B. Cantey 

(1882-1924) Al 
William A. Hanger 

re Mahon 

D. Smith 

| 27... a Adjustments, Trial All Cases 





BYERS, WESTBERG 
& JAMES 
310 Marion Bldg. 
Seattle, Wash. 
compantes. Ie aterenees on trial work of insurance 


request. 
—— » handle investigations, adjustments 
on all insurance claims. 


CROCKER & HIBBARD 
30344 South Barstow St. 
Eau ——e Wisconsin 

















SOUTH CAROLINA 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 
Specialising > Bs Soe. saw and Life. 
Page S: ieutetion af cite oe 


COLE, PATTERSON & COLE 


—- State Bank Buliding 


Heusten, T Galvestes, Ti 
iebert 1 Gola, or, J. W. MeDealel 
8. Patterses . Thurew 
ort Ly Cole. ire 
Lieberman 





"Bandara ‘Aceidene Insurance Company of Detroit. 


ates Casualty Co. of New York City, ete. 
Equipped for investigation, sdjustment, trial of 
all insurance cases and oil eases. 





DAVIS AND GROFF 


(yee Hatch Davis, former member Vermont Ber} 
Gu» is55 Dexter Hort orton Building 
Washington 


LYNN D. JASEPH 
404 Northern Building 
Green Bay, Wisconsin 


Defense in trial work of insuranee eases i all 
State and Federal Courts. 

















SOUTH DAKOTA 


LAW OFFICES OF 
EDWARD S. BOYLES 


FIRST NATIONAL BANK BUILDING 
HOUSTON, TEXAS 


Edward 8. Boyles Willard L. Russell 
M. B Vv. Lee 

Bruce C. B Hugh Q. Busk 
RF. @ 


GRINSTEAD, LAUBE & 
LAUGHLIN 
1406 Dexter Horton Bldg. 
Seattle, Wash. 
Fidelity & Deposit, Massochunetie Bonding 


Insurance, Associated nity, le 
aan te handle defense trial work of fire 


NASH & NASH 
Savings Bank Building 














BAILEY, VOORHEES, 
WOODS & BOTTUM 





Howell L. Fuller Ralph S. Rice 








CRENSHAW & DUPREE 


First National - e Suiine 
Lubbock, T 


v.87 2G. F & D., Maryland 
ational’ Ins. Co., Amicable 





N. A. PEARSON 
403-04 Fourth & Pike Bldg. 
Seattle, 


BLOODGOOD, STEBBINS & 
BLOODGOOD 


212 W. Wisconsin Ave., 
Warner Building 
Milwaukee, Wisconsin 














BOYCE, WARREN & 
FAIRBANK 
355 Boyce Building 
Sioux Falls, S. D. 
Herdware Mutual, pene Benefit Health & sag 
dent, gy ational Casuals. Bankers In- 











BIRKHEAD, BECKMANN, 








Insurance Building 


EUGENE L. McINTYRE 








Bender, Trump & McIntyre 
(13 West Ave.) 
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building, Los Angeles. Since coming 
to Los Angeles a year ago Mr. Killian 
has been in charge of the insurance de- 
partment of the Western Management 
Co., and lately with Porter, Smith & Co. 
Prior to that he was a member for sev- 
eral years of the H. B. Macdonald Co., 
one of the largest and oldest agencies 
in Calgary, Alta. 





George West, veteran local agent of 
Longview, Wash., died at Lake Charles, 
La. His_ agency will now be managed 
by Mrs. Lon Foster. 








ATTORNEYS (Cont.) 
WISCONSIN (Cont.) 





A. B. WELLER 
Plankinton Building 
Milwaukee, Wisconsin 


Defense trial of all insurance cases in State 
and Federal Courts of Wisconsin. 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








BOUCK, HILTON, KLUWIN 
& DEMPSEY 


First National Bank Bldg. 
Oshkosh, Wisconsin 


Employers Liability Assurance Co., Léd., Fidelity & 
Cee Mutuals, Waussa, 
on uest. equipped investi- 
fis ‘sod djat “ie Sutin end area 
communities. 








KEARNEY, KOELBEL & 
GOODLAND 
ATTORNEYS 


406-411 Arcade Building 
Racine, Wisconsin 
Employers, Grow 


roum, Ui United States Casualty Co., 
Chicago Motor 








JOSEPH H. PETERS 
629 North 8th Street 
Sheboygan, Wisconsin 
Defense Trial this territory—State and 


Federal Courts. Exquipped for investigations and 
adjustment of claims. 








GORMAN, BOILEAU & 
PARK 


404 Third Street 
Wausau, Wisconsin 
Travelers; Aotna ques: Preferred Ins. Oo, N. 34 
General. Coo — Se Re} of elaims, 
and trial in this’ territory 











WYOMING 


HARRY B. HENDERSON, JR. 


SUITE 400 HYNDS BLDG. 
CHEYENNE, WYO. 





Representing many major_insurance com- 
panies all over Wyoming. Equipped for ad- 
justments and investigations. 











R. DWIGHT WALLACE 


EVANSTON NATIONAL BANK BLDG. 


EVANSTON, WYO. 
Representing U. S. Fidelity & Guaranty. 
Equipped for vestigations, adjustments, set- 


tlement of claims in this territory, 
fense trial work. 














? 


Open with Accident—sen your pros- 
pect an accident policy to get acquainted 
and pave the way to other sales. For sales 
suggestions read The Accident & Health Re 
view, A-1946 Insurance Exchange, Chicago. 
Sample copy 10 cents. 


eee 














EASTERN STATES ACTIVITIES 





North America Names New 


General Manager in Newark 





The new position of general manager 
in charge of all activities in northern 
New Jersey has been created by the 
North America. Malcolm Dickinson, 
who has heretofore been connected with 
the Philadelphia downtown office, giving 
special attention to surety business, will 
fill the position. He wiil have general 
supervision of fire, marine, casualty and 
surety activities. The same setup in the 
North America exists in New York, Los 
Angeles, Cleveland and a few other large 
cities, 


Boston Brokers Elect Jan. 19 


BOSTON—The annual meeting of 
the Insurance Brokers Association of 
Massachusetts will be held in Boston 
Jan. 19. It will be an open get-together 
meeting and dinner. President Harry 
E. Moore will present the report of the 
council and also report on the White 
Sulphur Springs convention. The new 
automobile rating plan of the companies 
will be discussed, also the Service 
Men’s Protective Association. 











Boston Agency to Shorten Name 

BOSTON—The Boston agency of 
Boit, Dalton, Church & Hamilton will, 
on Jan. 1 shorten its name to Boit, 
Dalton & Church, because of the former 
title being too cumbersome. 





Philadelphia Society Banquet 

The Insurance Society of Philadelphia 
will hold its annual banquet Feb. 21. E. 
E. Lindner, agency supervisor Indemnity 
of North America, general chairman of 
the banquet committee, announces an 
impressive program of speakers and 
notable entertainment is being arranged. 


Blast Boosts Supplemental Sale 
PHILADELPHIA.—The recent ex- 


plosion of a gas heater in a Merion 
home, damaging two adjoining houses 
as well, has resulted in a tremendous 
sale of the supplemental contract by 
Philadelphia offices. 

Agents report that the general public 
has been made to realize that there are 
many causes for damage in addition to 
fire and that the supplemental contract 
is not merely an added sheet of paper 
costing a few cents more, but is a real 
and needed coverage, insuring against 
loss for catastrophies that might happen 
at any time. 


Will Have New York Hearings 
Chairman Piper of the legislative com- 
mittee on the revision of the New York 
insurance law announces that there will 
be a public hearing at the Hotel Syra- 








Pittsburgh Insurance Day 
Committees Are Named 





PITTSBURGH—Committees for the 
Pittsburgh annual Insurance Day ban- 
quet to be held in the William Penn 
Hotel Feb. 14 are announced by Wal- 
lace M. Reid, general chairman, and 
A. C. Supplee, assistant general chair- 
man. The committee chairmen are: 

Reception, A. W. Pardew; publicity, 
C. H. Bokman; guest, F. W. Sippell; 
dinner, J. J. O'Donnell; floor, W. C. 
Fiand; speakers, H. P. Lichtenthaler; 
entertainment, C. H. Alexander; pro- 
gram, C. A. Reid; finance, W. J. 
Zwinggi; ticket, N. Heusted; door, T. 
V. Laird; luncheon, R. H. Alexander; 
round table and day program, N. 
Riviere, chairman; J. E. Harlan, surety 
forum; W. M. Ivey, accident and health 
forum; F. S. Kauffman, casualty forum; 
G. E. Scaff, fire forum. 

The program is sponsored by the In- 
surance Club of Pittsburgh. 





cuse, Syracuse, N. Y., Dec. 28-29 on 
Article XI-B dealing with cooperative 
fire companies and such other parts of 
the revision as brokers, agents and the 
general public care to discuss. A simi- 
lar hearing will be held in the assembly 
parlor in the state capitol, Albany, 
Dec. 30. 


Pitt Heads Penn Mutual Fire 


William E. Pitt of Oxford Pa., has 
been elected president of Penn Mutual 
Fire of West Chester, Pa., taking the 
place left vacant by the death recently 
of J. Howard Lumis. T. Norman Pyle 
of Malvern, Pa., was elected vice-presi- 
dent. 

A successor to Mr. Lumis on the di- 
rectorate of the Penn-Liberty of West 
Chester has not been elected as yet. 





Unusual Loss at Buffalo 


An unusual type of loss occurred at 
Buffalo a few days ago. There were 
150 Chrysler automobiles on dock to be 
distributed to dealers. A large amount 
of snow in the Buffalo region melted 
suddenly and forced the water up the 
river enveloping the cars, washing them 
into the stream and causing a loss of 
$22,000. 





Would Extend Solicitor Rule 

PHILADELPHIA.—A conference is 
to be held in the next week or so to 
consider the request of Philadelphia 
agents that the definition of a solicitor, 
adopted by the Philadelphia Board 
slightly over a year ago, be adopted 
for the Philadelphia suburban territory 
as well. 

In Philadelphia, the new definition has 
been working remarkably well. Elimi- 
nating lawyers and all those whose main 
livelihood is not dependent on insurance, 
it has taken out of the business hun- 
dreds of Toms, Dicks and Harrys, one 
and two-policy men whose knowledge 
of the business was slight. 

Its success in Philadelphia has encour- 
aged agents to ask that it be extended 
to the suburban territory. 





Shramek Heads Binders Club 


Frank Shramek has been elected presi- 
dent of the Binders Club of Baltimore. 
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Propose Centralized Reports 








Suggestion Is Being Discussed That 
Collision Loss Information Be Ana- 
lyzed by Bureau 





A plan for centralized reporting and 
analysis of automobile collision losses 
is being actively discussed just now by 
leaders in the Automobile Protective & 
Information Bureau. A definite proposal 
may be formulated and submitted to the 
national committee in New York early 
next year. 

The proposal is that each company 
send duplicates of its loss reports to the 
bureau. These would be analyzed in 
such a way as to identify repeaters and 
to indicate places where there is a con- 
gestion of accidents. Such statistics are 
likely to show that numerous accidents 
are occurring at certain street intersec- 
tions in various towns. When informa- 
tion of that kind is developed, the bureau 
management could get in touch with the 
local authorities in the various cities and 
have them analyze the conditions at 
those intersections to determine whether 
something might be done to reduce the 
hazard. 

Those who favor the proposal believe 
that it would be an effective means of 





combating accidents, might serve to im- 
prove the collision loss record and might 
gain much good will for the companies. 





Increase in Theft Losses 
Is Being Experienced 





Some of the companies report that in 
recent weeks there has been quite an 
increase in automobile theft losses. For 
about two years such losses have been 
negligible. Whether the increase is due 
to a revival of activity on the part of 
thieves or whether it is due to moral 
hazard is uncertain at this time. Some 
theorize that the new depression may 
have pinched a good many who pur- 
chased automobiles under contract, and 
some of the unscrupulous have been ar- 
ranging thefts. 

If there should be a recrudescence of 
theft losses on top of the collision loss 
ratio which is in the neighborhood of 
100 percent, the automobile line would 
be thoroughly demoralized. 

Some of the companies that in recent 
months have been meeting with success 
in getting finance companies to accept 
a lower rate of commission on automo- 
bile insurance as a means of compen- 
sating for the collision loss ratio rather 
recently have become discouraged. One 
or two of the large brokerage houses 
have access to a market that is charac- 
terized as being wide open. They are 
supposed to be offering 42% percent 
commission to finance companies and 
giving $25 deductible collision insurance 
sor the same price that others are charg- 
ing for $50 deductible. In addition, the 
rae anni concern gets 5 percent over- 
writing. 

They have been successful in taking 
away accounts, whose commissions have 
been reduced by other companies. Some 
of these accounts have been willingly 
given up. 





Louis Wisner Sun’s Auto Head 


Louis Wisner has been appointed au- 
tomobile superintendent in the western 
department of the Sun. He succeeds 
W. C. Bond, who is going into the local 
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agency business in St. Louis. Mr. Wis- 
ner has been connected with the west- 
ern department of the Sun for a num- 
ber of years, in various capacities, in- 
cluding two years as assistant to Mr. 
Bond in the automobile department. He, 
therefore, is well qualified to carry for- 
ward the automobile work. 





Blanket Policy for Worcester 


WORCESTER, MASS.—A 
blanket policy for $110,000 has been 
placed by John P. Sullivan, son of 
Mayor Sullivan, in the Travelers Fire, 
covering fire and theft on all city-owned 
automobiles in Worcester. The new 
policy takes the place of individual pol- 
icies formerly placed by city department 
heads, and distributed among different 
local agencies and companies. 


single 





H. Windeler of the Patterson, Wylde 
& Gwindeler agency of Boston, died at 
his winter home in Boca Grande, Fla., 
at the age of 77. 
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ACKSONVILLE 
FLORIDA 


GARNETT ANDREWS, Manager 


ENJOY COMFORT at this modern, 
fireproof hotel in the heart of down- 
town Jacksonville. Every room with 
tub and shower, soft water, ceiling 
fan, radio, slatted summer door... 
Every Bed with innerspring mattress 
and reading lamp. Running ice 
water on every floor. 


AIR CONDITIONED 
"cocktait LOUNGE . COFFEE SHOP 
DINING AND MEETING ROOMS 
Rates--Single with Private Bath 
78 Rooms $2.00 - 80 Rooms $2.50 
40 Rooms $3.00 - 24 Rooms $3.50 
10 Sample Rooms with Private Bath $4.00 
Slight increase for double occupancy 


Other J. B. POUND Hotels 
MOTEL PATTEN " HOTEL DESOTO 


Chattenooge, Tenn. javannah, Ga. 
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Set Up Marine Facilities in 
Western Office of Firemen’s 








P. L. Thomson, assistant secretary of 
the Firemen’s in charge of its recently 
created inland marine department, has 
returned to the head office after visiting 
the Pacific Coast and western depart- 
ments for the purpose of inaugurating 
inland marine services in those offices. 
He was in the office of the western de- 
partment about a week, leaving Chicago 
Tuesday. He arranged to have E. A. 
Ingalls take charge of the inland marine 
work in the western department. Mr. 
Ingalls is automobile superintendent and 
is in charge of the casualty division in 
the western department as well. He has 
been with the Firemen’s a number of 
years. 

After the first of the year Mr. Ingalls 
expects to spend some time in the mid- 
dle western territory in company with 
Western Manager H. A. Clark and the 
two will hold meetings with field men 
either in the territory or in Chicago. 

Mr. Thomson until he went with the 
Firemen’s was inland marine manager at 
the head office of Employers Fire. 





Norwich Union Enlarges Its 
Inland Marine Facilities 





Charles H. Koop has resigned from 
the inland marine department of the 
Royal-Liverpool groups to head an 
enlarged inland marine department at 
the United States head office of Norwich 
Union Fire. W. C. Spelman, manager 
of the marine department of Norwich 
Union, will continue the writing of in- 
land marine business as heretofore. 

Although the marine department of 
Norwich Union has been writing inland 
marine business for several years it has 
largely come through ocean marine con- 
nections. Under the new arrangement, 


Norwich Union will offer its inland 
marine facilities to its regular fire 
agents. 

Mr. Koop has been connected with 


the inland marine department of the 
Royal-Liverpool groups for eight years. 
Previously he had been with Appleton & 
Cox and Chubb & Son. 





Approve Fur Dealer Action 

MILWAUKEE.—The Milwaukee 
Board at the December meeting ratified 
the action of the directors in the adop- 
tion of the resolution relative to fur 
dealers certificates and stock fire com- 
panies were notified that the appoint- 
ment of any fur dealer as an agent for 
the writing of insurance including the 
risk of fire would be a direct violation 
of the by-laws of the board. 





Bureau Holds Course 


MONTREAL—The Fire —Under- 
writers’ Investigation & Loss Informa- 
tion Bureau gave an instruction course 
here for its special agents from all parts 
of Canada, concluding with a dinner to 
which many insurance executives were 
invited. 





Tennessee Political Feud 


Dooms McCormack 


(CONTINUED FROM PAGE 3) 


The teachers college policy had only 29 
days to run when it was canceled. 

Mr. Crump said that this policy had 
been written during the administration 
of Governor Peay about 13 years ago. 
Mr. Crump said he did not ask former 
Governor McAlister for any insurance 
despite the fact that Mr. Crump had 
supported McAlister strongly in every 
Way. 

Mr. Crump said that he told Gover- 
nor Browning that he did not want any 
insurance. He said that he had no ax to 
grind. 





Merritt Is to Be Associate 
U. S. Manager of Pearl 


(CONTINUED FROM PAGE 3) 
demnity Exchange. He traveled as spe- 
cial agent for two Pacific Coast general 
agencies for about six years. He joined 
the America Fore group in 1919 as as- 
sistant secretary. In 1922 he served as 
manager of the Rule & Sons general 
agency at Los Angeles. He then re- 
joined the America Fore and after a se- 
ries of advancements was appointed 
Pacific Coast manager in 1929. He 
served until 1934 when he became Pacific 
Coast manager of the Pearl. 

Mr. Barry entered the business at the 
age of 19 in the office of the California. 
Three years later he became counterman 
for the Vulcan Fire. In 1915 he went 
into the field for that company and 
served until he went to war. On his re- 
turn he joined Phoenix of London as 
special agent in northern California and 
in 1921 went with Fidelity-Phenix in 
the same capacity. In 1924 he became 
fire manager of the Rolph-Swett general 
agency. His next move was to the Pearl 
as assistant coast manager. 

Charles Milliman, northwest manager 
for the Pearl Assurance at Seattle, is 
being advanced to superintendent of 
agencies of the Pacific Coast department 
at San Francisco. The appointment be- 
comes effective January 1. Martin 
Loewing, field man for the Pearl at 
Seattle, will handle the northwest terri- 
tory in the future. Mr. Milliman is a 
veteran in coast insurance circles, hav- 
ing had many years of experience in 
engineering, agency and field work. 
Before going with the Pearl several 
years ago he was head of the Deposit 
Insurance Agency, a general agency 
affiliate of the Portland Trust & Savings 
Bank. 








Fire Policy Cancellation 
by First Class Mail Valid 


(CONTINUED FROM PAGE 4) 





procedure is to get signatures of those 
who do not carry insurance, in case of 
future disputes over alleged failure of 
patrol to cover all insured property. The 
plaintiff Garber signed one of these state- 
ments to the effect that he was not in- 
sured, 

Reversed His Testimony 

At first Garber denied that the sig- 
nature, when brought out as evidence, 
was his, but later in the trial admitted 
it to be genuine, contending, however, 
that he had been so confused by the 
fire that he did not know what he was 
doing. 

While the appellate term’s decision 
would be more help to the companies 
in similar future cases if the opinion had 
been more detailed, it is regarded as sig- 
nificant that the court, in reversing the 
municipal court’s opinion, unanimously 
dismissed the plaintiff's complaint, not 
even sending the case back for a new 
trial. 

There are two courts higher than the 
appellate term in New York—the appel- 
late division and the court of appeals. 
However, even if the case were carried 
through the final authority, the court of 
appeals, a favorable verdict would have 
comparatively little application to other 
apparently similar cases unless the court 
should go quite fully into detail as to 
its reasons for giving a favorable de- 
cision. However, those who favor the 
penny receipt stamp method point out 
that even the customary registered mail 
procedure does not eliminate the possi- 
bility of suits and adverse judgments. 

The registered mail method estab- 
lishes a stronger presumption that the 
insured actually received the notice of 
cancellation than does the penny receipt 
stamp. However, the latter effectually 
takes care of the argument of the plain- 
tiff that the notice of cancellation was 
never deposited at the post office. 





Order Right to the Point. 
National Underwriter. 
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New edition. 











ANSWERS 


Question—Can you give me the ad- 
dress of the Underwriters Laboratories 
and give me the procedure which would 
be followed in procuring a test and ap- 
proval for gasoline or gas stoves and 
fixtures. 

Answer—The Underwriters Labora. 
tories is located at 207 East Ohio street, 
Chicago. If you will address the Lab- 
oratories direct it will give you full in- 
structions as to pracedure. 

ale. & 

Question—Can you advise if any com- 
panies, other than the Preferred Under- 
writers of Grand Rapids and the Great 
Lakes Casualty of Detroit, are writing 
civil liability coverage under Michigan 
liquor liability laws, and if so, what com- 
panies? 

Answer—We have made inquiry re- 
garding companies writing civil liability 
coverage under the Michigan liquor lia- 
bilty law and so far as we can find the 
Great Lakes Casualty of Detrot and the 
Professional Underwriters, 148 Louis 
St., N.W., Grand Rapids, which is a 
reciprocal, are the two companies writ- 
ing this cover in Michigan. In your 
communication you evidently got the 
Professional Underwriters’ name mixed, 


* * * 


Question—Do you have the informa- 
tion available or could you ascertain and 
advise concerning the states in which 
reinsurance is permitted in unauthorized 
companies? 

Answer—Let us answer your ques- 
tion by listing the states that prohibit 
reinsurance in unlicensed companies; 
the obvious supposition being that such 
procedure is allowed in the remaining 
commonwealths. States prohibiting the 
practice: California, Colorado, Dela- 
ware, District of Columbia, Illinois, 
Indiana, Iowa, Kansas, Kentucky, 
Louisiana, Massachusetts, Michigan, 
Mississippi, Missouri, Montana, Ne- 
braska, Nevada, New Hampshire, New 
Jersey, New York, North Carolina, 
Ohio, Pennsylvania, Texas and West 
Virginia. 








* * * 


Question—What books do you recom- 
mend for a local agent? 

Answer—For new agents and solici- 
tors or people in the office who do not 
know so much about insurance, we 
recommend “Right to the Point,” which 
sells in leather binding at $1. Another 
excellent book is the “Standard Fire 
Policy,” which is the recommended text 
for the fire course in Part III of the 
Insurance Institute of America. This 
sells for $1.50. Another good _ book, 
“What to Know About Automobile In- 
surance” by F. W. Doremus, sells for 
$1.50. One of the later books which 
was recently off the press, “Conse- 
quential Coverages,” by W. S. Foster, 
who was formerly associate western 
manager of the North America, is a very 
excellent work and sells for $2. Mr. 


Foster is author of another very good 
book. “Removing the Mystery from 
U&O Insurance,” which sells for $1.25. 


Another good book is by William H. 
Bates, “Casualty & Surety Coverage 
and How to Sell It,” and sells for $1. 
A book of general information, giving 
a background of insurance, is by William 
S. Crawford, insurance editor of | the 
New York “Journal of Commerce,” en- 
titled “The Background of Fire Insur- 


ance,” which sells for $2. All. these 
books can be secured from THE 
NATIONAL UNDERWRITER, 

— 


Question—A policyholder has an auto- 
mobile policy for $5,000-10,000 limits. 
He is involved in an accident. “A” se- 
cures a verdict for $8,000, “B” for $1,000 
and “C” $1,000. What wis the liability of 
the insurance company? 

Answer—Total liability of the insur- 
ance company is $7,000; $5,000 to “A” 
and $1,000 each to “B” and “C.” 
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United States Branch 
Statement December 31, 1936 





ASSETS 
U. S. Treasury Bonds... .. =. . « « $1,618,087.96 
ee a 




















| 
| 
: ON. ce ee eee te eee eee ! 
: Be ee ee ee ee 23,718.47 : 
Cash in Office and Banks . . . . . =. . «124,993.03 | 
$3,037,714.98 : 
| LIABILITIES 

Voluntary Contingency Reserve. . . . . . § 537,714.98 
Statutory Deposit, New York . 850,000.00 | 
Net Surplus above Deposit 1,650,000.00 | 

Surplus te Pelicy Holders . . . . . . . 2,500,000.00 

$8,037,714.98 





Bonds and Stocks ewned are valued in accordance with the requirements of the 
New York State Insurance Department and the National Conveation of Insurance 
Commissioners. 
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NEAL BASSETT 
Unsted States Manager 


111 JOHN STREET, NEW YORK 











